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CHAPTER 1--DEFINITIONS

Chapter 1

1.0

Definitions
"Act" isChapter 100 of Title 3 of the Delaware Code.

"Added Money" isthe amount exclusive of trophy added into a stakes by the association, or by
sponsors, state-bred programs or other funds added to those monies gathered by nomination, entry,
sustaining and other fees coming from the horsemen.

"Age" of ahorsefoaledin North Americashall be reckoned from thefirst day of January of the year
of foaling.

"Also Eligible" pertainsto anumber of eligible horses, properly entered, which were not drawn for
inclusion in arace, but which become eligible according to preference or lot if an entry is scratched
prior to the scratch time deadline.

"Appeal" isarequest for the Commission or its designee to investigate, consider and review any
decisions or rulings of steward/judges of a meeting.

" Association™ is a person or business entity holding a license from the commission to conduct
racing and/or pari-mutuel wagering.

" Association Grounds" is all real property utilized by the association in the conduct of its race
meeting, including the racetrack, grandstand, concession stands, offices, barns, stable area, employee
housing facilities and parking lots and any other areas under the jurisdiction of the Commission.

"Authorized Agent” is a person licensed by the Commission and appointed by a written
instrument, signed and acknowledged before anotary public by the owner in whose behalf the agent
will act.

" Betting Interest” isone or more horses in a pari-mutuel contest, which areidentified by asingle
program number for wagering purposes.

"Bleeder" isahorse, which has demonstrated external evidence of exercise induced pulmonary
hemorrhage (epistaxis, or bleeding from one or both nostrils) and/or the existence of hemorrhage
into the trachea post exercise as observed upon endoscopic examination.

"Bleeder List" isatabulation of all bleedersto be maintained by the Commission.

" Claiming Race" isaraceinwhich any horse starting may be claimed (purchased for adesignated
amount) in conformance with the rules.

"Commission"” isthe Delaware Harness Racing Commission.

" Conditioned Race" isan overnight race to which eligibility is determined according to specified
conditions which include age, sex, earnings, number of starts and position of finishes.

" Controlled Substance" isany substanceincluded in the five classification schedules of the (U.S.)
Controlled Substance Act of 1970.
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" Coupled Entry" istwo or more contestantsin acontest that are treated as a single betting interest
for pari-mutuel-wagering purposes (also see "Entry").

"Course' isthetrack over which horsesrace.

"Dead Heat" isthefinish of araceinwhich the noses of two or more horses reach thefinish line at
the sametime.

" Declaration" isthe naming of a particular horse as a starter in a particular race.

"Draw" is the process of assigning postpositions and the process of selecting contestants in a
manner to ensure compliance with the conditions of the rules of racing.

"Driver" isaperson whoislicensed to drive in races.

"Early Closing Race" isarace for a definite amount of money to which entries close at least six
weeks prior to the race.

"Entry" (see"Coupled Entry").
" Exhibition Race" isarace on which no wagering is permitted.

"Financial Interest" isan interest that could result directly or indirectly in receiving a pecuniary
gain or sustaining a pecuniary loss as aresult of ownership or interest in ahorse or business entity;
or asaresult of salary, gratuity or other compensation or remuneration from any person. Thelessee
and lessor of a horse have afinancia interest.

"Guest Association” is an association, which offers licensed pari-mutuel wagering on contests
conducted by another association (the host) in either the same jurisdiction or another jurisdiction.

"Handicap" isaracein which alowances are made according to a horse's age, sex, claiming price
and performance.

"Handle" isthetotal amount of all pari-mutuel wagering sales excluding refunds and cancellations.

"Host Association” is the association conducting a licensed pari-mutuel meeting from which
authorized contests or entire performances are simulcast.

"In Harness' iswhen the horses are attached to adual shaft sulky. All sulkiesused in arace must
be equipped with unicolored or colorless wheel discs of atype approved by the Commission and
placed on the inside and outside of the wheel. Any change in the basic design of a sulky and/or
major equipment shall require Commission approval. Rules, regulations, standards and/or guidelines
affecting the use of any new sulky and/or equipment must be approved by the Commission before
their adoption.

"Inquiry" iswhen the judges suspect that afoul or any other misconduct occurred during aheat or
dash.

"Late Closing Race" is arace for afixed amount of money to which entries close less than six
weeks but not more than three days before the race is to be contested.
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"Licensee" isany person or entity holding alicense from the Commission to engagein racing or a
regulated activity.

"Maiden" isastalion, mare or gelding that has never won a heat or race at the gait at which it is
entered to start and for which a purse is offered; provided, however, that other provisions of these
Rules notwithstanding, races and/or purse money awarded to a horse after the * Official Sign’ has
been posted shall be considered winning performance and effect status as a maiden, and in such
cases a horse placed first by virtue of disqualification shall acquire awin race record only if such
horse’ s actual time can be determined by photo finish or electronic timing in accordance with the
provisions of Rule 7.2.1.

"Match Race" isarace between two or more horses under conditions agreed to by their owners.

"Matinee Race" isaracein which no entrance fee is charged and where the premiums, if any, are
other than money.

"Meeting" isthe specified period and dates each year during which an association is authorized to
conduct racing and/or pari-mutuel wagering by approval of the Commission.

"MinusPool" occurswhen the amount of money to be distributed on winning wagersisin excess of
the amount of money comprising the net pool payout.

"Mutuel Field" istwo or more contestants treated as a single betting interest for pari-mutuel
wagering purposes because the number of betting interests exceeds the number that can be handled
individually by the pari-mutuel system.

"Net Pool" isthe amount of grossticket sales |ess refundable wagers and statutory commissions.
"No Contest" isarace canceled for any reason by the stewards/judges.

"Nomination" isthe naming of ahorseto acertain race or series of races generally accompanied by
payment of a prescribed fee.

" Objection” isaverbal claim of foul in aracelodged by the horse's driver.

" Off Time" isthe moment, at which, on the signal of the official starter, the starting gate is opened,
officially dispatching the horsesin each contest.

" Official Order of Finish" isthe order of finish of the horsesin acontest asdeclared official by the
judges.

" Official Starter” isthe official responsible for dispatching the horsesfor arace.

" Official Time" isthe elapsed time from the moment the first horse crosses the timing beam until
thefirst horse crossesthe finish line.
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"Optional Claiming Race" is a conditioned race in which a horse may be entered for a stated
claiming price. In the case of horses entered to be claimed in such a race, the race shall be
considered, for the purpose of these rules, aclaiming race. In the case of horses not entered to be
claimed in such arace, the race shall be considered a conditioned race.

" Overnight Race" is a contest, for which declarations close not more than seven days, omitting
Sunday, before the date on which it will be contested. In the absence of conditions or notice to the
contrary, declarations must close not later than 6:00 p.m. of the day preceding the race.

"Owner" isaperson who holdsany title, right or interest, whole or partia in ahorse, including the
lessee and | essor of ahorse.

" Paddock" isan enclosure in which horses scheduled to compete in a contest are confined prior to
racing.

" Pari-Mutuel System"” isthemanual, el ectro-mechanical or computerized system and all software
(including the totalisator, account betting system and off-site betting equipment) that is used to
record bets and transmit wagering data.

" Pari-Mutuel Wagering" isaform of wagering on the outcome of an event in which all wagersare
pooled and held by an association for distribution of the total amount, |ess the deductions authorized
by law, to holders of tickets on the winning horses.

" Patron" isamember of the public present on the grounds of a pari-mutuel association during a
meeting for the purpose of wagering or to observe racing.

" Person” isany individual, partnership, corporation or other association or entity.

" Post Position" isthe pre-assigned position from which a horse will leave the starting gate.
"Post Time" isthe scheduled starting time for a contest.

"Primary Laboratory" isafacility designated by the Commission for the testing of samples.

" Programmed” means listed in the official program made available for sale or distribution to the
public.

" Protest" isawritten complaint alleging that ahorseisineligible to race.
"Purse' isthetotal cash amount for which arace is contested.
"Race" isacontest between horses at alicensed meeting.

“ Required Days Off” horses restricted from racing for a specified number of dayswill start their
days the day of the scheduled race.

"Restricted Area" isan enclosed portion of the association grounds to which accessis limited to
licensees whose occupation or participation requires access.

"Result" isthat part of the official order of finish used to determine the pari-mutuel payout of pools
for each individual contest.
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"Rules" arethe Rules of the Delaware Harness Racing Commission.

" Satisfactory Charted Line" is one that meets the standards at the track at which a horse
participates.

" Scoring" isthe preliminary practice given to horses after the post parade and prior to being called
to line up for the start of arace by the officia starter.

" Scratch” isthe act of withdrawing an entered horse from a contest after the closing of entries.

"Simulcast" isthelive audio and visual transmission of a contest to another location for
pari-mutuel wagering purposes.

" Split Sample Laboratory" isafacility approved by the Commission to test split samples.

" Stakes Race" isarace, which will be contested in a calendar year subsequent to the closing of
nominations.

" Sulky" isadua wheel racing vehicle with dual shafts not exceeding the height of the horse's
withers. Shafts must be hooked separately on each side.

"Totalisator" isthe system used for recording, calculating, and disseminating information about
ticket sales, wagers, odds and payoff pricesto patrons at a pari-mutuel wagering facility.

"Tubing" isthe administration of any substance via a naso-gastric tube
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CHAPTER 2--COMMISSION

2.0 Commission

21  Purpose

211

212

The Delaware Harness Racing Commission, created by the Act, Title 4, Chapter 100, of the
Delaware Code, is charged with implementing, administering and enforcing the Act. It isthe
intent of the Commission that the rules of the Commission beinterpreted in the best interests
of the public and the State of Delaware.

Through these Rules, the Commission intends to implement its statutory mandate to
promulgate and prescribe such rules and regulations as are necessary and proper for the
purpose of regulating and overseeing the sport of harness racing, as defined in the Act,
within the State of Delaware in the public interest, including the regulation of the conduct of
al grooms, drivers and owners and their employees, and the regulation of all harnessracing
horses entered or to be entered in any harness racing meet authorized by the Commission
pursuant to the Act.

2.2  General Authority

221

222

The Commission shall regulate each race meeting and the persons who participate in each
race meeting.

Pursuant to the authority granted in the Act the Commission may delegate to the State
Steward and the judges all powers and duties necessary to fully implement the purposes of
the Act.

2.3  Membership and Meetings

231

232

233

The Commission consists of 5 members appointed as prescribed by the Act. No member of
the Commission shall be licensed or regulated, directly or indirectly, by the Commission, nor
shall any member of the Commission have any legal or beneficial interest, direct or indirect,
pecuniary or otherwise, in any firm, association or corporation so licensed or regulated or
which participates in pari-mutuel meetingsin any manner. No member of the Commission
shall be a person not of good moral character, nor shall amember of the Commission be a
person convicted of, or under indictment for, afelony under the laws of Delaware or any
other state, or the United States.

The Chairman of the Commission shall be elected by majority vote of the members of the
Commission.

The Commission shall meet at the call of the Chairman or of amajority of the members. The
Commission shall establish and maintain offices on each association grounds, and at such
other places as the Commission deems appropriate, and shall meet at least monthly during
the period when any association is conducting a harness horse racing meet, and at such other
times as deemed necessary. Notice of the meetings must be given and the meetings must be
conducted in accordance with the Freedom of Information Act, Title 29, Chapter 100 of the
Delaware Code.
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234

235

2.36

CHAPTER 2--COMMISSION

A mgjority of the Commission constitutes a quorum. When a quorum is present, a motion
before the Commission is carried by an affirmative vote of the majority of the
Commissioners present at the meeting.

To the extent required by Title 29, Chapter 101 of the Delaware Code or by the Act, the
Commission rules and orders shall be subject to the Administrative Procedures Act.

A Commission member may not act in the name of the Commission on any matter without a
majority vote of a quorum of the Commission.

24  Annual Report

241

The Commission shall submit an annual report as prescribed by the Act.

25  Employeed/Officials

251

252

2521
2522

2523

2524

253

The Commission may appoint a State Steward and such other officers, clerks, stenographers,
inspectors and officials or employees, as it deems necessary to implement, administer and
enforce the Act. No person shall be appointed to or hold any such office or position who
holds any official relation to any association or corporation engaged in or conducting harness
horse racing within the State of Delaware, or whose parent, child or sibling is so engaged
during the meeting at which such personis so appointed. Regardless of who paysthe salary
of such officials or employees, the Commission shall determine and insure that such officials
or employees perform their dutiesin the public interest.

The Director of the Division of Poultry and Animal Health within the Department of
Agriculture shall maintain the records of the Commission and shall perform other duties as
required by the Commission. Except as otherwise provided by arule of the Commission, if a
rule of the Commission places a duty on the Director of Poultry and Animal Health, the
Director may delegate that duty to another employee of the Department of Agriculture or of
the Commission. The Commission may not employ or continue to employ, and the Director
of Poultry and Animal Health may not delegate a Commission duty to, any person who:

owns afinancial interest in an association in the State of Delaware;
accepts remuneration from an association in the State of Delaware;

isan owner, lessor or lessee of ahorsethat isentered in aracein the State of Delaware;
or

acceptsor isentitled to apart of the purse or purse supplement to be paid on ahorseina
race held in the State of Delaware.

No Commissioner, racing official, State Steward, judge or employee of the Commission
whose duty it isto insurethat the rules and regul ations of the Commission are complied with
shall wager in any pari-mutuel pool at any facility or through any pari-mutuel system subject
to the jurisdiction of this Commission, or otherwise bet on the outcome of any race regulated
by the Commission or have any financial or pecuniary interest in the outcome of any race
regulated by the Commission.
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26  Power of Entry

261

2.6.2

A member or employee of the Commission, the State Steward or aJudge, apeace officer or a
designee of such a person may enter any area on association grounds regulated by the
Commission, or any other place of business of an association regulated by the Commission,
at any timeto enforce or administer the Act or Commission rules, including the requirements
set forth in Chapter 4 of these Rules pertaining to Associations.

An association or an officer, employee or agent of an association may not hinder a person
who is conducting an investigation under or attempting to enforce or administer the Act or
Commission rules.

2.7  Subpoenas

271

2.7.2

2.7.3

A member of the Commission, the Director of Poultry and Animal Health, the State Steward
or judges, the Commission Investigator, the presiding officer of a Commission proceeding or
other person authorized to perform duties under the Act may require by subpoena the
attendance of witnesses and the reproduction of books, papers and documents. Subpoenas as
authorized by such persons shall beissued in blank under the hand of any Commissioner and
over the seal of the Commission to any party.

A member of the Commission, the Director of Poultry and Animal Health, apresiding officer
of aCommission proceeding or other person authorized by the Commission may administer
an oath or affirmation to awitness appearing before the Commission or a person authorized
by the Commission.

If any person refuses to obey any subpoena requiring the person to appear, to testify, or to
produce any books, papers and documents, the Commission may apply to the Superior Court
of the county in which the Commission is sitting, and, thereupon, the Court shall issue its
subpoena requiring the person to appear and to testify, or to producethe books, papers and
documents.

2.8 Records

281

282

283

Except as otherwise provided by the Act, Commission records are subject to the Freedom of
Information Act, Title 29, Delaware Code, Chapter 100.

Except as otherwise authorized by statute, al origina records of the Commission shall be
maintained in the main offices of the Commission at the Department of Agriculture in
Dover, Delaware. No person may remove an origina record from the offices of the
Commission without the approval of the Director of Poultry and Animal Health.

To inspect Commission records, a person must make awritten request to the Commissionin
conformity with Chapter 100 of Title 29 of the Delaware Code, and must pay all costs
including preparing or copying the record and postage, if applicable. The Commission shall
determine the costsinvolved in preparing or copying the record as provided by the Freedom
of Information Act.
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Allocation of Race Dates and Per mits

291

The Commission shall allocate race dates and permits to each association in accordance with
the Act. An association shall apply to the Commission not later than August 15 of each year
for race dates to be conducted in the next calendar year. The application must contain the
information required by the Act and Commission licensing procedure. After the request is
filed, the Commission may require the association to submit additional information.

2.10 Commission’'sPowers

The Commission shall promulgate administrative regulations for effectively preventing the
use of improper devices, the administration of drugs or stimulants or other improper actsfor
the purpose of affecting the speed or health of horses in races in which they are to
participate. The Commission isalso authorized to promulgate administrative regul ationsfor
the legal drug testing of licensees. The Commission is authorized to contract for the
maintenance and operation of atesting laboratory and related facilities, for the purpose of
saliva, urine, or other tests for enforcement of the Commission’s drug testing rules and
regulations. Thelicensed personsor associations conducting harnessracing shall reimburse
the Commission for all costs of the drug testing programs established pursuant to this
section. Increasesin costs of the aforementioned testing program shall be reasonable and
related to expansion in the number of days of racing and the number of races held, the need
to maintain competitive salaries, and inflation. The Commission may not unreasonably
expand the drug-testing program beyond the scope of the program in effect as of June 30,
1998. Any decision by the Commission to expand the scope of the drug testing program that
occurs after an administrative hearing, at which the persons or associationslicensed under 3
Del. C. 810022 consent to such expansion, shall not be deemed an unreasonable expansion
for purposes of this section. The Commission, in addition to the penalties contained in 3
Del. C. 810026, may impose penalties on licensees who violate the drug testing regul ations
including imposition of fines or assessments for drug testing costs.
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CHAPTER 3-- OFFICIALS

3.0 Officials
3.1 General Provisions
3.1.1 Racing Officials
Officials a arace meeting may include the following, as determined by the Commission:

3111  statesteward,

3.1.12  board of judges,

3.1.1.3  racing secretary;

3.1.14  paddock judge;

3.1.15 horseidentifier and equipment checker;
3.1.1.6  clerk of the course;

3.1.1.7  officia starter;

3.1.1.8 officia charter;

3.1.19  officid timer;

3.1.1.10 photo finish technician;

3.1.1.11 patrol judge;

3.1.1.12 program director;

3.1.1.13 dtate veterinarian;

3.1.1.14 Lasix veterinarian,

3.1.1.15 investigator; and

3.1.1.16 administrator of Racing

3.1.1.17 any other person designated by the Commission.

3.1.2 Eligibility

To qualify as a racing official the appointee must be licensed by the Commission after a
determination that he/she:

3.1.2.1 isof good moral character and reputation;
3.1.2.2  isexperienced in and/or knowledgeable of harness racing;

3.1.2.3 isfamiliar with the dutiesto which he/sheis appointed and with the Commission'srules
and regulations;

3.1.24  possesses the mental and physical capacity to perform his/her duties; and

3.1.25 isnotunder suspension or gection by theU.S.T.A., the C.T.A. or any racing jurisdiction.
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CHAPTER 3-- OFFICIALS

3.1.3 Approval and Licensing

The Commission, initssole discretion, may determinethe digibility of aracing official and,
in its sole discretion, may approve or disapprove any such official for licensing.

3.1.4 Prohibited Practices

3141
3.14.2
3143
3144

3145

3.1.4.6

Racing officials and their assistants shall not engage in any of the following activitieswhile
serving in an official capacity at arace meeting:

participate in the sale or purchase, or own any horse racing at the meeting;
sall or solicit horse insurance on any horse racing at the meeting;

be licensed in any other capacity without permission of the Commission;
wager on the outcome of any live or simulcast race;

refuse to take a breath analyzer test or submit to ablood or urine sample when directed
by the Commission or its designee; or

perform their official duties on any day during which any horse entered in any live race
at the association groundsisowned or trained, in whole or in part, directly or indirectly,
or isdriven by any parent, child or sibling of such official, or participate in the draw for
any such race; provided, however, that a parent, child or sibling of an official acting
solely asagroom for such a horse shall not be deemed to pose aconflict of interest for
the official; provided further, that should any such conflict described above arise, the
official will immediately notify the State Steward; and provided, further, that should
repeated such conflictsinterfere with the official's performance of his/her normal duties,
or with any other official's performance of his/her official duties, then the Commission
shall appoint another person to replace the official with the familial conflict.

3.1.5 Report of Violations

Racing officials and their assistants shall report immediately to the State Steward or judges
every observed violation of these rules and of the laws of thisjurisdiction governing racing.

3.1.6 Complaints Against Officials

Any formal complaint against aracing official other than ajudge shall be made to the State
Steward or Presiding Judge in writing and signed by the complainant. All such complaints
shall be reported to the Commission by the State Steward or Presiding Judge, as appropriae,
together with a report of the action taken or the recommendation of the State Steward or
Presiding Judge. Formal complaints against the State Steward or any judge shall be madein
writing to the Commission and signed by the complainant.

3.1.7 Appointment

3171

A person shall not be appointed to more than one racing official position at a meeting
unless specifically approved by the Commission. No person shall be appointed to or
hold any such office or position who holds any officia relation to any person,
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3.1.7.2

3.1.7.3

CHAPTER 3-- OFFICIALS

association, or corporation engaged in or conducting harness racing within this State. No
Commissioner, racing official, steward, or judge whose duty is to insure that the rules
and regulations of the Commission are complied with shall bet on the outcome of any
race regulated by the Commission or have any financial or pecuniary interest in the
outcome of any race regulated by the Commission. All employees appointed under 3
Del.C. 810007(a-c) shall serve at the pleasure of the Commission and are to be paid a
reasonabl e compensation.

The Commission shall appoint or approve the State Steward and judges at each harness
race meeting. The Commission may appoint such officialson an annual basis. In addition
to any minimum qualifications promulgated by the Commission, all applicants for the
position of Steward must be certified by a national organization approved by the
Commission. An applicant for the position of steward or race judge must also have been
previously employed asasteward, patrol judge, clerk of scalesor other racing official at
aharness racing meeting for a period of not less than forty-five days during three of the
last five years, or have at |least five years of experience as alicensed driver who has a'so
served not less than one year as alicensed racing official at a harness racing meeting or
have ten years of experience asalicensed harnessracing trainer who has served not less
than one year as alicensed racing official at a harness racing meeting.

The Commission may appoint such officers, clerks, stenographers, inspectors, racing
officials, veterinarians, and such other employees asit deems necessary, consistent with
the purposes of 3 Del.C. Chapter 100.

3.1.8 Appointment of Substitute State Stewar d/Judge

Should any State Steward or any Judge be absent at race time, the State Steward, or in
his’her absence the remaining judge(s) shall appoint a deputy for the State Steward or
Judge(s). If aDeputy State Steward or Judge is appointed, the Commission shall be notified
immediately by the State Steward or remaining judges.

3.2 State Stewar d/Judges

3.2.1. General Authority

3221

3222

3223

3224

9/9/2002

The State Steward and judges for each meeting shdl be responsible to the Commission
for the conduct of the race meeting in accordance with the laws of thisjurisdiction and
theserules.

The State Steward and judges shall enforce these rules and the racing laws of the State of
Delaware.

The State Steward's authority includes supervision of al racing officias, licensed
personnel, other personsresponsiblefor the conduct of racing and patrons, as necessary
to ensure compliance with these rules.

The State Steward and Presiding Judge shall have authority to resolve conflicts or
disputesrelated to racing and to discipline violatorsin accordance with the provisions of
theserules.
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The State Steward and judges have the authority to interpret the rules and to decide all
guestions of racing not specifically covered by therules.

The State Steward shall be a representative of the Commission at al race meetings,
which the Commission may direct such State Steward to attend. The State Steward shall
be the senior officer at such meetings and, subject to the control and direction of the
Commission, shall have genera supervison over the racing officials, medication
program and drug-testing officials, and all other employees and appointees of the
Commission employed at such race meet or meetings. The State Steward shall, subject
to the general control of the Commission, monitor the conduct of the racing and the pari-
mutuel department, and supervisethetesting of horsesand drivers. The State Steward at
al times shal have access to al parts of the association grounds, including the
racecourse, physical plant and grounds. Upon instruction from the Commission, the
State Steward shall conduct hearings and investigations, and report his findings to the
Commission. The State Steward shall act for the Commission in al mattersrequiring its
attention, to receive from al persons having knowledge thereof information required by
the Commission and to perform all other duties for the compliance of the rules and
regulations of the Commission and the laws of the State of Delaware.

3.2.2 Period of Authority

The State Steward and judges period of authority shall commence five (5) business days
prior to the beginning of each race meeting and shall terminate with completion of their
official business pertaining to the meeting.

3.2.3 Disciplinary Action

3231

3232

3233

3234

3.235

3.2.36

3.2.3.7

The State Steward and judges shall take notice of alleged misconduct or rule violations
and initiate investigations into the matters.

The State Steward and judges shall have authority to charge any licensee for aviolation
of these rules, to conduct hearings and to impose disciplinary action in accordance with
theserules.

The State Steward and judges may compel the attendance of witnesses and the
submission of documents or potential evidence related to any investigation or hearing.

The State Steward and judges may at any time inspect license documents, registration
papers and other documents related to racing.

The State Steward and judges have the power to administer oaths and examine witnesses.

The State Steward and judges may consult with the State V eterinarian to determine the
nature and seriousness of alaboratory finding or an alleged medication violation.

The State Steward and judges may impose, but are not limited to, any of the following
penalties on alicensee for aviolation of theserules:

3.2.3.7.1 issueareprimand,;

3.2.3.7.2 assessafine

9/9/2002
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3.2.3.7.3 require forfeiture or redistribution of purse or award, when specified by applicable

rules;

3.2.3.7.4 place alicensee on probation;

3.2.3.7.5 suspend alicense or racing privileges,

3.2.3.7.6 revokealicense

3.2.3.7.7 exclude from grounds under the jurisdiction of the Commission; or

3.2.3.7.8 any relief deemed appropriate.

3.2.38

3.2.39

3.2.3.10

3.2311

32312

3.23.13

The State Steward and judges may take any appropriate actions against any horse for a
violation or attempted violation of these rules.

The State Steward and judges may suspend a license; or they may impose afinein
accordance with these Rules for each violation; or they may suspend and fine; or they
may order that a person beineligible for licensing.

A State Steward's or Judges' ruling shall not prevent the Commission from imposing a
more or less severe penalty.

The State Steward or Judges may refer any matter to the Commission and may include
recommendations for disposition. The absence of a State Steward's or judges referral
shall not preclude Commission action in any matter.

Purses, prizes, awards, and trophies shall be redistributed if the State Steward or Judges
or Commission order a changein the official order of finish.

All finesimposed by the State Steward or Judges shall be paid to the Commission within
ten (10) days after the ruling isissued, unless otherwise ordered.

3.2.4 Protests, Objectionsand Complaints

The State Steward or Judges shall investigate promptly and render a decision in every
protest made tothem. They shall maintain arecord of all protests. The State Steward or
Judges shall file daily with the Commission a copy of each protest, objection or
complaint and any related ruling. All protests must be in writing and lodged with the
State Steward or judges not later than forty-eight (48) hours after the race in question.

3.25 Judges Presence

A board of Judges shall be present in the judges’ stand during the contesting of each race.

3.2.6 Order of Finish for Pari-Mutud Wagering

3.26.1

3.26.2

9/9/2002

The Judges shall determine the official order of finish for each race in accordance with
the rules of the race (see Chapter 7).

Thedecision of thejudges asto the official order of finish, including the disqualification
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of ahorse or horses asaresult of any event occurring during the contesting of the race,
shall befinal for purposes of distribution of the pari-mutuel wagering pool.

3.2.7 Cance Wagering

The State Steward or Judges have the authority to cancel wagering and order refundswhere
applicable on anindividual betting interest or on an entire race and also have the authority to
cancel a pari-mutuel pool for a race or races, if such action is necessary to protect the
integrity of pari-mutuel wagering.

3.2.8 Steward'sList

3281

3.28.2

3.283

3.284

3.285

3.2.8.6

3.28.7
9/9/2002

The judges shall maintain a Steward's List of the horses, which are ineligible to be
entered in arace.

A horse that is unfit to race becauseit is dangerous, unmanageabl e or unableto show a
performanceto qualify for races at the meeting, scratched asaresult of ahigh blood gas
test, or otherwise unfit to race at the meeting may be placed on the Steward's List by the
Presiding Judge and declarations and/or entries on the horse shall berefused. The owner
or trainer shall be notified of such action and the reason shall be clearly stated. When
any horseisplaced onthe Steward'sList, the clerk of the course shall make anote on the
eligibility certificate of such horse, showing the date the horse was put on the Steward's
List the reason and the date of removal if the horse has been removed.

All horses scratched by a veterinarian for either lameness or sickness will be put on the
Steward's List and cannot race for seven- (7) days from the date of the scratched race.
Entrieswill be accepted during this seven- (7) day period for araceto be contested after
the seventh day.

Veterinarians may put a horse on the Steward’ sList for sickness or lameness for more
than seven- (7) days if necessary. In that instance, the horse may not race until
proscribed number of days hasexpired. Entrieswill be accepted during thisperiod for a
race to be contested after the proscribed number of days has expired.

No Presiding Judge or other official at afair meeting shall have the power to remove
from the Steward's List and accept as an entry any horse, which has been placed on a
Steward's List and not subsequently removed therefrom for the reason that he/she is
dangerous or an unmanageable horse. Such meetings may refuse declarations and/or
entries on any horse that has been placed on the Steward's List and has not been removed
therefrom.

No horse shall be admitted to any racetrack facilitiesin this jurisdiction without having
had a negative officia test for equine infectious anemia within twelve (12) months.

The judges may put any horse on the Steward's List for performance when such horse
shows a reversal of form or does not race near its own capabilities. Such horse shall
qgualify in atime comparable to its known capabilities from one to three times, at the
discretion of the judges, before being allowed to start.

Any horse put on the Steward's List as unmanageable or dangerous must qualify in a

18
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satisfactory manner for the judges at least two times.

3.2.8.8  Thejudgesmay put any horse on the Steward'sList for being noncompetitive or unfit to

race at the meeting.

3.2.89  Thejudges may place a horse on the Steward's List when there existsaquestion asto the

exact identification, ownership or management of said horse.

3.2.8.10 A horsewhich hasbeen placed on the Steward's List because of questions asto the exact

identification or ownership of said horse, may beremoved from the Steward's List when,
in the opinion of the judges, proof of exact identification and/or ownership has been
established.

3.2.8.11 A horse may not be released from the Steward's List without the permission of the

3.29

judges.
List of Nerved Hor ses

Thejudges shall maintain alist of nerved horses, which are on association grounds and
shall make the list available for inspection by other licensees participating in the race
meeting.

3.3 Racing Secretary

3.3.1 General Authority

332

333

334

335

The racing secretary is responsible for setting the conditions for each race of the race
meeting, regul ating the nomination of entries and determining the amounts of pursesand to
whom they are due. The racing secretary shall check and verify the eligibility of al horses
entered.

Eligibility Certificates

The racing secretary is responsible for receiving and safeguarding the ligibility certificates
of all horses competing at the track or stabled on association grounds.

Race I nformation

Theracing secretary shall be familiar with the age, class and competitive ability of all horses
racing at the meeting.

Classifications

Theracing secretary shall classify horsesin accordance with theserulesand list horsesin the
categoriesin which they qualify.

Listing of Hor ses

Theracing secretary shall:

9/9/2002 19
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3351 examineall entry forms and declarationsto verify information as set forth therein; and

3.35.2  sdectthehorsesto start and the also €ligible horses from the declarations in accordance
with theserules.

3.35.3 providethelisting of horsesin the daily program.
3.3.6 Nominationsand Declarations

The racing secretary shall examine nominations and declarations and early closing
events, late closing events and stakes events to verify the eligibility of all declarations
and nominations and compile lists thereof for publication.

3.3.7 Conditions

The racing secretary shall establish the conditions and dligibility for entering races and
cause them to be published to owners, trainers and the Commission and be posted in the
racing secretary's office.

3.3.8 Posting of Entries

Upon completion of the draw each day, the racing secretary shall post alist of entriesina
conspicuous location in his’her office and make the list available to the media.

3.39 Stakesand Entrance Money Records

The racing secretary shall be caretaker of the permanent records of all stakes and shall
verify that all entrance monies due are paid not later than one hour prior to post time,
regardless of whether the horse actually starts.

3.3.10 Winnings

3.3.10.1 For the purpose of establishing conditions, winnings shall be considered to include
all monies and prizes won up to the time of the start of arace.

3.3.10.2 Winnings during the year shall be calculated by the racing secretary from the
preceding January 1.

3.3.11 Cancdlation of a Race

In case of unfavorable weather or other unavoidable cause, associations, upon notifying
of the State Steward may postpone or cancel races.

Paddock Judge
34.1 General Authority

Under the direction and supervision of the Presiding Judge, the Paddock Judge shall have
complete charge of all paddock activities, including but not limited to:

34.11 ensuring that al horses entered in a heat or dash are on the racetrack at the time
designated by the Presiding Judge to be formed in a parade line; that such horses are
9/9/2002 20
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34.1.3

34.14

34.15

34.1.6

34.1.7
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attended by their drivers unless specifically excused by the Paddock Judge; that all
horsesin heat or race parade from the paddock upon the track and before the grandstand
not later than five (5) minutes before Post Time; and that drivers not engage in
conversation during the post parade. A horsefailing to parade without being excused by
the Paddock Judge may be scratched from the race or its driver or trainer may be
penalized;

supervising the Identifier and Equipment Checker;
supervising the paddock gate operators;

ensuring that al horsesarein the paddock at the time prescribed by the Presiding Judge,
but in any event not | ess than one hour but not more than two hours prior to post time of
theracein which the horseisto compete. Except for warm-up trips, no horse shall leave
the paddock until called to the post;

maintaining a proper check-in and checkout of horses and drivers. No driver, trainer,
owner-trainer or groom once admitted to the paddock or receiving barn shall leave the
same other than to warm up said horse until such race, or races, for which he was
admitted is contested; provided, however, that in the event of an emergency, trainersor
grooms may leave the paddock but only with the permission of the Paddock Judge, in
which case the Paddock Judge shall maintain a written record thereof, which shall be
delivered to the Presiding Judge. No person except an owner who has another horse
racing in a later race, or an official, shal return to the paddock until all races of that
program have been completed;

directing the activities of the paddock blacksmith;

ensuring that only properly authorized persons are permitted in the paddock, to wit:

3.4.1.7.1 owners of horses competing on the date of the race and whose horses are in the

paddock;

3.4.1.7.2 trainers of horses competing on the date of the race and whose horses are in the

paddock;

3.4.1.7.3 drivers of horses competing on the date of the race and whose horses are in the

paddock;

3.4.1.7.4 grooms of horses competing on the date of the race and whose horses are in the

paddock;

3.4.1.7.5 officiaswhose dutiesrequire their presence in the paddock or receiving barn; and

3.4.1.7.6 such other persons as are authorized by the Commission; Provided, that no more than

two members of a registered stable, other than the driver, shall be entitled to
admission to the paddock on any racing day, except by permission of the Presiding or
Paddock Judge, or written approval by the Commission;

3.4.1.7.7 notifying the Presiding Judge of any change in racing equipment or shoes before the

9/9/2002

race,
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3.4.1.7.8 inspecting and supervising the maintenance of al emergency equipment kept in the
paddock;

3.4.1.7.9 notifying thejudges of the reason for any horse returning to the paddock after having
entered the track for the post parade and before the start of the race;

3.4.1.7.10 supervising and maintaining the cleanliness of the paddock; and
341711 supervising the conduct of all personsin the paddock.
3.4.2 ReporttothePresiding Judge
The Paddock Judge shall:

3421 immediately notify the Presiding Judge of anything that could in any way change, delay
or otherwise affect the racing program; and

3.4.22  report to the Presiding Judge any observed cruelty to a horse; and
3.4.2.3  any other violations of these rules.
3.5 Horseldentifier & Equipment Checker
3.5.1 General Authority

TheHorse Identifier & Equipment Checker shall be present for each race. The duties of the
Identifier & Equipment Checker are:

3511 mantainalisting of all equipment worn, including shoes, and the tattoo or freeze brand
number for each horse racing at the meeting;

3512 eachtimeahorseraces, identify the horse by checking thelip tattoo or freeze brand; and

3.5.1.3 comparethetypeand condition of equipment actually being used by each horsefor eech
race with the approved equipment listed; and

3.5.2 Report Violations

The Horse Identifier & Equipment Checker shall report to the Paddock Judge immediately
any discrepanciesor faulty equipment discovered by theinvestigations specified inthisRule,
which findings are to be reported immediately to the Presiding Judge. The Presiding Judge's
ruling in these matters are final.

3.6 Clerk of the Course
3.6.1 General Authority

The clerk of the course shall be responsible for keeping and verifying the judges book and
eligibility certificates provided by the U.S.T.A./C.T.A. and recording therein all required
information and:
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3.6.1.1  namesand addresses of owners;

3.6.1.2 thestandard symbols for medications, where applicable;
3.6.1.3  notations of placings, disqualifications and claimed horses;
3.6.1.4  notations of scratched or ruled out horses;

3.6.1.5 returning thedigibility certificate to the horse's owner or the owner's representative after
the race, when requested;

3.6.1.6  notifying owners and drivers of penalties assessed by the officials;
3.6.1.7  assisting in drawing post positions, if requested; and
3.6.1.8  maintaining the Steward'sList.
3.7  Official Starter
3.7.1 General Authority
3.7.1.1  Thestarter isresponsible to provide afair start for each race.
3.7.1.2  Thedtarter shall be an employee or contractor of the association.

3.7.1.3 An assistant starter may be employed or contracted if deemed necessary by the
association.

3.7.14  Thestarter shall ensurethat the starter, the starter's assistant(s) and driver are cognizant
of and capable of performing all required emergency procedures.

3.7.2 Report Violations

The official starter shall report violations of these rules occurring at the start of araceto the
judges.

3.7.3 Disciplinary Action

The official starter shall have authority to assess fines and to suspend the license of drivers
for any violation of these rules from the formation of the parade until theword "Gao" isgiven.

3.74 Starter'sList
Theofficial starter or the starter's assistant shall school horses as may be necessary and shall
prepare a list of horses not qualified to start, which shall be delivered to the judges and
entered on the Steward's List. The Steward's List shall be posted in the racing secretary's
office with the list of horses not qualified to start.
3.8 Official Charter

3.8.1 General Authority
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The official charter isresponsible for providing a complete and accurate chart of each race.
An accurate chart shall include the following:

3811
38.1.2
38.13
3814
38.15
3.8.1.6
3.8.1.7
38.18
3.8.1.9

3.8.1.10

3.8.111
3.8.1.12
3.8.1.13

3.8.1.14

3.8.1.15

3.8.1.16

3.8.1.17

3.8.1.18

3.9 Official Timer

horse's name;

driver's name;

date and place of the race;

track size, if other than a half-mile track;

track condition and temperature;

type of race (trot or pace);

classification of race;

distance;

fractional times of the leading horse, including the race time;

post position, position at the 1/4-mile, the 1/2-mile and the 3/4-mile poles and at the head
of the stretch with lengths behind the leader and finish position with lengths behind the
winner;

officia order of finish;
individual time of each horseg;
closing dollar odds (with favorite designated by an asterisk);

the standard symbolsfor breaks, park outs freelegged pacers and hobbled trotterswhere
applicable;

the standard symbols for medications, where applicable;

in claiming races, the price for which the horse is entered to be claimed less allowances
for age and sex;

names of the horses placed first, second and third by the State Steward and judges; and

notations of placings, disqualification’s and claimed horses.

3.9.1 General Authority

The official timer shall accurately record the time elapsed between the start and finish of
each race.

3.9.2 TimingProcedure

9/9/2002
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Thetime shall be recorded from the instant that the first horse leaves the point from which
the distance is measured until the first horse reaches the finish line.

3.9.3 Timing Races

3931

3.9.3.2
3933

3934

In every race, the time of each heat shall be accurately recorded by two timers or an
approved electrical timing device, in which case, there shall be one timer.

Times of heats shall be recorded in minutes, seconds and fifths of a second.

Immediately following each heat, the elapsed time of the heat shall be publicly
announced and/or posted on the totalisator board.

No unofficial timing shall be announced, posted or entered into the official record.

3.94 Error in Reported Time

3941

3.94.2

In circumstances involving an error in timing, no time shall be announced, posted or
recorded for that heat.

In any case of alleged error regarding a horse's official time, the time in question shall
not be changed to favor the horse or its owner, except upon the sworn statement of the
judges and official timers who officiated in the race.

3.10 Photo Finish Technician

3.11 Patrol Judge

3.11.1 General Authority

The Patrol Judge(s), when utilized, is responsible for observing the race and reporting
information concerning the race to the judges. If the track's video replay systemis deemed
adequate by the Commission, use of patrol judgesisoptional.

3.12 Program Director

3.12.1 General Authority

The program director is responsible for furnishing the public complete and accurate past
performance information.

3.13 StateVeterinarian

3.13.1 General Authority

The State Veterinarian shall:

31311
3.13.1.2

3.13.1.3
9/9/2002

be appointed by the Commission;
be a graduate veterinarian and be licensed to practice in the State of Delaware;

recommend to the judges any horse deemed unsafe to beraced, or ahorsethat it would
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3.13.15

3.13.1.6

3.13.1.7

3.13.1.8

3.13.1.9

3.13.1.10

3.13.1.11

3.13.1.12

3.13.1.13

3.13.1.14

3.13.1.15

3.13.1.16
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be inhumane to allow to race;

place horses on the Veterinarian's List, when necessary and remove horses from the
Veterinarian's List;

place horses on the Bleeder List and remove horses from the Bleeder List;

maintain a continuing health and racing soundness record of each horse given aracing
soundness inspection;

supervisethetaking of all specimensfor testing according to procedures approved by the
Commission;

provide proper safeguards in the handling of all laboratory specimens to prevent
tampering, confusion or contamination;

report to the Commission the names of all horses humanely destroyed or which
otherwise expire at the meeting and the reasons therefore;

maintain al required records of postmortem examinations performed on horses, which
have died on association grounds;

refrain from directly treating or prescribing for any horse scheduled to participate during
his/her term of appointment at any recognized meeting except in cases of emergency,
accident or injury;

refuse employment or payment, directly or indirectly, from any owner or trainer of a
horse racing or intending to race in this jurisdiction while employed as the official
veterinarian for the Commission;

review and make recommendations regarding Commission license applications of
practicing veterinarians;

cooperate with practicing veterinarians and other regul atory agenciesto take measuresto
control communicable and/or reportable equine diseases,

periodically review all horse papers under the jurisdiction of the Commission to ensure
that al required test and health certificates are current and properly filed in accordance
with these rules; and

be authorized to humanely destroy any horse deemed to be so seriously injured that it is
in the best interests of the horse to so act.

3.13.2 Racing Responsibilities

With respect to the conduct of each race, and each race meeting authorized by the
Commission, the State Veterinarian shall:

31321

9/9/2002

be available to the racing secretary and/or State Steward or Presiding Judge prior to
scratch time each racing day at a time designated by the State Steward or Presiding
Judge, to inspect any horses and report on their condition as may be requested by the
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State Steward or by the judges,
inspect any horse when there isa question as to the physical condition of such horse;

recommend scratching a horse to the judgesif, in the opinion of the State V eterinarian,
the horse is physically incapable of exerting its best effort to win;

inspect any horse, which appearsin physical distress during the race or at the finish of
the race; and shall report such horse together with his/her opinion asto the cause of the
distress to the judges;

refrain from directly treating or prescribing for any horse scheduled to participate during
his/her term of appointment at any recognized meeting except in cases of emergency,
accident or injury;

refuse employment or payment, directly or indirectly, from any owner or trainer of a
horse racing or intending to race in the State of Delaware while employed as the State
Veterinarian,

conduct soundness inspections on horses participating in races at the meeting;

place horses on or remove them from the State Veterinarian's List.

3.13.3 StateVeterinarian'sList

The State Veterinarian shall maintain alist of all horseswhich he or she has determined to be
unfit to compete in a race due to physical distress, unsoundness, infirmity or medical
condition.

3.14. Lasix Veterinarian

3.14.1 General Authority

The Lasix Veterinarian shall:

31411
31412

3.14.1.3

31414

3.14.15

3.14.1.6

3.14.1.7

9/9/2002

be subject to the supervision of the State Veterinarian;
be a graduate veterinarian and be licensed to practice in the State of Delaware;

report to the State L asix stall at |east one- half-hour beforethefirst Lasix horseisduefor
Lasix injection (i.e., four and one-half hours before post time);

record the name of the horse and thetimethat the Lasix isadministered, and denote"IV"
or "IM", as appropriate;

report to the Paddock Judge any horsethat failsto show, or islateto the State Lasix stall;

administer Lasix (furosemide) to each horse on the Bleeder list in accordance with Rule
8.3.6. Of these Rules;

collect fees for each injection at the time of administration; credit shall not be given at
any time;
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3.14.1.8 turnin the list of horses and times of administration to the Paddock Judge prior to

leaving each race day; and

3.14.1.9 report any unusual findingsto the Paddock Judge without delay.

3.14.2 Bleeder List

TheLasix Veterinarian cannot place horses on the Bleeder List; the State Veterinarian isthe
only person authorized to place horses on the Bleeder List.

3.15 Investigator

3.15.1

The Commission may appoint a racing inspector or investigator for each harness racing
meet. Such racing inspector shall perform al duties prescribed by the Commission
consistent with the purposes of this chapter. Such racing inspector shall have full and free
access to the books, records, and papers pertaining to the pari-mutuel system of wagering
and to the enclosure or space where the pari-mutuel system is conducted at any harness
racing meeting to which he shall be assigned for the purpose of ascertaining whether the
holder of such permit is operating in compliance with the Commission’s rules and
regulations. The racing inspector shall investigate whether such rules and regulations
promulgated by the Commission are being violated at such harnessracetrack or enclosure by
any licensee, patron, or other person. Upon discovering any such violation, the racing
inspector shall immediately report his or her findings in writing and under oath to the
Commission or its designee, as it may deem fitting and proper. The racing inspector shall
devote his full time to the duties of his office and shall not hold any other position or
employment, except for performance of similar duties for the Thoroughbred Racing
Commission.

3.15.2 Subject to the approval of the Commission, and under the direction of the Administrator of

Racing, the Investigator may be delegated one or more of the following responsibilities:

3.15.2.1 supervising thelicensing function of the Commission, including performing background

checks and fingerprinting applicants for licensure, and facilitating the Commission’s
participation in auniform, multi-jurisdictional, reciprocal licensing scheme;

3.15.2.2 consulting with track security and with law enforcement agencies both within and

outside of Delaware;

3.15.2.3 supervising the human and equine drug-testing programs provided for in these Rules;

3.15.2.4 conducting vehicle and stall searches,

3.15.2.5 intelligence gathering and dissemination;

3.15.2.6 responding to patron complaints regarding the integrity of racing; and

3.15.2.7 where appropriate, presenting complaints to the Commission for disposition, including

complaints seeking disciplinary action against licensees of the Commission.
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3.16 Administrator of Racing

The Commission may employ an Administrator of Racing who shall perform all duties
prescribed by the Commission consistent with the purposes of this chapter. The Administrator
of Racing shall devote hisfull timeto the duties of the office and shall not hold any other office
or employment, except that he can perform the same duties as Administrator of Racing for the
Thoroughbred Racing Commission. The Administrator of Racing shall be the representative for
the Commission at al meetings of the Commission and shall keep a complete record of its
proceedings and preserve, at itsgenera office, all books, maps, documents, and papers entrusted
to its care. He shall be the executive officer of the Commission and shall be responsible for
keeping all Commission records and carrying out the rules and orders of the Commission. The
Commission may appoint the Administrator of Racing to act asahearing officer to hear appeals
from administrative decisions of the steward or racing judges.

3.17 Any Other Person Designated by the Commission

The Commission may create additional racing official positions, asneeded. Persons selected for
these positions shall be considered racing officials and shall be subject to the general eligibility
requirements outlined in Rule 3.1.1 of this chapter.
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4.0 Associations

4.1 General Duty

CHAPTER 4--ASSOCIATIONS

4.1.1 Anassociation, itsofficers, directors, officials and employees shall comply with the Act and the
rules and orders of the Commission, the State Steward and judges.

4.1.2 An association may request an exemption from a requirement in this chapter to utilize new
technology or innovative construction or design of the racetrack facilities. The Commission may
grant an exemption if the Commission determines that:

4121

4.1.2.2

the association's proposal substantially satisfies the purpose of the requirement; and

the exemption is in the best interests of the racehorses, the racing industry and the
citizens of Delaware.

4.2 Financial Requirements

4.2.1 Insurer of the Race Meeting

42.1.1

4.2.1.2

4.2.1.3

4214

4.2.1.5

Approval of arace meeting by the Commission does not establish the Commissionasthe
insurer or guarantor of the safety or physical condition of the association's facilities or
purse of any race.

In accordance with section 10043 of the Act, an association shall timely provide the
Commission with a certificate of liability insurance, in an amount approved by the
Commission, with premium prepaid. Theinsurance shall provide aminimum of medical
expense coverage equal to the average daily purse account raced for at the previous
meeting conducted by the association.

An association shall maintain in an approved depository, those amounts deducted from
the pari-mutuel handle for distribution for the purposes specified in the Act and
Commission rules.

An association is responsible to ensure that the amounts retained from the pari-mutuel
handle are distributed according to the Act and Commission rules and not otherwise.

An association shall ensure that al purse monies, disbursements and appropriate
nomination race monies are available to make timely distribution in accordance with the
Act, Commission rules, association rules and race conditions, and with any contractual
arrangements with the horsemen's association recognized for purposes related to the
allocation of purses, if applicable.

4.2.2 Financial Reports

4221
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The Commission may require periodic auditsto determine that the association hasfunds
available to meet those distributions for the purposes required by the Act, Commission
rules, the conditions and nomination race program of the race meeting and the
obligations incurred in the daily operation of the race meeting.
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4.2.2.5
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Pursuant to 810029(e) or 810055(a) of the Act, the Commission may require that the
books, records and financial or other statements of any association licensed under the
provisions of the Act, or licensed to make, conduct and sell pools in accordance with
Subchapter IV of the Act, shall be kept in such form or in such manner as the
Commission prescribes.

In accordance with 810030 of the Act, every licensed association shall file with the
Department of Finance, not later than four (4) months after the close of the association's
fiscal year, astatement, duly certified by an independent public accountant, of it receipts
from all sources whatsoever during thefiscal year and of al expenses and disbursements,
itemized in the manner and form directed by the Department of Finance, showing the net
revenue from all sources derived by the licensee during the fiscal year covered by such
statement.

Pursuant to 810029(e) or 810055(a) of the Act, the Commission may visit, investigate
and place expert accountants and such other persons asit deemsnecessary, in the offices,
tracks or places of business of any licensed association, or in the office or place of
business of any person or entity licensed to operate apool, for the purpose of satisfying
itself that the Commission'srules and regulations are strictly complied with. The salaries
and expenses of such expert accountants or other persons shall be paid by the association
to whom they are assigned.

Any financial reports, or any other financial information, obtained pursuant to the Act or
these rules shall not be disclosed as public information except as required by Chapter
100, Title 29 of the Delaware Code.

4.3 Facilitiesand Equipment

4.3.1 Facilitiesfor Patronsand Licensees

43.1.1

43.1.2

43.1.3

43.1.4

4.3.1.5

An association shall ensurethat the public areas of the association grounds are designed
and maintained for the comfort and safety of the patronsand licensees and are accessible
to al persons with disabilities as required by federal law.

An association shall provide and maintain adequate restroom facilities for the patrons
and licensees.

An association shall provide an adequate supply of free drinking water.

An association shall maintain al facilities on association grounds to ensure the safety
and cleanliness of the facilities at all times.

During arace performance, the association shall provide:

43151 afirst aid room equipped with at |east two beds and other appropriate equipment;

and

43.15.2 the services of at least one certified emergency medical technician (EMT).

4.3.1.6

9/9/2002

An association shall provide a properly equipped ambulance, staffed with certified
paramedicsor EMT'S, at any time the racetrack is open for racing. If the ambulanceis
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being used to transport an individual, the association may not conduct a race until the
ambulanceis replaced.

4.3.1.7 An association shall provide adequate office space for the use of the State Steward,
judges and other Commission personnel as required by the Commission. Thelocation
and size of the office space, furnishings and equipment required under this section must
be approved by the Commission, after appropriate consideration has been given to the
limitations of available space and/or other resources or infrastructure on the grounds of
the association.

4.3.1.8 An association shall promptly post Commission notices in places that can be easily
viewed by patrons and licensees.

4.3.2 Officials Stands

An association shall provide adequate stands for officials to have a clear view of the
racetrack. The location and design of the stands must be approved by the Commission.

4.3.3 Audioand Visual Equipment

4.3.3.1 An association shall provide and maintain in good working order a communication
system between the:

433.1.1 stewards/judges stand;

433.1.2 racing office;

4.3.3.1.3 tote room;

433.14 paddock;

43315 test barn;

4.3.3.1.6 starting gate,

4.33.1.7 video cameralocations;

43318 veterinarian;

4.3.3.1.9 track announcer;

4.3.3.1.10 location of the ambulances (equine and human); and
433111 other locations and persons designated by the Commission.

4.3.3.2 Anassociation shall provide and maintain a public address system capable of clearly
transmitting announcements to the patrons and to the stable area.

9/9/2002 3



4.3.3.3

4.3.3.4

4.3.35

4.3.3.6

4.3.3.7

4.3.3.8

4.3.3.9

4.3.3.10
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An association shall provide an electronic photo finish device to photograph, videotape
or otherwise record visually the finish of each race and record the time of each horsein
at least hundredths of a second. The location and operation of the photo finish devices
must be approved by the Commission beforeitsfirst usein arace. The association shall
promptly post a photograph of each photo finish for win, place or show in an area
accessible to the public. The association shall ensure that the photo finish devices are
calibrated before thefirst day of each race meeting and at other times asrequired by the
Commission. On request by the Commission, the association shall provide, without cost,
a print from a negative of a photo finish to the Commission. Photo finish negatives of
each race shall be maintained by the association for not lessthan six months after the end
of the race meeting, or such other period as may be requested by the stewards/judges or
the Commission.

An association shall provide a videotaping system approved by the Commission.
Cameras must be located to provide clear panoramic and head-on views of each race.
Separate monitors, which simultaneously display the images received from each camera
and are capable of smultaneously displaying a synchronized view of the recordings of
each race for review shall be provided in the stewards/judges stand. The location and
construction of video towers must be approved by the Commission.

The judges may, at their discretion, direct the video camera operators to videotape the
activities of any horses or persons handling horses prior to, during or following arace.

Races must be recorded by an adequate number of video cameras, as approved by the
Commission.

An association shall, upon request, provide to the Commission, without cost, acopy of a
videotape of arace.

Videotapesrecorded prior to, during and following each race shall be maintained by the
association for not less than six months after the end of the race meeting, or such other
period as may be requested by the judges or the Commission.

An association shall provide a viewing area in which, on approval by the judges, an
owner, trainer, driver or other interested individual may view a videotape recording of a
race.

Following any race in which thereisan inquiry or objection, the association shall display
to the public on designated monitors the videotaped replays of the incident in question,
which were utilized by the judgesin making their decision.

4.3.4 Racetrack

434.1

4.34.2

4.3.4.3
9/9/2002

The surface of aracetrack must be designed, constructed and maintained to provide for
the safety of the drivers and horses.

Prior to the first race meeting at an association racetrack, a licensed surveyor shall
provide to the Commission a certified report of the grade and measurement of the
distances to be run.

Distances to be run shall be measured from the starting line at a distance three feet out
K%}
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from theinsiderail or other fixed marker.

4344  Thesurveyor'sreport must be approved by the Commission prior to thefirst race day of
the meeting.

4345  Anassociation shall provide an adequate drainage system for the racetrack.

4346  An association shall provide adequate equipment and personnel to maintain the track
surface and appurtenances in a safe training and racing condition. The association shall
provide back-up equipment for maintaining the track surface.

435 Ralils

The design and construction of rails, where used, must be approved by the Commission prior
to the first race meeting at the track.

4.3.6 Starting Gates

During racing hours, an association shall provide at |east two operable starting gates, which have
been approved by the Commission.

4.3.7 DistanceMarkers

4.3.7.1  An association shall provide starting point markers and distance poles in a size and
position that is clearly seen from the judges' stand.

4.3.7.2  Thestarting point markers and distance poles must be marked as follows:

43.7.2.1 3/4 pole - Red and white horizontal stripes

4.3.7.2.2 1/2 pole - Red and white horizontal stripes

4.3.7.2.3 1/4 pole - Red and white horizontal stripes

43.7.24 1/8 poles - Green and white horizontal stripes

4.3.7.2.5 1/16 poles - Black and white horizontal stripes

4.3.7.2.6 Recall Pole - Y ellow and white horizontal stripes

4.3.8 SaddlePad Colors

4.38.1  All extended pari-mutuel racetracks shall adopt the following color format for saddle pad
colorsfor postpositions in each race:

438.1.1 Post Position One - Red
43.8.1.2 Post Position Two - Blue
4.3.8.1.3 Post Position Three - White

438.14 Post Position Four - Green
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4.3.8.15 Post Position Five - Black

4.3.8.1.6 Post Position Six - Yédlow

43.8.1.7 Post Position Seven - Pink

43.8.1.8 Post Position Eight - Gray

4.3.8.1.9 Post Position Nine - Purple

4.3.8.1.10 Post Position Ten - Blue/Red

43.8.1.11 Post Position Eleven - Light Blue

438.1.12 Post Position Twelve - Red/White

4.3.8.2 All saddle pad numbers, with the exception of post positions three and five, shall be
whitewith ablack border. The saddle pad numbersfor post positionsthree and five shall
be solid black and solid white, respectively.

439 Lighting

4.39.1 An association shall provide lighting for the racetrack and the patron facilities that is
adequate to ensure the safety and security of the patrons, licensees and horses. Lighting
to ensure the proper operation of the videotape and photo finish equipment must be
approved by the Commission.

4.39.2 Anassociation shal provide adequate additional lighting in the stable areaasrequired by
the Commission.

4.39.3 If an association conducts racing at night, the asociation shall maintain a back-up

lighting system that is sufficient to ensure the safety of race participants and patrons.

4.3.10 Equine Ambulance

4.3.10.1

4.3.10.2

4.3.10.3

An association shall provide an equine ambulance on association grounds on each day
that the racetrack is open for pari-mutuel and qualifying racing or training.

The ambulance must be properly ventilated and kept at an entrance to the racing strip
when not in use.

The ambulance must be a covered vehicle that islow to the ground and large enough to
accommodate a horse in distress. The ambulance must be able to:

4.3.10.3.1 navigate on the racetrack during all weather conditions; and

4.3.10.3.2 transport a horse off the association grounds.

4.3.10.4

The ambulance must be equipped with:

4.3.104.1 ramps to facilitate |loading ahorse;

9/9/2002
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4.3.10.4.2 adequate means of loading a horse that is down;

4.3.10.4.3 arear door;

4.3.10.4.4 amovable partition to initially provide more room to load a horse and to later

restrict ahorse's movement; and

4.3.10.4.5 ashielded areafor the person who is attending to the horse.

4.3.10.5

4.3.10.6

4.3.11 Barns

43111

4.3.11.2

4.3.11.3

43.11.4

An association may not conduct a race unless an equine ambulance or an officia
veterinarian-approved substitute is readily available.

The equine ambulance, its supplies and attendants and the operating proceduresfor the
eguine ambulance must be approved by the official veterinarian.

An association shall provide barns containing a sufficient number of stals to
accommodate all horses approved to race.

An association shall ensure that the barns are kept clean and in good repair. Each barn,
including the receiving barn, must have a hot and cold water supply available, be
well-ventilated, have proper drainage and be constructed to be comfortablein all seasons.

An association shall ensure that each horse is stabled in an individual box stall with
minimum dimensions of 10 by 10 feet.

An association shall provide an adequate areafor the placement of manure removed from
the stalls. All manure must be removed from the stable area on a prompt and regular
schedule. The association shall ensurethat refuse from the stallsand other refuse are kept
Separate.

4.3.12 |solation Area

43.12.1

4.3.12.2

An association shall provide anisolation areafor the care and treatment of ahorsethat is
ordered isolated by the State Veterinarian.

The isolation area must be approved by the State Steward.

4.3.13 Weather Equipment

9/9/2002

An association shall provide a consistent method whether by instrumentation or
otherwise to obtain an appropriate means for measuring temperature. The Presiding
Judge shall consult at least one member of the driver’s committee by the third race to
determine an alowance. The following guidelines shall be used in making this
determination:
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Temperatureor Wind-chill:

32 degrees - 25 degrees (F) = 1 second allowance
24 degrees - 15 degrees (F) = 2 second allowance
14 degrees - 0 degrees (F) = 3 second allowance

Other relevant factors such as precipitation shall also be considered.

4.4 Operations

441 Security

4411

4.4.1.2

44.1.3

4414

4415

44.1.6

9/9/2002

An association conducting a race meeting shall maintain security controls over its
premises. Security controls are subject to the approval of the Commission.

An association may establish a system or method of issuing credentials or passes to
restrict access to its restricted areas or to ensure that all participants at its race meeting
are licensed as required by these rules.

An association shall prevent accessto and shall remove or cause to be removed from its
restricted areas any person who isunlicensed, or who has not been issued avisitor's pass
or other identifying credential, or whose presence in such restricted areais unauthorized.

Unless otherwise authorized by the Commission, an association shall provide continuous
security in the stable area during all times that horses are stabled on the grounds. An
association shall require any person entering the stable areato display valid credentials
issued by the Commission or avisitor's pass issued by the association. An association
shall provide security fencing aroundthe stable areain amanner that is approved by the
Commission.

On request by the Commission, an association shall provide a list of the security
personnel, including the name, qualifications, training, duties, duty station and area
supervised by each employee.

Each day, the chief of security for an association shall deliver awritten report to the State
Steward regarding occurrences on association grounds rel ating to harness horse racing on
the previous day. Not later than 24 hours after an incident occurs requiring the attention
of security personnel, the chief of security shall deliver to the State Steward a written
report describing the incident. The report must include the name of each individual
involved in theincident, the circumstances of theincident and any recommended charges
against each individual involved
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4.4.2 FirePrevention

4421  Anassociation shall develop and implement aprogram for fire prevention on association
grounds. An association shall instruct employeesworking on association grounds of the
procedures for fire prevention.

4422  Noperson shall:
44221 smoke in stalls, feed rooms or under shed rows;

44222 burn open fires or oil and gaslamps in the stable areg;

44223 leave unattended any electrical appliancethat is plugged-into an electrical outlet.
44224 permit horses to come within reach of electrical outlets or cords;
44225 store flammable material s such as cleaning fluids or solventsin the stable area; or

44,226 lock astall, whichis occupied by a horse.

4.4.2.3  Anassociation shall post anoticein the stable area, which lists the prohibitions outlined
in4.4.22.1-4.4.2.2.6 above.

4.4.3 Insect and Rodent Control

An association and the licensees occupying the association’s barn area shall cooperate in
procedures to control insects, rodents or other hazards to horses or licensees.

4.4.4 Complaints

4441  An association shall designate a location and provide personnel who shall be readily
available to the public to provide or receive information.

4442  Anassociation shall promptly notify the Commission of acomplaint regarding:
44421 an alleged violation of the Act or arule of the Commission;
44422 an alleged violation of ordinances or statutes,
4.4.4.2.3 accidents or injuries; or
44424 unsafe or unsanitary conditions for patrons, licensees or horses.
445 Ejection and Exclusion

An association may gject or exclude a person for any lawful reason.
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5.1 General Provisions

5.1.1 LicensesRequired

5111 A person shal not participate in pari-mutuel racing under the jurisdiction of the
Commission without avalid licenseissued by the Commission. License categoriesshall
include the following and others as may be established by the Commission:

51111 racing participants and personnel (including owner, authorized agent, trainer,

assistant trainer, driver, veterinarian, veterinary assistant, horseshoer and stable
employees);

51112 racing officials (including the State Steward, judges, racing secretary, paddock

judge, horseidentifier and equipment checker, clerk of the course official starter,
official charter, officia timer, photo finish technician, patrol judge, program
director, State Veterinarian and Lasix Veterinarian);

51.1.13 persons employed by the association, or employed by a person or concern

contracting with or approved by the association or Commission to provide a
service or commodity, which requires their presence in arestricted area; and

51114 all Commission employees.

5.1.1.2

5.1.1.3

Personsrequired to be licensed shall submit acompleted application on forms furnished
by the Commission and accompanied by the required fee, which shall be determined by
the Commission.

License applicants may be required to furnish to the Commission a set(s) of fingerprints
and arecent photograph and may be required to be re-fingerprinted or re-photographed
periodically as determined by the Commission.

5.1.2 Licensing Reciprocity

The Commission may license persons holding valid permanent (not temporary) licenses
issued by Association of Racing Commissioners International (RCI) member racing
jurisdictions in North America. The licensee must be in good standing; have cleared a
Federal Bureau of Investigation (FBI) or Royal Canadian Mounted Police (RCMP)
fingerprint check within the previous 36 months, or such other period asis required by the
Commission; file an application and/or affidavit as may be required by the Commission; and
pay the required fees prior to participating in racing.

5121

5.1.2.2

5.1.2.3

9/9/2002

The Commission may recognize the issuance of racing licenses from RCI member
jurisdictions in North Americafor purposes of issuance of licensesin this jurisdiction.

Only permanent licenses in good standing shall be considered. Temporary or
probationary licenses shall not be considered.

An applicant must be in good standing in each jurisdiction where they hold or have held
aracing license.
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The applicant must have submitted fingerprints within the past 36 months, or such other
period asisrequired by thisjurisdiction, for the purpose of acriminal records check by
the FBI or RCMP. The applicant shall provide this jurisdiction with proof of licensure
from another RCI member jurisdiction to which fingerprints were submitted.

The applicant shall submit the license application form and license fee required by this
jurisdiction.

Provided the above requirements have been met, this jurisdiction may issue either a
license and/or a validation sticker. The validation sticker shall be affixed to either a
license issued by this jurisdiction or a valid license issued by another RCI member
jurisdiction. This Commission shall determine the period of time that such license shall
bevalid in Delaware.

In the event the licensee is absent from this jurisdiction, and upon payment of the
applicablefees, areceipt shall be mailed to the licensee's permanent address. The recelpt
may then be presented at the Commission office by the licensee so that a Commission
representative may affix the proper validation sticker to the racing license badge.

5.1.3 Multi-State Licensing Information

In lieu of alicense application from this jurisdiction, the Commission shall accept an RCI
Multi-State License and Information form.

5.1.4 AgeRequirement

Applicantsfor licensing shall be aminimum of 14 years of age unless otherwise specified in
these rules. An applicant may be required to submit a certified copy of his’her birth
certtificate. Persons under the age of 18 may be required to show evidence of active
participation in acertified educational program or have ahigh school diplomaor equivalent.

5.1.5 Consent to Investigation

The filing of an application for license shall authorize the Commission to investigate
criminal and employment records, to engage in interviewsto determine applicant's character
and qualifications and to verify information provided by the applicant.

5.1.6 Consent to Search and Seizure

By acceptance of alicense, alicensee consentsto search and inspection by the Commission
or itsagents and to the seizure of any prohibited medication, drugs, paraphernaliaor devices
in accordance with state/provincia and federal law. Any drugs, medication or other materials
seized may be forwarded by the Commission to the official chemist for analysis.

5.1.7 Licensees Obligation to Protect Horses

Each person licensed by the Commission shall do all that is reasonable and within hisher
power and scope of duty to guard against and prevent the administration of any drug,
medication or other substance, including permissible medication in excess of the maximum
alowable level, to any horse entered or to be entered in an official workout or race, as
prohibited by these rules.
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5.1.8 Substance Abuse/Addiction

5181

5.1.8.2

All licensees shall be deemed to be exercising the privileges of their license, and to be
subject to the requirements of these rules, when engaged in activitiesthat could affect the
outcome of arace or diminishthe conditions of safety or decorum required in restricted
areas.

It shall be a violation to exercise the privileges granted by a license from this
Commission if the licensee:

5.1.8.2.1 isengagedintheillegal sale or distribution of alcohol or a controlled substance;

5.1.8.2.2 possesses, without avalid prescription, a controlled substance;

5.1.8.2.3 isintoxicated or under the influence of alcohol or a controlled substance;

5.1.8.2.4 isaddicted, having been determined to be so by a professional evaluation, to acohol

or other drugs and not engaged in an abstinence-based program of recovery
acceptable to the Commission;

5.1.8.2.5 hasin higher possession within the enclosure any equipment, products or materials

of any kind which are used or intended for usein planting, propagating, cultivating,
growing, harvesting, manufacturing, compounding, converting, producing,
processing, preparing, testing, analyzing, packaging, repackaging, storing,
containing, concealing, injecting, ingesting, inhaling or otherwise introducing into
the human body a controlled dangerous substance;

5.1.8.2.6 refusesto submit to urine or drug testing, when notified that such testing is based on

arandom drug testing procedure, is based on reasonabl e suspicion that the personis
using drugs or alcohol or is based on the licensee's acting as if in an impaired
condition; or

5.1.8.2.7 presently has drugs (controlled substances) or alcohol in his or her body. With

5.1.8.3

5.1.84

5.1.85
9/9/2002

regard to alcohol, the results of a breathalyzer test showing areading of more than
.05 percent of alcohol in the blood shall be the criterion for a finding of alcohol
present in the body; provided, however, that with respect to licensees under the age
of 21, the presence of any measurable level of alcohol in theblood shall constitute a
violation. With regard to other controlled substances, presence of the drug in any
guantity measured by the testing instrument establishes the presence of the drug for
purposes of this paragraph.

Atitsdiscretion, the Commission may conduct random or episodic random drug testing,
as well as testing based on reasonable suspicion, in order to ensure safety on the
racetrack.

When conducted, random drug testing shall apply equally to all licenseeswho are, at the
time of the random testing, exercising the privileges of their licensein such ways as may
affect the outcome of arace or diminish the conditions of safety or decorum required in
restricted areas.

No notice need be given as to onset or cessation of random testing.
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5.1.8.9

5.1.8.10

51811

5.1.8.12
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For licenseeswho aretested under the provisionsin this chapter, and whose urine testing
shows the presence of drugs (controlled substances) or acohol, any field screening test
results shall be confirmed by a laboratory acceptable to the Commission which shall
include Gas Chromatography/Mass Spectrometry (GC/MS) procedures.

When the sample quantity permits, each test sample may be divided into portions so that
one portion may be used for the confirmation procedure and another portion may be
utilized to obtain an independent analysis of the urine sample.

The Commission shall provide for a secure chain of custody for the sample.

Assuming that laboratory procedures confirm the field screening test results, al costsfor
the transportation and testing of the sample, including the costs of the independent
analysis of the divided portion of the sample, shall be the financial responsibility of the
licensee.

Payment shall be due from the requesting person immediately upon receipt of notice of
the costs.

A licensee penalized or restricted pursuant to this chapter shall retain rights of due
process with respect to any determination of alleged violations, which may adversely
affect theright to hold alicense.

If there has been aviolation, as specified in 5.1.8.2 above, the following procedureswill
be followed:

5.18.12.1 The Commission or State Steward may, at its or his’her discretion, order the

licensee to obtain a professional assessment to determine whether there is a
substantial probability that the licensee is dependent on, or abuses, alcohol or
other drugs or the Commission or State Steward may act on the information at
hand.

5.1.8.12.2 Actions in the case of first violators may include revocation of the license,

suspension of the license for up to six months, placing the violator on probation
for up to 90 days or ordering formal assessment and treatment.

5.1.8.12.3 Treatment or assessment, if ordered, must meet the conditions set forth below.

518124 Thelicense of the person may be revoked or suspended for aperiod of up to one

year or a professional assessment of the person may be ordered by the
Commission or State Steward.

5.18.125 If aprofessional assessment indicates presence of a problem of acohol or other

drug abuse that is not treatable within the reasonably foreseeable future (360
days) the license may be suspended for a period of up to one year.

5.1.8.12.6 If aprofessional assessment indicates presence of atreatable problem of acohol

9/9/2002

or other drug abuse or dependence, the Commission or State Steward may order
the licensee to undergo treatment as a condition of continuing licensure. Such
treatment will be through a program or by a practitioner, acceptable to the
licensee and the Commission or State Steward. Required features of any
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program or practitioner acceptable to the Commission will be:

5.1.8.12.6.1 accreditation or licensure by an appropriate government agency, if required
by Delaware law;

5.1.8.12.6.2 aminimum of one year follow-up of formal treatment; and

5.1.8.12.6.3 aformal contract indicating the elements of the treatment and follow up
program that will be completed by the licensee and, upon completion,
certified to the Commission or State Steward as completed. To effect the
contract, the licensee will authorize release of information by the treating
agency, hospital or individual.

5.1.8.12.7 For third-time violators, the violator's license may be revoked and the violator
may be deemed ineligible for licensure for up to five years.

5.1.8.13 Although relapse (failure to maintain abstinence) is not inevitable, it is common for
relapse to occur in recovery from alcoholism or other substance dependence. Therefore,
a licensee who is engaged in a formal program of recovery, and is compliant with all
provisions other than abstinence, will not be regarded automatically as having committed
anew violation.

5.1.8.14 Whenalicenseeisdetermined to have failed in maintaining abstinence, the licensee shall
furnish to the Commission or State Steward an assessment by the treating agency,
hospital or individua practitioner indicating whether the licensee was compliant with the
agreed upon program of recovery, and an opinion as to whether a "new violation"
occurred.

5.1.8.15 TheCommission or State Steward will determine whether anew violation has occurred
in each instance. If anew violation has occurred, the Commission or State Steward will
proceed under 5.1.8.12.1 - 5.1.8.12.3 above or 5.1.8.12.4 - 5.1.8.12.6 above. Otherwise,
the licensee shall continue in the agreed upon program of recovery.

5.1.9 Approval or Recommendations by State Steward or Presiding Judge

The Commission may designate categories of licenses, which shall require State Steward or
Presiding Judge's prior approval or recommendation.

5.1.10 Employer Responsibility

5.1.10.1 Theemployment or harboring of any unlicensed person at facilitiesunder thejurisdiction
of the Commission is prohibited.

5.1.10.2 With respect to personnel actions based on a violation of any rule of the Commission
relating to racing or pari-mutuel wagering, every employer shall report the discharge of
any licensed employee in writing to the Commission or its designee, including the
person's name, occupation and reason for the discharge.

5.1.11 Employer Endor sement of License Applications

The license application of an employee shall be signed by the employer.
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5.1.12 Workers Compensation

Licensed employers shall carry workers compensation insurance covering their employees
asrequired by Delaware law.

5.1.13 Financial Responsibility

Applicants for alicense may be required to submit evidence of financia responsibility and
shall maintain financial responsibility during the period for which the license isissued.

5.1.14 License Refusal

The Commission or its designee may refuse to issue a license and give the applicant the
option of withdrawal of an application without prejudice. If an applicant is refused, the
applicant may reapply for alicense.

5.1.15 License Denial

The Commission may formally deny an application in accordance with these rules. An
application denied shall be reported in writing to the applicant stating the reasonsfor denial,
the date when areapplication may be submitted, and shall be reported to the United States
Trotting Association, which shall then advise other racing jurisdictions.

5.1.16 Groundsfor Refusal, Denial, Suspension or Revocation of License

5.1.16.1 The Commission or its designee may refuse to issue or may deny a license to an
applicant, or may suspend or revoke alicenseissued, or may order disciplinary measures,
if the applicant:

51.16.1.1 has been convicted of afelony;

5.1.16.1.2 has been convicted of violating any law regarding gambling or a controlled
dangerous substance;

5.1.16.1.3 has pending criminal charges; or
51.16.14 isunqualified to perform the duties required of the applicant;
5.1.16.15 hasfailed to disclose or statesfalsely any information required in the application;

5.1.16.1.6 has been found in violation of statutes or rules governing racing in this state or
other jurisdictions,

5.1.16.1.7 has racing disciplinary charges pending in this state or other jurisdictions;

5.1.16.1.8 has been or is currently excluded from association grounds by a recognized
racing jurisdiction;

5.1.16.1.9 has had a license denied, suspended or revoked by any racing jurisdiction;

5.1.16.1.10 isaperson whose conduct or reputation may adversely reflect on the honesty and

integrity of horse racing or interfere with the orderly conduct of arace meeting;
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5.1.16.1.11 demonstrates financial irresponsibility by accumulating unpaid obligations,
defaulting in obligations or issuing drafts or checks that are dishonored or
payment refused;

5.1.16.1.12 isineligible for employment pursuant to federal or state law because of age or
citizenship; or

5.1.16.1.13 hasviolated any of the alcohol or substance abuse provisions outlined in these
rules.

5.1.16.2 A license suspension or revocation shall be reported in writing to the applicant and the
United States Trotting Association whereby other racing jurisdictions shall be advised.

5.1.17 License Restrictions, Limitations and Conditions

The Commission or its designee, for cause, may restrict, limit or place conditions on any
license.

5.1.18 Duration of License
5.1.18.1 Licensesarevalid for such other period as permitted by the Commission.

5.1.18.2 Alicenseisvalidonly under the condition that the licensee remains eligible to hold such
license.

5.1.19 Changesin Application Information

During the period for which a license has been issued, the licensee shall report to the
Commission changesin information provided on the license applications asto current legal
name, marital status, permanent address, criminal convictions, license suspensions of 10
days or more or license revocations or fines of $500 or more in other jurisdictions.

5.1.20 Temporary Licenses

The Commission may establish provisionsfor temporary licenses or may permit applicants
to participate in racing pending action on an application.

5.1.21 MoreThan OneLicense

Morethan onelicenseto participatein horse racing may be granted to a person except when
prohibited by these rules due to a potential conflict of interest.

5.1.22 Conflict of Interest

5.1.22.1 The Commission or its designee shall refuse, deny, suspend or revoke the license of a
person whose spouse holds alicense and which the Commission, State Steward or judges
find to be a conflict of interest.

5.1.22.2 A commissioner or Commission employee or racing official shall not be an owner of a
horse entered to race, and shall not accept breeder awards at, a race meeting where the
Commission hasjurisdiction.
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5.1.22.3 Aracing official whoisan owner of either the sire or dam of ahorse entered to race shall
not act as an official with respect to that race.

5.1.22.4 A person who islicensed asan owner or trainer, or has any financial interest in ahorse
registered for racing at arace meeting in Delaware shall not be employed or licensed at
that race meeting as a racing officia; racetrack managing employee; photo finish
operator; racing chemist or testing laboratory employee; provided, further, that aracing
official who isthe parent, child or sibling of such person shall not officiate on any day
when the horse owned or trained, or in which the person has any financial interest, is
entered to race at association grounds; provided, however, that aparent, child or sibling
acting as agroom for such a horse shall not be deemed to pose a conflict of interest for
an officia.

5.1.23 License Presentation
5.1.23.1 A person shall present an appropriate license to enter arestricted area.

5.1.23.2 The State Steward or Presiding Judge may require visible display of a license in a
restricted area.

5.1.23.3 A license may only be used by the person to whom it isissued.
5.1.24 Visitor's Pass

Track security may authorize unlicensed personstemporary accessto restricted areas. Such
persons shall beidentified and their purpose and credential s verified and approved in writing
by track security. A copy of the written approval shall be filed with the Commission or its
designee within 48 hours. Such authorization or credential may only be used by the person
to whom it isissued.

5.1.25 Safety Helmets

5.1.25.1 A protective helmet, meeting the Snell Foundation standards for protective harness
racing headwear, securely fastened under the chin, must be worn at al times on
association grounds when:

512511 racing, parading or warming up ahorse prior to racing; or
5.1.251.2 jogging, training or exercising ahorse at any time.

5.1.25.2 A violation of this rule shall result in a suspension or fine and the participant may be
referred to the Commission.

5.1.26 Knowledge of Rules

5.1.26.1 A licenseeshall be knowledgeable of the rules of the Commission; and by acceptance of
the license, agrees to abide by the rules.

5.1.26.2 A licenseeshall report to track security or to the State Steward or judges any knowledge
he/she has that a violation of these rules has occurred or may occur.
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5.1.27 Standards of Conduct

5.1.27.1

5.1.27.2

5.1.27.3

5.1.27.4

5.1.27.5

5.1.27.6

5.1.27.7

5.1.27.8

5.1.27.9
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No licensee shall useimproper language to any race official, or be guilty of any improper
conduct toward such officials or persons serving under their orders, such improper
language or conduct having reference to the administration of the course, or of any race.

No licensee shall commit an assault, or an assault and battery, upon any driver, trainer,
groom, racing official or Commission appointee on the grounds of aracing association,
or upon a racing official or Commission appointee who is in the performance of his
official duties, nor shall any licensee threaten to do bodily or other injury to any driver,
trainer, groom, racing official or Commission appointee, nor shall any licensee addressto
any such person language which is outrageously insulting.

If any licensee shall threaten, or join with others in threatening, not to race, or not to
declare in, because of the entry of a certain horse or horses, or of a particular stable,
thereby compelling or trying to compel the Racing Secretary to reject certain eligible
entries, it shall be reported immediately to the State Steward, and the offending parties
may be suspended by the State Steward pending a hearing before the Commission.

No owner, agent, trainer or driver who has entered a horse shall thereafter demand of the
association abonus of money or other special award or consideration as acondition for
starting the horse.

No owner, trainer or driver of ahorse shall bet or cause any other person to bet on his
behalf on any other horse in any race in which there shall be a horse owned, trained or
driven by him, or which he in anywise represents or handles or in which he has an
interest; provided, however, that such aperson may participate in multiple pool wagering
on arace in which higher horse is included in the wager only in the first (winning)
position.

If any licensee shall be approached with any offer or promise of abribe, or a wager or
with arequest or suggestion for abribe, or for any improper, corrupt or fraudulent act in
relation to racing, or that any race shall be conducted otherwise than fairly and honestly,
it shall be the duty of such licensee to report the details thereof immediately to the
Presiding Judge or State Steward.

Any misconduct on the part of alicensee or patron, fraudulent in its nature or injuriousto
racing, although not specified in theserules, isforbidden. Any licensee or other person
who, individually or in concert with one another, shall fraudulently and corruptly, by any
means, affect the outcome of any race or affect afalseregistration, or commit any other
act injurious to racing, shall be guilty of aviolation of these rules.

If two or more persons combine and confederate together, in any manner, regardless of
where the said persons may belocated, for the purpose of violating any of the Rulesand
Regulations of the Commission, and shall commit some act in furtherance of the said
purpose or plan, it shall constitute a conspiracy and aviolation of these rules.

In any case where an oath is administered by the judges, by the State Steward, by the
Commission or by ahearing officer thereof, under theserules, or by aNotary Public and
any other person legally authorized to administer oaths, if the party knowingly swears
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falsely or withholds information pertinent to the investigation, he shall be fined,
suspended, or both, or expelled.

5.1.27.10 The Commission may impose a fine or suspension on, or may refuse to license, any

person subject to the jurisdiction of the Commission if the Commission findsthat such
person:

5.1.27.10.1 isassociating, consorting or negotiating with bookmakers, touts or other persons

of similar pursuits; or

5.1.27.10.2  isassociating, consorting or negotiating with personswho have been convicted of

acrime; or

5.1.27.10.3 isquilty of fraud or has attempted any fraud or misrepresentation in connection

with racing, breeding or otherwise; or

5.1.27.10.4 hasviolated any law, rule or regulation with respect to racing in any jurisdiction;

or

5.1.27.10.5 hasviolated any rule, regulation or order of the Commission; or

5.1.27.10.6  isof such experience, character or general unfitnessthat the person's participation

5.1.27.11

5.1.27.12

5.1.27.13

5.1.27.14
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in harness racing or related activities would be inconsistent with the public
interest, convenience or necessity, or with the best interests of racing generaly.

The Commission may refuse admission to race meeting grounds, and/or may eject from
the enclosure of arace track operated by any association, any person whose presence
there is, in the judgment of the Commission, inconsistent with the orderly or proper
conduct of arace meeting, or whose presence or conduct is deemed detrimental to the
best interests of harness racing.

Any person, whether a licensee or a patron, may be expelled from the enclosure of a
racetrack operated by any association for any violation of Rule 5.1.27.

All licensees, officials and appointees of the Commission, and all employees of any
association, are required to conduct themselvesin aforthright and courteous manner at
al times while on or near the premises of an association during the operation of a
licensed harness race meeting. The Commission at any time may require the removal of
any licensee, official, appointee or employee whose conduct does not comport with this
requirement.

Licensees tampering with eligibility certificates may be fined, or their licenses may be
suspended or revoked. Further, any winnings of such licenseesin racesinwhich ahorse
was entered whose eligibility certificate was tampered with by such licensee may be
ordered forfeited.
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5.21 Licensing Requirementsfor Owners

5211

5212

5.2.1.3

5214

5.2.15

5.2.1.6

Each person who has an ownership or beneficial interest in a horse is required to be
licensed.

An applicant for an owner's license shall own or lease ahorse, which is eligible to race,
registered with the racing cretary and under the care of a trainer licensed by the
Commission. An owner shall notify the stewards/judges of achangeintrainer of his’her
horse. A horse shall not be transferred to anew trainer after entry.

The provisions of 5.1.4 notwithstanding, a person younger than 14 years of age may
apply for an owner’ slicense, provided that no licensed owner younger than 14 years of
age will be permitted paddock access at any licensed association. If younger than 18
years of age, an applicant for an owner's license shall submit a notarized affidavit from
his’her parent or legal guardian stating that the parent or legal guardian expressly
assumes responsibility for the applicant's financial, contractual and other obligations
relating to the applicant's participation in racing.

If the Commission or its designee has reason to doubt the financial responsibility of an
applicant for an owner's license, the applicant may be required to complete a verified
financial statement.

Horses not under lease must race in the name of the bonafide owner. Each owner shall
comply with all licensing requirements.

The Commission or its designee may refuse, deny, suspend or revoke an owner'slicense
for the spouse or member of theimmediate family or household of apersonineligibleto
be licensed as an owner, unlessthereisashowing on the part of the applicant or licensed
owner, and the Commission determines that participation in racing will not permit a
person to serve as a substitute for an neligible person. The transfer of a horse to
circumvent the intent of a Commission rule or ruling is prohibited.

5.2.2 Licensing Requirementsfor Multiple Owners

5221

5222

5.2.2.3

5.2.24
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If the legal owner of any horse is a partnership, corporation, limited liability company,
syndicate or other association or entity, each shareholder, member or partner shall be
licensed asrequired in 5.1.1 of this section.

Each partnership, corporation, limited liability company, syndicate or other association
or entity shall disclose to the Commission all owners holding afive- percent or greater
beneficial interest, unless otherwise required by the Commission.

Each partnership, corporation, limited liability company, syndicate or other association
or entity which includes an owner with less than afive percent ownership or beneficial
interest shall filewith the Commission an affidavit which attests that, to the best of their
knowledge, every owner, regardless of their ownership or beneficial interest, is not
presently ineligible for licensing or suspended in any racing jurisdiction.

To obtain an owner's license, an owner with less than a five percent ownership or
51
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beneficial interest in ahorse shall establish a bona fide need for the license and the
issuance of such license shall be approved by the Commission.

Application for joint ownership shall include a designation of a managing owner and a
business address. Receipt of any correspondence, notice or order at such address shall
constitute official notice to all personsinvolved in the ownership of such horse.

Thewritten appoi ntment of amanaging owner or authorized agent shall befiled with the
United State Trotting Association or Canadian Trotting Association and with the
Commission.

5.2.3 Lease Agreements

5.2.

5.3 Trainers

A horse may be raced under lease provided a completed breed registry or other lease form
acceptable to the Commission is attached to the certificate of registration and on filewith the
Commission. The lessor and lessee shall be licensed as horse owners. For purposes of
issuance of eligibility certificates and/or transfers of ownership, aleasefor anindefiniteterm
shall be considered terminable at the will of either party unless extended or reduced to aterm
certain by written documentation executed by both lessor and |essee.

4 Racing Colors

Drivers must wear distinguishing colors, and shall not be permitted to drivein arace or other
public performance unless, in the opinion of the judges/stewards, they are properly dressed,
their driving outfits are clean and they are well groomed. During inclement weather
conditions, drivers must wear rain suits in either of their colors or made of a transparent
material through which their colors can be distinguished.

53.1 Eligibility

5311

5.3.1.2
5.3

A person shall not train horses, or be programmed as trainer of record at extended
meetings, without first having obtained a trainer license valid for the current year by
meeting the standardsfor trainers, aslaid down by the United State Trotting Association,
and being licensed by the Commission. The "trainer of record” shall be any individual
who receives compensation for training the horse. The holder of adriver'slicenseissued
by the United States Trotting Association is entitled to all privileges of atrainer and is
subject to all rules respecting trainers.

Valid categoriesof licenses are:

1.2.1 "A" afull licensevalid for al meetings and permitting operation of a public stable.

and

5.3.1.2.2 "L," alicenserestricted to the training of horses while owned by the holder and/or

5.3.13

his or her immediate family at all race meetings.

If more than one person receives any form of compensation, directly or indirectly, for
training the horse, then the principal trainer or trainers must be listed as “trainer of
record’. It shall be aviolation for the principal trainer or trainers of a horse not to be
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listed as“trainer of record”, and, if such unlisted principal trainer or trainers are licensees
of the Commission, then he, she or they shall be subject to afine and/or suspension for
such violation. In addition, it shall be aviolation for a person who is not the principal
trainer of the horseto belisted as*trainer of record”, and such person shall be subject to
afine and/or suspension for such violation. Principal trainers and programmed trainers
shall be equaly liable for al rule violations. For purposes of thisrule, the Steward and
judges shall use the following criteriain determining the identity of the principal trainer
or trainers of ahorse:

53.131 theidentity of the person who isresponsiblefor the business decisionsregarding

the horse, including, but not limited to, business arrangements with and any
payments to or from owners or other trainers, licensed or otherwise,
veterinarians, feed companies, hiring and firing of employees, obtainingworkers
compensation or proof of adequate insurance coverage, payroll, horsemen’'s
bookkeeper, etc.;

5.3.1.3.2 the identity of the person responsible for communicating, or who in fact does

communicate, with the racing secretary’ s office, stall manager, association and
track management, owners, etc. regarding racing schedules and other matters
pertaining to the entry, shipping and racing of the horse;

5.3.1.33 theidentity of the person responsiblefor the principal conditioning of the horse;

53134 theidentity of the person responsiblefor race day preparation including, but not

limited to, accompanying the horse to the paddock or ship-in barn, selection of
equipment, authority to warm up the horse before the public, discussion with the
driver of race strategy, etc.; and

5.3.1.35 The identity of the person who communicates on behalf of the owner with the

Steward, judges and other Commission personnel regarding the horse, including
regarding any questions concerning the location or condition of the horse, racing
or medication violations, etc.

5.3.2 Trainer Responsibility

5321

5.3.2.2
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A trainer is responsible for the condition of horses entered in an official race and is
responsible for the presence of any prohibited drug, medication or other substance,
including permitted medication in excess of the maximum allowable level, in such
horses. A positive test for a prohibited drug, medication or substance, including
permitted medication in excess of the maximum allowable level, as reported by a
Commission-approved laboratory, is primafacie evidence of aviolation of thisrule. In
the absence of substantial evidence to the contrary, the trainer shall be responsible.

Whenever atrainer of ahorse names asubstitute trainer for program purposes dueto his
or her inability to bein attendance with the horse on the day of therace, or for any other
reason, both trainers shall be responsiblefor the condition of the horse should the horse
test positive.

A trainer shall prevent the administration of any drug or medication or other prohibited
substance that may cause aviolation of these rules.
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A trainer whose horse has been claimed remains responsible for any violation of rules
regarding that horse's participation in the race in which the horse is claimed.

5.3.3 Other Responsibilities

A trainer isresponsiblefor:

5331

5.3.3.2
5.3.3.3

5334

5.3.35
5.3.3.6

5.3.3.7

5.3.38

5.3.3.9

5.3.3.10

5.33.11

5.3.3.12

5.3.3.13

5.3.3.14
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the condition and contents of stalls, tack rooms, feed rooms, sleeping rooms and other
areas which have been assigned by the association;

maintaining the assigned stable areain a clean, neat and sanitary condition at al times;
ensuring that fire prevention rules are strictly observed in the assigned stable area;

providing alist to the Commission of the trainer's empl oyees on association grounds and
any other area under the jurisdiction of the Commission. The list shall include each
employee's name, occupation, social security number and occupational license number.
The Commission shall be notified by the trainer, in writing, within 24 hours of any
change;

the proper identity, custody, care, health, condition and safety of horsesin his’her charge;

disclosure of the true and entire ownership of each horse in his’her care, custody or
control;

registering with the racing secretary each horse in his/her charge within 24 hours of the
horse's arrival on association grounds;

ensuring that, at the time of arrival at a licensed racetrack, each horse in his’her care is
accompanied by avalid health certificate which shall be filed with the racing secretary;

having each horse in his’her care that is racing, or is stabled on association grounds,
tested for Equine Infectious Anemia (EIA) in accordance with state/provincia law and
for filing evidence of such negative test results with the racing secretary;

using the services of those veterinarians|icensed by the Commission to attend horsesthat
are on association grounds;

immediately reporting the ateration of the sex of a horse in hisher care to the horse
identifier and the racing secretary, whose office shall note such ateration on the
certificate of registration;

promptly reporting to the Presiding Judge, racing secretary and the State V eterinarian
any horse on which a posterior digital neurectomy (heel nerving) is performed and
ensuring that such fact is designated on its certificate of registration;

promptly notifying the State Veterinarian of any reportable disease and any unusual
incidence of acommunicableillness of any horse in hig/her charge;

promptly reporting the death of any horsein his’her care on association groundsto the
State Steward or judges and the State Veterinarian and compliance with the rules in
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5.3.3.17

5.3.3.18
5.3.3.19
5.3.3.20
5.3.3.21

5.3.3.22

5.3.3.23

5.3.3.24
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Chapter 8 governing post-mortem examinations,
maintai ning aknowledge of the medi cation record and status of all horsesin his/her care;

immediately reporting to the State Steward and the State V eterinarian if he/she knows, or
has cause to believe, that a horse in hig/her custody, care or control has received any
prohibited drugs or medication;

representing an owner in making entries and scratches and in all other matters pertaining
to racing;

horses entered asto €ligibility and allowances claimed;
ensuring the fitness of a horse to perform creditably at the distance entered;
ensuring that hissher horses are properly prepared and equipped;

presenting his’her horse in the paddock at a time prescribed by the Presiding Judge
before the race in which the horseis entered;

personally attending to his’her horses in the paddock and supervising the preparation
thereof, unless excused by the Paddock Judge;

attending the collection of a urine or blood sample from the horse in his’her charge or
delegating alicensed employee or the owner of the horse to do so; and

notifying horse owners upon the revocation or suspension of his/her trainer's license.
Upon application by the owner, the State Steward may approve the transfer of such
horses to the care of another licensed trainer, and upon such approved transfer, such
horses may be entered to race.

5.34 Restrictionson Wagering

A trainer shall only be allowed to wager on his/her horse or entries to win or finish firstin
combination with other horses.

5.3.5 Substitute Trainers

If any licensed trainer is to be absent from the association grounds where his’her horseis
programmed to race the Presiding Judge shall be immediately notified and at that time a
licensed substitute trainer, acceptable to the Presiding Judge, shall be appointed to assume
responsibility for the horse(s) racing during the absence of the regular trainer. The name of
the substitute trainer shall appear on the program if possible.

5.4 Owners Authorized Agents

54.1 LicensesRequired

54.11
54.1.2
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An authorized agent shall obtain alicense from the Commission.

Application for license shall be filed for each owner represented.
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5414

54.15

54.1.6
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A written instrument signed by the owner shall accompany the application and shall
clearly set forth the del egated powers of the authorized agent. The owner's signature on
the written instrument shall be acknowledged before a notary public.

If the written instrument isa power of attorney it shall befiled with the Commission and
attached to the regular application form.

Any changes shall be made in writing and filed as provided in 5.4.1.3 above.

The authorized agent's appointment may be terminated by the owner, in writing,
acknowledged before a notary public and filed with the Commission whereupon the
license shal not be valid.

5.4.2 Powersand Duties

54.21

54.2.2

5.4.2.3

54.2.4

55Drivers

A licensed authorized agent may perform on behalf of thelicensed owner-principal all
actsasrelate to racing, as specified in the agency appointment, that could be performed
by the principal if such principal were present.

In executing any document on behalf of the principal, the authorized agent shal clearly
identify the authorized agent and the owner-principal .

When an authorized agent enters a claim for the account of a principal, the name of the
licensed owner for whom the claim is being made and the name of the authorized agent
shall appear on the claim dlip or card.

Authorized Agents are responsible for disclosure of the true and entire ownership of each
horse for which they have authority at arace meeting. Any changein ownership shall be
reported immediately to, and approved by, the stewards/judges and recorded by the
United States Trotting Association.

5.5.1 A personshall not driveahorsein any race or performance against time, other than an exhibition
race, without having first obtained a driver license valid for the current year by meeting the
standards as established by the United States Trotting Association and being licensed by the
Commission. Thedriver license shall be presented to thejudges prior to participating for thefirst
time at any race meeting.

5.5.2 The judges may review the performance of a driver a any time and may take the following
actions:

5521
5.5.2.2
5.5.2.3

5524
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amend the license category;
revoke the licensg;
apply conditions to the license; or

require the driver to re-qualify for his’her license in accordance with the United States
Trotting Association regulations.
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555

5.5.6

5.5.7

5.5.8

5.5.9
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Driversmust report to the Paddock Judge at |east one hour before post time of any raceinwhich
they are programmed to drive, unless excused by the Presiding Judge.

Where advanced wagering takes place on any feature betting race, drivers programmed to drive
in such races must maketheir presence known to the Paddock Judge prior to commencement of
the advanced wagering.

A driver cannot decline to be substituted by the judges. Any driver who refuses shall be
suspended and may be fined.

Once adriver reports to the paddock he/she shall not enter the public stands or the betting area
until his’her driving duties for the day have been completed and upon completion of driving
dutiesthe driver shall not enter the public stands until he/she has replaced his/her driving outfit
with ordinary clothing.

The State Steward or judges may remove adriver at any timeif, in hisor their opinion, his/her
driving would not be in the best interests of harness racing.

A driver shall not drivefor any other personin araceinwhich one of the horses he/shetrainsor
owns has been declared into race, except where such horses are coupled as an entry.

Drivers shall fulfil all engagements, unless excused by the judges.
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6.0 Types of Races

6.1 Types of Races Permitted

In presenting a program of racing, the racing secretary shall use exclusively the following types of

races:

6.1.1 Overnight events, which include:

6.1.1.1
6.1.1.2
6.1.1.3
6.1.1.4

6.1.1.5

conditioned races,

claiming races,

preferred, invitational, handicap, open or free-for-all races;
schooling races; and

matinee races

6.1.2 Added money events which include:

6.1.2.1
6.1.2.2
6.1.2.3

6.1.2.4

stakes;
futurities;
early closing events; and

late closing events

6.1.3 Match races

6.1.4 Qualifying Races (See Chapter 7--"Rules of the Race")

6.1.5 Delaware-owned or bred races as specified in 3 Del. C.810032

6.2 Overnight Events

6.2.1 General Provisions

6.2.1.1

6.2.1.2

6.2.1.3

9/9/2002

For the purpose of this rule, overnight events shall include conditioned, claiming,
preferred, invitational, handicap, open, free-for-all, schooling or matinee races or a
combination thereof.

At extended meetings, condition sheets must be available to participantsat |east 18 hours
prior to closing declarations to any race program contained therein. At other meetings,
conditions must be posted and available to participants at least 18 hours prior to closing
declarations.

A fair and reasonable racing opportunity shall be afforded both trotters and pacersin
reasonabl e proportion from those available and qualified to race.
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6.2.1.4  Substitute races may be provided for each race program and shall be so designated in
condition books sheets. A substitute race may be used when aregularly scheduled race
falstofill.

6.2.1.5 Regularly scheduled races or substitute races may be divided where necessary to fill a
program of racing, or may be divided and carried over to a subsequent racing program,
subject to the following:

6.2.1.5.1

No such divisions shall be used in the place of regularly scheduled races, which fill.

6.2.1.5.2 Whereracesaredivided in order to fill aprogram starters for each division must be

6.2.1.5.3

determined by ot after preference has been applied, unlessthe conditions providefor
divisions based upon age, performance, earnings or sex may be determined by the
racing secretary.

However, where necessary to fill acard, not more than three races per day may be
divided into not more than three divisions after preference has been applied. The
divisions may be selected by the racing secretary. For all other overnight races that
are divided, the division must be by lot unless the conditions provide for adivision
based on performance, earnings or sex. 3 Del. C. 10027; 29 Ddl. C. 10113

6.2.2 Conditions

6.2.2.1 Conditions may be based only on:

6.221.1

6.2.2.1.2

6.2.2.1.3

6.2.2.1.4
6.2.2.1.5

6.2.2.1.6

6.2.2.1.7

6.2.2.1.8

6.2.2.1.9

horses' money winningsin aspecified number of previousraces or during aspecified
previoustime;

horses finishing positions in a specified number of previous races or during a
specified period of time;

age, provided that no horse that is 15 years of age or older shal be €eligible to
perform in any race except in a matinee race;

Sex;
number of starts during a specified period of time;

special qualificationsfor foreign horsesthat do not have arepresentative number of
startsin the United States or Canada;

the exclusion of schooling races; or

Delaware-owned or bred races as specified in 3 Del. C. 810032; or

any one or more combinations of the qualifications herein listed.

6.2.2.2  Conditionsshall not bewritten in such away that any horseisdeprived of an opportunity
toraceinanormal preference cycle. Wheretheword preferenceisused in acondition, it
shall not supersede date preference as provided in the rules. Not more than three also
eligible conditions shall be used in writing the conditions for overnight events.

9/9/2002
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6.2.2.3

6.2.2.4

6.2.2.5

6.2.2.6

6.2.2.7

CHAPTER 6—TYPESOF RACES

The Commission may, upon application from the racing secretary, approve conditions
other than those listed above for special events.

In the event there are conflicting published conditions and neither one nor the other is
withdrawn by the association, the one more favorable to the declarer shall govern.

For the purpose of eligibility, aracing season or racing year shall be the calendar year.
All races based on winnings will be programmed as Non-Winners of amultiple of $100
plus $1 or Winners over amultiple of $100. Additional conditions may be added. When
recording winnings, gross winnings shall be used and cents shall be disregarded. Inthe
case of abonus, the present value of the bonus shall be credited to the horse as earnings
for the race or series of races for which it received the bonus. It shall be the
responsibility of the organization offering the bonus to report the present value of the
bonus to the United States Trotting Association in atimely manner.

Records, time bars shall not be used as a condition of eligibility.

Horses must be eligible when declarations close subject to the provision that:

6.2.2.7.1 Wins and winnings on or after the closing date of declarations shall not be

considered;

6.2.2.7.2 Age alowances shall be given according to the age of the horse on the date the

raceis contested.

6.2.2.7.3 In mixed races, trotting and pacing, ahorse must be eligible under the conditions

6.2.2.8

6.2.2.9

6.2.2.10

for the gait at which it is stated in the declaration the horse will perform.

When conditionsrefer to previous performances, those performances shall only include
thosein apurserace. Each dash or heat shall be considered as aseparate performancefor
the purpose of condition races.

In overnight events, not morethan onetrailer shall be permitted, regardless of the size of
the track except with the approval of the Commission. At least eight feet per horse must
be provided the startersin the front tier.

Theracing secretary may reject the declaration to an overnight event of any horsewho’s
past performance indicates that it would be below the competitive level of other horses
declared to that particular event.

6.3 Claiming Races

6.3.1 General Provisions

Claiming Procedure and Determination of Claiming Price

6.3.1.1

9/9/2002

Thetrainer or authorized agent entering a horse in a claiming race warrants that he/she
has authorization from the registered owner(s) to enter said horse in aclaiming race for
the designated amount. In the event of a claim, the owner(s) or authorized agent shall
submit a signed registration to the State Steward or Presiding Judge prior to receiving
proceeds from the claim and the registration shall be immediately forwarded to the
U.S.T.A. registrar for transfer.
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6.3.1.2

6.3.1.3

6.3.1.4

6.3.1.5

6.3.1.6

6.3.1.7

6.3.1.8

6.3.1.9

6.3.1.10

9/9/2002
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Except for the lowest claiming price offered at each meeting, conditions and allowances
in claiming races may be based only on age and sex. Whenever possible, claiming races
shall be written to separate horses five years old and up from young horses and to
separate malesfrom females. If sexesare mixed, mares shall be given aprice allowance;
provided, however, that there shall be no price allowance given to a spayed mareracing
inaclaiming race.

Registration certificate in current ownership, together with the application for transfer
thereon duly endorsed by all registered owners, must be filed in the office of the racing
secretary for all horses claimed within a reasonable time after the race from which the
horse was claimed.

The price allowances that govern for claming races must be approved by the
Commission. Claiming prices recorded on past performance lines in the daily race
program and on dligibility certificates shall not include allowances.

The claiming price, including any allowances, of each horse shall be printed on the
officia program adjacent to the horse's program number and claims shall be for the
amount designated, subject to correction if printed in error.

In handicap claiming races, in the event of an aso eligible horse moving into the race,
the also eligible horse shall take the place of the horse that it replaces provided that the
handicap isthe same. In the event the handicap is different, the also eligible horse shall
take the position on the outside of horseswith asimilar handicap, except when the horse
that is scratched is atrailing horse, in which case the also eligible horse shall take the
trailing position, regardless of its handicap. In handicap claiming races with onetrailer,
the trailer shall be determined as the fourth best postposition.

To beé€ligibleto be claimed ahorse must start in the event in which it has been declared
to race, except as provided in 6.3.1.8 of this subsection.

The successful claimant of a horse programmed to start may, at his option, acquire
ownership of aclaimed horse, even though such claimed horse was scratched and did not
start in the claiming race from which it was scratched. The successful claimant must
exercise his’her option by 9:00 am. of the next day following the claiming race to which
the horse was programmed and scratched. Upon notification that the successful claimant
has exercised his’/her option, the owner shall present the horse for inspection, and the
claim shall not be final until the successful claimant has had the opportunity to inspect
the horse. No horse may be claimed from a claiming race unless the race is contested.

Any licensed owner or the authorized agent of such person who holds a current valid
Commission license may claim any horse or any person who has properly applied for and
been granted a claiming certificate shall be permitted to claim any horse. Any person or
authorized agent eligible to claim a horse shall be allowed access to the grounds of the
association, excluding the paddock, in order to effect a claim at the designated place of
making claims and to take possession of the horse claimed.

Claiming certificates are valid on day of issue and expire at the end of the race meeting
for which it was granted. These certificates may be applied for at the office designated by
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the association prior to post time on any day of racing.

There shall be no change of ownership or trainer once a horse is programmed.

6.3.2 Prohibitionson Claims

6.3.2.1

6.3.2.2

6.3.2.3

6.3.2.4

6.3.2.5
6.3.2.6

6.3.2.7

6.3.2.8

6.3.2.9

A person shall not claim directly or indirectly his’her own horse or a horse trained or
driven by him/her or cause such horse to be claimed directly or indirectly for his’her own
account.

A person shall not directly or indirectly offer, or directly or indirectly enter into an
agreement, to claim or not to claim or directly or indirectly attempt to prevent another
person from claiming any horse in a claiming race.

A person shall not have more than one claim on any one horsein any claiming race.

A person shall not directly or indirectly conspire to protect a horse from being claimed
by arranging another person to lodge claims, a procedure known as protection claims.

No qualified owner or his agent shall claim a horse for another person.

No person shall enter in aclaiming race ahorse against which thereisamortgage, bill or
sale, or lien of any kind, unless the written consent of the holder thereof shall be filed
with the Clerk of the Course of the association conducting such claiming race.

Any mare, which has been bred, shall not be declared into aclaiming racefor at least 30
days following the last breeding of the mare, and thereafter such a mare may only be
declared into a claiming race after a veterinarian has pronounced the mare not to bein
foal. Any mare pronounced infoal shall not be declared into aclaiming race. Wherea
mare is claimed out of a claiming race and subsequently proves to be in foal from a
breeding which occurred prior to the race from which she was claimed, the claim may be
voided by the judges at the option of the successful claimant provided the mare is
subjected to a pregnancy examination within 18 days of the date of the claim, and is
found pregnant asaresult of that pregnancy examination. A successful claimant seeking
to void the claim must file a petition to void said claim with the judges within 10 days
after this pregnancy examination and shall thereafter be heard by the judges after due
notice of the hearing to the parties concerned.

No person shall claim more than one horse in a race either alone, in a partnership,
corporation or other legal entity.

If ahorseis claimed, noright, title, or interest therein shall be sold or transferred except
in aclaiming race for aperiod of thirty (30) days following the date of the claiming.

6.3.3 Claiming Procedure

6.3.3.1

6.3.3.2

9/9/2002

A person desiring to claim a horse must have the required amount of money, inthe form
of cash or certified check, on deposit with the association at the time the completed claim
formisdeposited. Such deposit a'so may be made by wiretransfer prior to 2:00 p.m. on
the day of the claiming race.

The claimant shall provide al information required on the claim form provided by the
association.
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6.3.3.3

6.3.3.4

6.3.3.5

6.3.3.6

6.3.3.7

6.3.3.8

6.3.3.9

6.3.3.10

6.3.3.11

6.3.3.12

9/9/2002

CHAPTER 6—TYPESOF RACES

The claim form shall be completed and signed by the claimant prior to placing it in an
envelope provided for this purpose by the association and approved by the Commission.
The claimant shall seal the envelope and identify on the outside the date, time of day,
race number and track name only.

The envelope shall be delivered to the designated area, or licensed delegate, at least
fifteen (15) minutes before post time of the race from which the claim is being made.
That person shall certify on the outside of the envelope the time it was received, the
current license status of the claimant and whether credit in the required amount has been
established.

It shall betheresponsibility of the association to ensurethat al such claim envelopesare
delivered unopened or otherwise undisturbed to the judges prior to the race from which
the clam is being made. The association shall provide for an agent who shall,
immediately after closing, deliver the claim to the judges stand.

The claim shall be opened and the claims, if any, examined by the judges prior to the
start of the race. The association's auditor, or his/her agent, shall be prepared to state
whether the claimant has on deposit, the amount equivalent to the specified claming
price and any other required fees and taxes.

The judges shall disallow any claim made on a form or in a manner, which fails to
comply with all requirements of thisrule.

Documentation supporting all claims for horses, whether successful or unsuccessful,
shall include details of the method of payment either by way of a Photostat copy of the
check presented, or written detailed information to include the name of the claimant, the
bank, branch, account number and drawer of any checks or details of any other method
of payment. Thisdocumentation isto be kept on file at racetracksfor three (3) yearsand
isto be produced to the Commission for inspection at any time during the period.

When a claim has been lodged it is irrevocable, unless otherwise provided for in these
rules.

In the event more than one claim is submitted for the same horse, the successful daimant
shall be determined by lot by the judges, and all unsuccessful claims involved in the
decision by lot shall, at that time, become null and void, notwithstanding any future
disposition of such claim.

Upon determining that a claim is valid, the judges shall notify the paddock judge of the
name of the horse claimed, the name of the claimant and the name of the person to whom
the horse is to be delivered. Also, the judges shall cause a public announcement to be
made.

Every horse entered in a claiming race shall race for the account of the owner who
declared it in the event, but title to a claimed horse shall be vested in the successful
claimant from the time the horse is deemed to have started, and the successful claimant
shall become the owner of the horse, whether it be aive or dead, or sound or unsound, or
injured during or after the race. If ahorse is claimed out of a heat or dash of an event
having multiple heats or dashes, the judges shall scratch the horse from any subsequent
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6.3.3.13

6.3.3.14

6.3.3.15

6.3.3.16

6.3.3.17
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heat or dash of the event.

A post-race urinalysistest may be taken from any horse claimed out of a claiming race.
The trainer of the horse at the time of entry for the race from which the horse was
clamed shall be responsible for the claimed horse until the post-race urine sampleis
collected. Any claimed horse not otherwise selected for testing by the State steward or
judges shall betested if requested by the claimant at the time the claim form is submitted
in accordance with the rules. The successful claimant shall have the right to void the
claim should the forensic analysis be positive for any prohibited substance or anillegal

level of apermitted medication. The horse's halter must accompany the horse. Altering
or removing the horse's shoes will be considered aviolation, and until the Commission
chemist issues areport on hisforensic analysis of the samples taken from the horse, the
claimed horse shall not be permitted to be entered to race.

Any person who refusesto deliver ahorselegally claimed out of aclaiming race shall be
suspended, together with the horse, until delivery is made.

A claimed horse shall not be eligible to start in any race in the name or interest of the
owner of the horse at the time of entry for the race from which the horse was claimed for
thirty (30) days, unless reclaimed out of another claiming race. Nor shall such horse
remain in or be returned to the same stable or care or management of the first owner or
out of another claiming race. Further, such horse shall be required to continueto race at
thetrack where claimed for aperiod of 60 days or the balance of the current racing meet,
whichever comesfirst, unless released by the Racing Secretary.

The claiming price shall be paid to the owner of the horse at the time entry for the race
from which the horse was claimed only when the judges are satisfied that the successful
clam isvalid and the registration and eligibility certificates have been received by the
racing secretary for transfer to the new owner.

Thejudges shdll ruleaclaim invalid:

6.3.3.17.1 at the option of the claimant if the official racing chemist reports a positive test

on a horse that was claimed, provided such option is exercised within 48 hours
following notification to the claimant of the positive test by the judges,

6.3.3.17.2 If the horse has been found ineligible to the event from which it was claimed,

6.3.3.18

6.3.3.19

regardless of the position of the claimant.

Mares and fillies that are in foa are ineligible to claiming races. Upon receipt of the
horse, if a claimant determines within 48 hours that a claimed filly or mareisin fodl,
he/she may, at their option, return the horse to the owner of the horse at the time of entry
for the race from which the horse was claimed.

When thejudgesrulethat aclaimisinvalid and the horse isreturned to the owner of the
horse at the time of entry for the race in which the invalid clam was made:

6.3.3.19.1 the amount of the claiming price and any other required fees and/or taxes shdl be

9/9/2002

repaid to the claimant;

65



CHAPTER 6—TYPESOF RACES

6.3.3.19.2 any purse monies earned subsequent to the date of the claim and before the date

on which the clam isruled invalid shall be the property of the claimant; and

6.3.3.19.3 the claimant shall be responsible for any reasonable costs incurred through the

care, training or racing of the horse while it wasin his/her possession.

6.4 Added M oney Events

6.4.1 General Provisions

6.4.1.1

6.4.1.2

6.4.1.3

For the purpose of thisrule, added money eventsinclude stakes, futurities, early closing
events and late closing events.

All sponsors and presenters of added money events must comply with the rulesand must
submit to the Commission the conditions and other information pertaining to such
events.

Any conditions contrary to the provisions of any of these rules are prohibited.

6.4.2 Conditions

Conditions for added money events must specify:

6.4.2.1

6.4.2.2

6.4.2.3
6.4.2.4

6.4.2.5

6.4.2.6

which horses are eligible to be nominated;

the amount to be added to the purse by the sponsor or presenter, should the amount be
known at the time;

the dates and amounts of nomination, sustaining and starting payments,
whether the event will be raced in divisions or conducted in elimination heats, and;

the distribution of the purse, in percent, to the money winnersin each heat or dash, and
the distribution should the number of starters be less than the number of premiums
advertised; and

whether also eligible horses may be carded prior to the running heats or legs of added
money events.

6.4.3 Requirementsof Sponsors/Presenters

6.4.3.1

6.4.3.2

9/9/2002

Sponsors or presenters of stakes, futurities or early closing events shall provide alist of
nominations to each nominator or owner and to the associations concerned within sixty
(60) days after the date on which nominations close, other than for nominations payable
prior to January 1st of ahorse's two-year-old year.

In the case of nominations for futurities payable during the foaling year, such lists must
be forwarded out prior to October 15th of that year and, in the case of nominations
payablein the yearling year, such lists must be forwarded out not later than September
1st of that year.
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Sponsors or presenters of stakes, futuritiesor early closing eventsshall aso providealist
of horsesremaining eligible to each owner of an eligible within 45 days after the date on
which sustaining payments are payable. All lists shall include a resume of the current
financial status of the event.

The Commission may require the sponsor or presenter to file with the Commission a
surety bond in the amount of the fund to ensure faithful performance of the conditions,
including a guarantee that the event will be raced as advertised and all funds will be
segregated and all premiums paid. Commission consent must be obtained to transfer or
change the date of the event, or to alter the conditions. In any instance where a sponsor
or presenter furnishes the Commission with substantial evidence of financial
responsi bility satisfactory to the Commission, such evidence may be acceptedinlieu of a
surety bond.

6.4.4 Nominations, Feesand Purses

6.4.4.1

6.4.4.2

All nominationsto added money events must be made in accordancewith the conditions.

Dates for added money event nomination payments are:

6.4.4.2.1 Stakes: The date for closing of nominations on yearlings shall be May 15th. The

date foreclosing of nominationsto all other stakes shall fall on the fifteenth day
of amonth.

6.4.4.2.2 Futurity: The date for closing of nominations shall be July 15th of the year of

foaling.

6.4.4.2.3 Early Closing Events: The date for closing of nominationsshall fall onthefirst or

fifteenth day of amonth. Nominations on two-year-olds shall not be taken prior
to February 15th.

6.4.4.2.4 Late Closing Events. The date for closing of nominations shal be at the

6.4.4.3

discretion of the sponsor or presenter.

Dates for added money event sustaining payments are:

6.44.3.1 Stakes and Futurities: Sustaining payments shall fall on the fifteenth day of a

month. No stake or futurity sustaining fee shall become due prior to (Month) 15th
of the year in which the horses nominated becomes two years of age.

6.4.4.3.2 Early and Late Closing Events: Sustaining payments shall fall on the first or

6.4.4.4

9/9/2002

fifteenth day of a month.

The starting fee shall become due when ahorseis properly declared to start and shall be
payable in accordance with the conditions of the added money event. Once ahorse has
been properly declared to start, the starting fee shall be forfeited, whether or not the
horse starts. Should payment not be made thirty (30) minutes before the post time of the
event, the horse may be scratched and the payment shall become aliability of the owner
who shall, together with the horse or horses, be suspended until payment ismadein full,
providing the association notifies the Commission within thirty (30) days after the
starting date.
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6.4.4.5

6.4.4.6

6.4.4.7

6.4.4.8

6.4.4.9

6.4.4.10

6.4.4.11

6.4.4.12

6.4.4.13

6.4.4.14
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Failure to make any payment required by the conditions constitutes an automatic
withdrawal from the event.

Conditionsthat will eliminate horses nominated to an event, or add horsesthat have not
been nominated to an event by reason of performance of such horses at an earlier
meeting, are invalid. Early and late closing events shall have not more than two also
eligible conditions.

The date and place where early and late closing eventswill be raced must be announced
before nominations are taken. The date and place where stakes and futurities will be
raced must be announced as soon as determined but, in any event, such announcement
must be made no later than March 30th of the year in which the event isto be raced.

Deductions may not be made from nomination, sustaining and starting paymentsor from
the advertised purse for clerical or any other expenses.

Every nomination shall constitute an agreement by the person making the nomination
and the horse shall be subject to these rules. All disputes and questions arising out of
such nomination shall be submitted to the Commission, whose decision shall be final.

Nominations and sustai ning payments must be received by the sponsor or presenter not
later than the hour of closing, except those made by mail must bear a postmark placed
thereon not later than the hour of closing. In the event the hour of closing falls on a
Saturday, Sunday or legal holiday, the hour of closing shall be extended to the same hour
of the next businessday. The hour of closing shal be midnight of the due date.

If conditions require aminimum number of nominations and the event does not fill, the
Commission and each nominator shall be notified within twenty (20) days of the closing
of nominations and a refund of nomination fees shall accompany such notice to
nominators.

If conditions for early or late closing events alow transfer for change of gait, such
transfer shall be to the lowest classthe horseis eligible to at the adopted gait, eligibility
to be determined at the time of closing nominations. The race to which the transfer may
be made must be the one nearest the date of the event originaly nominated to.
Two-year-olds, three-year-olds, or four-year-olds, nominated in classes for their age,
may only transfer to classesfor the same age group at the adopted gait to the race nearest
the date of the event they were originally nominated to, and entry feesto be adjusted.

A nominator is required to guarantee the identity and eligibility of nominations, and if
thisinformationisgivenincorrectly he or she may be fined, suspended, or expelled and
the horse declared ineligible. If any purse money was obtained by anineligible horse, the
monies shall be forfeited and redistributed among those justly entitled to the same.

Early or late closing events must be contested if six or more betting interests are declared
to start. If less horses are declared to start than required, the race may be declared off, in
which case the total of nominations, sustaining and starting payments received shall be
divided equally to the horses declared to start. Such distribution shall not be credited as
purse winnings.



6.4.4.15

6.4.4.16

6.4.4.17

6.4.4.18

6.4.4.19

6.4.4.20

6.4.4.21

6.4.4.22

6.4.4.23

6.4.4.24

6.4.4.25
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Stakes or futurities must be contested if one or more horses are declared to start. In the
event only one horse, or only horsesin the sameinterest start, it constitutes awalkover.
In the event no declarations are made, the total of nomination and sustaining payments
shal be divided equally to the horses remaining eligible after payment to the last
sustaining payment, but such distribution shall not be credited as purse winnings.

Associations shall provide stable space for each horse declared on the day before, the day
of and the day following the race.

The maximum size of fieldspermitted in any added money event shall be no more than
one trailer unless otherwise approved by the Commission.

An association may elect to go with less than the number of trailers specified in
subdivision 6.4.4.17 above.

In the event more horses are declared to start than allowed in one field, the race will be
conducted in divisions or elimination’s, as specified in the conditions.

In early closing races, late closing races and overnight races requiring entry fees, all
monies paid in by the nominatorsin excess of 85 percent of the advertised purse shall be
added to the advertised purse and the total shall then be considered to be the minimum
purse. If theraceis split and raced in divisions, the provisions of subdivision 6.4.4.21
below shall apply. Provided further that where overnight races are split and raced in
elimination’ srather than divisions, all starting fees payable under the provisions of this
rule shall be added to the advertised purse.

Where arace other than astake or futurity isdivided, each division must racefor at least
75 percent of the advertised purse.

In added money events conducted in elimination’s, starters shall be divided by lot.
Unless conditions provide otherwise, sixty percent of the total purse will be divided
equally among the elimination heats. The final heat will be contested for 40 percent of
the total purse. Unless the conditions provide otherwise, al elimination heats and the
final heat must be raced on the same day. If the conditions provide otherwise, elimination
heats must be contested not more than six days, excluding Sundays, prior to the date of
the final heat. The winner of the final heat shall be the winner of the race.

The number of horses allowed to qudify for the final heat of an event conducted in
elimination heats shall not exceed the maximum number permitted to start in accordance
with therules. Inany elimination dash where there are horses unable to finish dueto an
accident and there are fewer horses finishing than would normally qualify for the final,
the additiona horses qualifying for the final shall be drawn by lot from among those
unoffending horses not finishing.

Thejudges decisionsin arriving at the official order of finish of elimination heats on the
same program shall be final and irrevocable and not subject to or protest.

Unlessthe conditionsfor the added money event provide otherwise thejudges shall draw
by lot the post positions for the final heat in elimination events, i.e. they shall draw
positionsto determine which of the two elimination heat winners shall have the pole, and
which the second position; which of the two horses that were second shall start in the
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third position, and which in the fourth, etc.

6.4.4.26 |n atwo-in-three race, a horse must win two heats to win arace and there shall be 10

percent set aside for the race winner. Unless conditions state otherwise, the purse shall be
divided and awarded according to the finish in each of thefirst two or three heats, asthe
case may be. If the number of advertised premiums exceeds the number of finishers, the
excess premiums shall go to thewinner of the heat. Thefourth heat, when required, shall

be raced for 10 percent of the purse set aside for the race winner. In the event there are
three separate heat or dash winners and they alone come back in order to determine the
race winner, they will take postpositions according to the order of their finish in the
previousheat. Inatwo-year-old race, if there aretwo heat winnersand they have madea
dead heat inthethird heat, the race shall be declared finished and the one standing best in
the summary shall be awarded the 10 percent. If the two heat winners make a dead heat
and stand the same in the summary, the 10 percent shall be divided equally among them.

6.5 Cancellation of a Race

In case of cancellation of races, see Rule 7.3 --"POSTPONEMENT AND CANCELLATION."

6.6 Delawar e Owned or Bred Races

6.6.1

6.6.2

6.6.3

6.6.4

Personslicensed to conduct harness horse racing meets under title 3, chapter 100, may offer non-
stakes races limited to horses wholly owned by Delaware residents or sired by Delaware
stallions.

For purposes of this rule, a Delaware bred horse shall be defined as one sired by a Delaware
stallion who stood in Delaware during the entire breeding season in which it sired a Delaware
bred horse or ahorse whose dam was awholly-owned Delaware mare at the time of breeding as
shown on the horse's United State Trotting Association registration or eligibility papers. The
breeding season means that period of time beginning February 1 and ending August 1 of each
year.

All horsesto be entered in Delaware owned or bred races must first be registered and approved
by the Commission or itsdesignee. The Commission may establish adate upon which ahorse
must be wholly owned by a Delaware resident(s) to be eligible to be nominated, entered, or raced
as Delaware-owned. Inthe case of a corporation seeking to enter ahorsein a Delaware-owned
or bred event as a Delaware-owned entry, all owners, officers, shareholders, and directors must
meet the requirementsfor a Delaware resident specified below. Inthe case of an association or
other entity seeking to enter ahorse in a Delaware owned or bred event as a Delaware-owned
entry, all owners must meet the requirements for a Delaware resident specified below. Leased
horses are indligible, as Delaware owned entries unless both the lessor and the lessee are
Delaware residents as set forth in this Rule and 3 Déel.C. section§10032.

The following actions shall be prohibited for Delaware-owned races and such horses shall be
deemed ineligible to be nominated, entered, or raced as Delaware-owned horses:

6.6.4.1  payment of the purchase price over time beyond the date of registration;

6.6.4.2 payment of the purchase price through earnings beyond the date of registration;

6.6.4.3  payment of the purchase price with aloan, other than from acommercial lender regul ated
9/9/2002 70



6.6.4.4

6.6.4.5

CHAPTER 6—TYPESOF RACES

in Delaware and balance due beyond the date of registration;

any management fees, agent fees, consulting fees, or any other form of compensation to
non-residents of Delaware, except industry standard training and driving fees; or

leasing ahorse to a non-resident of Delaware.

6.6.5 The Commission or its designee shall determine all questions about a person's eligibility to
participate in Delaware-owned races. In determining whether aperson isaDelaware Resident,
the term "resident” shall mean the place where an individual has hisor her permanent home, at
which that person remains when not called elsewhere for labor or other specia or temporary
purposes, and to which that person returns in seasons of repose. The term "residence” shall
mean a place a person voluntarily fixed as a permanent habitation with an intent to remain in
such place for the indefinite future.

6.6.6 The Commission or its designee may review and subpoena any information, which is deemed
relevant to determine a person's residence, including but not limited to, the following:

6.6.6.1
6.6.6.2

6.6.6.3

6.6.6.4
6.6.6.5
6.6.6.6
6.6.6.7

6.6.6.8

6.6.6.9
6.6.6.10

6.6.6.11
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where the person lives and has been living;
the location of the person's sources of income;

the address used by the person for payment of taxes, including federal, state and property
taxes;

the state in which the person's personal automobiles are registered;
the state issuing the person's driver'slicense;

the state in which the person isregistered to vote;

ownership of property in Delaware or outside of Delaware;

the residence used for U.S.T.A. membership and U.S.T.A registration of a horse,
whichever is applicable;

the residence claimed by a person on aloan application or other similar document;
Membership in civic, community, and other organizationsin Delaware and el sewhere.

None of these factors when considered alone shall be dispositive, except that a person
must haveresided in the State of Delaware in the preceding calendar year for aminimum
of one hundred and eighty three (183) days. Consideration of al of these factors
together, as well as a person's expressed intention, shall be considered in arriving at a
determination. The burden shall be on the applicant to prove Delaware residency and
eigibility for Delaware-owned or bred races. The Commission may promulgate by
regulation any other relevant requirements necessary to ensure that the licensee is a
Delaware resident. In the event of disputes about a person's eligibility to enter a
Delaware-owned or bred race, the Commission shall resolve al disputes and that
decision shall befinal.
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Each owner and trainer, or the authorized agent of an owner or trainer, or the nominator

(collectively, the "entrant™), is required to disclose the true and entire ownership of each horse
with the Commission or its designee, and to disclose any changesin the owners of theregistered
horse to the Commission or its designee. All licensees and racing officias shall immediately
report any guestions concerning the ownership status of a horse to the Commission racing

officials, and the Commission racing officials may place such ahorse on the steward's or judge's
list. A horse placed on the steward's or judge's list shall be inéligible to start in a race until

guestions concerning the ownership status of the horse are answered to the satisfaction of the
Commission or the Commission's designee, and the horse isremoved from the steward or judge's
list.

If the Commission, or the Commission's designee, finds a lack of sufficient evidence of
ownership status, residency, or other information required for eligibility, prior to a race, the
Commission or the Commission'sdesignee, may order the entrant's horse scratched from therace
or ineligible to participate.

After arace, the Commission or the Commission's designee, may upon reasonable suspicion,
withhold purse money pending an inquiry into ownership status, residency, or other information
required to determine eligibility. If the purse money is ultimately forfeited because of aruling
by the Commission or the Commission's designee, the purse money shall be redistributed per
order of the Commission or the Commission's designee.

If purse money has been paid prior to reasonable suspicion, the Commission or the
Commission's designee may conduct an inquiry and make adetermination asto digibility. If the
Commission or the Commission's designee determines there has been aviolation of ownership
status, residency, or other information required for eligibility, it shall order the purse money
returned and redistributed per order of the Commission or the Commission’s designee.

Anyone who willfully provides incorrect or untruthful information to the Commission or its
designee pertaining to the ownership of a Delaware-owned or bred horse, or who attempts to
enter a horse restricted to Delaware-owned entry who is determined not to be a Delaware
resident, or who commits any other fraudulent act in connection with the entry or registration of
aDelaware-owned or bred horse, in addition to other penaltiesimposed by law, shall be subject
to mandatory revocation of licensing privileges in the State of Delaware for a period to be
determined by the Commission initsdiscretion except that absent extraordinary circumstances,
the Commission shall impose aminimum revocation period of two years and aminimum fine of
$5,000 from the date of the violation of these rules or the decision of the Commission, whichever
occurs later.

6.6.12 Any person whoselicenseis suspended or revoked under subsection 6.6.11 of thisrule shall be

required to apply for reinstatement of licensure and the burden shall be on the applicant to
demonstrate that his or her licensure will not reflect adversely on the honesty and integrity of
harnessracing or interfere with the orderly conduct of arace meeting. Any person whoselicense
isreinstated under this subsection shall be subject to atwo-year probationary period, and may
not participate in any Delaware-owned or bred race during this probationary period. Any further
violations of this section by the licensee during the period of probationary licensure shall, absent
extraordinary circumstances, result in the Commission imposing revocation of all licensure
privilegesfor afive year period along with any other penalty the Commission deems reasonable
and just.
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6.6.13 Any suspension imposed by the Commission under this rule shall not be subject to the stay
provisionsin 29 Ddl. C. §10144.
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7.0 Rules of the Race

7.1 Declarationsand Drawing

7.1.1 Declarations

7111

Unless otherwise specified in the conditions, the declaration time shall be as follows:

7.1.1.1.1 Extended pari-mutuel meetings, 9:00 am.

7.1.1.1.2 All other meetings, 10:00 am.

7.11.2

7.11.3

7.1.1.4

7.1.1.5

7.1.1.6

The time when declarations close will be considered to be the local time at the track
where the race is being contested.

No horse shall be permitted to start in more than one race on any oneracing day. Races
decided by more than one heat are considered a single race.

The association shall provide alocked box with an aperture through which declarations
shall be deposited.

The Presiding Judge shall be in charge of the declaration box.

Just prior to opening of the box at extended pari-mutuel meetings where futurities,
stakes, early closing or late closing events are on the program, the Presiding Judge shall
check with the racing secretary to ascertain if any declarations by mail, telegraph,
facsimile machine or otherwise, arein the office and not deposited in the entry box, and
shall see that they are declared and drawn in the proper event. At other meetings, the
Presiding Judge shall ascertain if any such declarations have been received by the speed
superintendent or racing secretary of thefair, and shall seethat they are properly declared
and drawn.

7.1.2 Drawing

7121

7.1.2.2
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The entry box shall be opened at the advertised time by the Presiding Judge, who shall
ensurethat at |east one horseman or an official representative of the horsemenispresent.

No owner or agent for a horse with a declaration in the entry box shall be denied the
privilege of being present. Under the supervision of the Presiding Judge, al entries shall
be listed, the digibility verified, preference ascertained, starters selected and post
positions drawn. If it is necessary to reopen any race, public announcement shall be
made at |east twice and the box reopened to a definite time.

Subject to Commission approval, at non-extended meetingsin the event of the absence or
incapacity of the Presiding Judge, the functions enumerated above may be performed by
one or more associate judges, or by a person designated by the Presiding Judge, for
whose acts and conduct Presiding Judge shall be wholly responsible. If asubstitutionis
made as herein provided the name and address of the associate judge(s) or person so
substituting shall be entered in the Judges Book.
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At extended meetingsin the event of the absence or incapacity of the Presiding Judge,
the functions enumerated above may be performed by one or more associate judges who
shall have been designated by the Presiding Judge, prior to the start of the meeting, inthe
form of a written notice to the Commission and to the association conducting the
meeting. A record shall be kept in the Judges Book showing the name of the individual
who performed such functions on each day of the meeting.

In races of aduration of more than one dash or heat at pari-mutuel meetings, the judges
may draw postpositions from the stand for succeeding dashes or heats.

Declarations by mail, telegraph, facsimile machine or telephone actualy received and
evidence of which isdeposited in the box before the time specified to declarein, shdl be
drawn in the same manner asthe others. Such drawings shall be final. Mail, telegraph,
facsimile machine and telephone declarations must state the name and address of the
owner or lessee; the name, color, sex, sire and dam of the horse; the driver's name and
racing colors; the date and place of last start; acurrent summary, including the number of
starts, firsts, seconds, thirds, earnings and best winning timefor the current year; and the
event or eventsin which the horseisto be entered.

Failure to declare as required shall be considered awithdrawal from the event.

After declaration to start has been made no horse shall be withdrawn except by
permission of the judges. A fine, not to exceed $500 or suspension may beimposed for
withdrawing a horse without permission, the penalty to apply to both the horse and the
party who violates the regulation.

Where the person making the declaration failsto honor it and thereis no opportunity for
ahearing by thejudges, this penalty may beimposed by the commission representative.

Where ahorse properly declared isomitted from the race by error of the association, the
race shall be redrawn; provided, however, that the error is discovered prior to the
publication of the official program.

In the event there are two tiers of horses, the withdrawing of a horse that has drawn or
earned a position in the front tier shall not affect the position of the horses that have
drawn or earned positionsin the second tier, except as provided for in handicap claiming
races. Whenever ahorseisdrawn from any tier, horses on the outside moveinto fill up
thevacancy. Whenthereisonly onetrailer, it may start from any position in the second
tier. When there is more than one trailer, they must start from inside any horse with a
higher postposition.

7.1.3 Qualifying Races

7131

7.1.3.2

7.1.3.3
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Qualifying races and starting gate schooling shall be held according to the demand as
determined by the Presiding Judge or State Steward.

Qualifying standards shall be set at each track by the racing secretary and the judges.
These may vary at different times of the year to accommodate weather and the class of
horse available. Standardsfor trotters will be two seconds slower than pacers.

At all extended pari-mutuel meetings declarationsfor overnight events shall be governed
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by the following:

71331

7.1.3.3.2

7.1.3.3.3

7.1.3.3.4

7.1.3.35

7.1.3.3.6

Beforeracing at achosen gait, ahorse must go aqualifying race at that gait under the
supervision of alicensed judge and acquire at least one charted line by a licensed
charter. In order to provide complete and accurate chart information on time and
beaten lengths, a standard photo finish shall bein use.

Any horse that fails to race within thirty (30) days of its last start must go a
qualifying race as set forthin a) above. However, at any race meeting this period can
be extended up to sixty (60) days upon receiving approval of the Commission. The
time period allowed shall be calculated from the date of the last raceto and including
the date of declaration. Horses entered and in to go in a race or races, which are
canceled due to no fault of their own, shall be considered to have raced in that race,
and no start shall be counted for date preference purposes.

When a horse has raced at a charted meeting and then gone to meetings where the
races are not charted the information from the uncharted lines may be summarized
including each start and consolidated in favor of charted lines to include a charted
line within the last thirty (30) days before the horse is permitted to race. The
consolidated line shall carry date, place, time, driver, finish, track condition and
distance.

The judges may permit a horse to qualify by means of atimed workout consistent
with thetime of theracesin which hewill compete in the event adequate competition
isnot available for aqualifying race.

When, for the purpose of qualifying the driver, a horse is declared in to race in a
qualifying race, its performance shall be applicable to the horse's ligibility to race
and the chart line shall be noted to indicate driver qualifying.

If ahorse takes awin race record in either a qualifying race or a matinee race, such
record must be prefaced with the letter "Q" wherever it appears, except in a case
where, immediately prior to or following the race, the horse taking the record has
been submitted to an approved urine, salivaor blood test. It will bethe responsibility
of the Presiding Judge to report the test on the Judges' Sheet.

7.1.34  Any horse regularly wearing hopples shall not be permitted to be declared to race
without them and any horse regularly racing without hopples shall not be permitted to
wear hopples in a race without first having qualified with this equipment change. In
addition to the foregoing, any horse regularly wearing hopples and which is not on a
qualifying list or Stewards Ligt, isallowed one start without hopplesin aqualifying race;
and this single performance shall not affect its eligibility to race with hopples in a
subsequent event to which it is declared.

7.1.3.5 Inther discretion the judges may require a horse to qualify for any reason; provided,
however, that a horse making a break in each of two consecutive races may not be
required to qualify if the breaks were solely equipment breaks and/or were caused solely
by interference and/or track conditions.
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7.1.3.6 A horsemust qualify if:
7.1.3.6.1 it does not finish for reasons other than interference or broken equipment.

7.1.3.7 A chartedline containing only abreak or breaks caused by interference or an equipment
break shall be considered a satisfactory charted line.

7.1.3.8  Thejudges shall use theinterference break mark only when they have reason to believe
that the horse was interfered with by another horse or the equipment of another horse.

7.1.3.9 If qualifying races are postponed or canceled, an announcement shall be made to the
participants as soon as the decision is made.

7.1.4 Coupled Entries

When the startersin arace include two or more horses owned by the same person, or trained
in the same stable or by the same management, they shall be coupled as an "entry”, and a
wager on one horse in the entry shall be a wager on all horses in the "entry"; provided,

however, that when a trainer enters two or more horses in a stake, early closing, futurity,

free-for-all or other specia event under bona fide separate ownership, such horses may, at
the request of the association, made through the State Steward, and with the approval of the
Commission, be permitted to race as separate entries. If the race is split in two or more
divisions, horsesin an "entry" shall be seeded in separate divisions insofar as possible, but
the divisions in which they compete and their postpositions shall be drawn by lots. The
above provisions shall also apply to elimination heats. The person making the declaration of
ahorse that qualifies, as a coupled entry with another horse entered in the same event shall

be responsible to designate the word "entry" on the declaration blank. The Presiding Judge
shall be responsible for coupling horses. In addition to the foregoing, horses separately
owned or trained may be coupled as an entry where it is necessary to do so to protect the
publicinterest for the purpose of pari-mutuel wagering only; provided, however, that where
thisis done entries may not be rejected.

7.1.5 AlsoEligible

Not more than two horses may be drawn as adso ligible for arace and their positions shall

be drawn along with the startersin therace. Inthe event one or more horses are excused by
the judges, the aso eligible horse or horses shall race and take the post position drawn by the
horse that it replaces, except in handicap races. In handicap races the aso eligible horses
shall take the place of the horsethat it replacesin the event that the handicap isthe same. In
the event the handicap is different, the aso eligible horse shall take the position on the
outside of horses with a similar handicap. No horse may be added to a race as an aso
eligible unlessthe horse was drawn as such at thetime declarations closed. No horse may be
barred from arace to which it is otherwise eligible by reason of its preference dueto the fact
that it has been drawn asan also eligible. A horse moved into the race fromthe also eligible
list cannot be drawn except by permission of the judges, but the owner or trainer of such a
horse shall be notified that the horseisto race and it shall be posted at the racing secretary's
office. All horses on the also eligible list and not moved in to race by Scratch Time on the
day of the race shall be released.
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7.1.6 PreferenceDates

Preference dates shall be given to horses in al overnight events at extended pari-mutuel
tracks in accordance with the following:

7.1.6.1  Thedate of the horse's last previous start in a purse race is its preference date with the
following exceptions:

7.16.1.1

7.16.1.2

7.1.6.1.3

7.1.6.1.4

7.1.6.1.5

The preference date on a horse that has drawn to race and has been scratched isthe
date of the race from which scratched.

When a horse is racing for the first time after August, 1st the date of its last
qualifying race shall be considered its preference date.

Whenever horses have equal preferencein arace, the actual preference of said
horsesin relation to one another shall be determined bybackdating, up to two
starts, the horse having raced closet to the draw having the least preference. If no
preference is determined, preference will be determined by lot.

When an overnight race has been re-opened because it did not fill, all eligible horses
declared into the race prior to the re-opening shall receive preference over other
horses subsequently declared, irrespective of the actual preference dates, excluding
horses already in to go.

When ahorseisracing for thefirst time ever, the date of itslast qualifying race shall
be considered its preference date.

7.1.6.2  Thisrulerelativeto preferenceis not applicable at any meeting at which an agricultural
fairisinprogress. All horses granted stalls and eligible must be given an opportunity to
compete at these meetings.

7.2 Timing and Records

7.2.1 Timing

7.2.1.1  Thetime of each heat or dash shall be accurately taken by two timers or an approved
electric timing device, in which case there shall be onetimer, and placed in therecord in
minutes, seconds and fifths of seconds, and upon the decision of each heat the time
thereof shall be publicly announced or admitted to the record. When thetimersfail to act,
no time shall be announced or recorded.

7.2.1.2  Thetimeshall betaken from thefirst horse leaving the point from which the distance of
the race is measured until the winner reaches the wire.

7.21.3  Theleading horse shall be timed and its time only shall be announced. No horse shall
obtain awin race record by reason of the disqualification of another horse unless the
horse's actual race time can be determined by photo finish or electronic timing.
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In the case of a dead heat, the time shall constitute a record for the horses making the
dead heat and both shall be considered winners.

7.2.2 Records

7221

71222

7.2.2.3

71224

7.2.25

7.2.2.6

1.2.2.7

In order that performances thereon may be recognized or published as official, every
association shall have filed with the Commission the certificate of aduly licensed civil

engineer or land surveyor that the track has been measured from wire to wire three feet
out from theinside hub rail or other fixed marker and certifying exactly the result of such
measurement. Each track shall be measured and re-certified in the event of any changes
or relocation of the hub rail or other fixed marker.

A record will be the fastest time made by ahorsein aheat or dash, which it won, orina
performance against time.

No time record shall be recognized as aworld record if obtained on atrack without an
insiderail or other fixed marker.

In any case of aleged error in the record, announcement or publication of the time made
by a horse, the time so questioned shall not be changed to favor said horse or owner,
except upon the sworn statement of the judges and timers who officiated in the race.

If ahorsetakesawin-racerecord in aqualifying race or schooling race, such record must
be prefaced with the letter "Q" wherever it appears, except in acase where the horse was
subjected to the collection of an test sample. The Presiding Judge shall note on the
judges official race reports each qualifying race from which test sampleswere collected.

For horses bred in North America and subsequently exported, foreign earnings shall be
converted to U.S. dollars and credited to the horse's official records. A winning
performance at a mile or greater distance, expressed at a mile rate, shall receive
recognition as the horse's record.

Any person found guilty of fraudulent misrepresentation of time or the alteration of the
record thereof, in any race, shall be fined, suspended, expelled or acombination thereof
and time declared not arecord.

7.3 Postponement and Cancellation

7.3.1 In case of unfavorable weather or other unavoidable cause, the association upon notifying the
Commission shall postpone or cancel racesin accordance with the following rules.

7.3.2 Added money events shall be postponed to a definite hour on a scheduled race date when
favorable conditions prevail.

7.3.3 Anearly closing event or alate closing event that cannot be raced during the scheduled meeting
shall be declared off and the total of nomination, sustaining and starting payments divided
equally among the owners of eligiblesin proportion to the number of horses declared to start.

7.3.4 Anearly closing event or late closing event that has been started, but remains unfinished on the
last day of the scheduled meeting shall be declared ended and the full purse divided according to
the summary.
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7.3.11
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Stakes and futurities should be raced where advertised and the meeting may be extended to
accomplishthis. Any stake or futurity that has been started, but which remains unfinished on the
last day of the scheduled meeting shall be declared ended and the full purse divided according to
the summary, except where the association elects to extend the meeting to complete the race.
Horsesthat are scratched after aheat and before the raceis declared finished shall not participate
in purse distributions for subsequent heats in the event the race is caled off and declared
finished.

Unless otherwise provided in the conditions, in order to transfer stakes and futurities to another
meeting, unanimous consent must be obtained from the association and all those having eligibles
in the event.

At extended meetings, overnight events may be postponed and reschedul ed within two days, or
may be canceled if circumstances or weather conditions warrant. Postponed overnight events not
raced within two days shall then be canceled.

At non-extended meetings, overnight events shall be canceled, unless the association iswilling
to add the postponed racesto the advertised program for subsequent days of the meeting. At the
option of the association, any postponed races may be contested in single one-mile dashes.
Where races are postponed under this rule, the association shall have the privilege of selecting
the order in which eventswill be raced in any combination program.

If thetrack conditions are questionable for the warming up or racing of horses, the State Steward
and judges shall convene a meeting with the representative of the drivers and trainers and a
representative of management. If required by the State Stewards and judges and the
representative of the driversand trainers shall conduct avote of the drivers and trainers of horses
participating in that program of racing to determine whether racing should be conducted. If the
vote of the driversand trainers determines that more than 50 percent vote against racing, the card
shall be canceled. If more than 50 percent and less than 75 percent vote to race, trainers will be
allowed to withdraw horses without penalty. If more than 75 percent vote to race, the regular
rules of withdrawal and scratching of horses will apply. The foregoing does not prevent
racetrack management from canceling the races due to track or weather conditions without
consultation with the State Steward, judges and the horsemen's representative upon notification
of the Commission.

If qualifying races are postponed or canceled, an announcement shall be made to the participants
as soon as the decision is made.

Where a race is postponed pursuant to any of the foregoing provisions only those horses
originally declared in to the postponed event shall to be eligible to race. Where a race is
postponed and moved to another location, horses previously declared may withdraw without
penalty.

In the event the State Steward/Judges declare a "No Contest", the designated purse for that
contest shall be divided equally among those horses that were eligible to participate in that
contest. The declaration date for those horses credited with earningsin this manner shall bethe
scheduled date of the "No Contest" race.
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7.4 Hor ses Per mitted to Race

7.4.1 A horseshal be€ligible to be declared in to race provided the following conditions have been

met:

74.1.1

74.1.2

7.4.1.3

74.1.4

74.1.5

7.4.1.6

74.1.7

7.4.1.8

7.4.1.9

7.4.1.10

74111

7.4.1.12

the eligibility fee, which shall become due and payable when ahorse makesitsfirst start
in any type of race in a calendar year, has been paid to the United States Trotting
Association, or a current eligibility certificate has been granted for the horse by the
United States Trotting Association or by the Canadian Trotting Association.

the horse has been registered in the current ownership with the Canadian Standardbred
Horse Society or in the United States Trotting Association Register;

if leased, a copy of the lease is on file with, and is acceptable to the United States
Trotting Association or Canadian Trotting Association, as appropriate. The horse must
race in the name of the lessee;

for overnight races, the horse has qualified at an extended meeting in accordance with
the rules prior to the time of closing of declarations in accordance with the qualifying
standards of the track presenting the race.

for added money events, the horse has qualified at an extended meeting in accordance
with the rules prior to the time of closing of declarations.

not more than 30 days prior to the time of closing of declarations, the horse was credited
with a satisfactory charted past performance line obtained in a purse, qualifying or
schooling race conducted at a charted meeting; provided, however, that with the
permission of the Presiding Judge, a satisfactory charted past performance within 60
days prior to the time of closing of declarations may be used;

the horseisat least two years of ageto race at any meeting but not older than 14 years of
age;

the horse has not been denerved by any method above its pastern. The decision at any
given time whether the horse has been denerved shall be the State Veterinarian's.

if amare has been spayed, the United States Trotting Association or Canadian Trotting
Association, as appropriate, has been notified in writing by the owner, trainer or
veterinarian;

the horse does not have atracheatube or aholeinitsthroat for atracheatube;

the horse has unimpaired vision in at least one eye; and

the horse has been lip tattooed or freeze-branded in accordance with the constitution and

by-laws and regulations of the United States Trotting Association or Canadian
Standardbred Horse Society.

7.4.2 Any participant who declares, or causesto be declared, an ineligible horseto start shall be guilty
of aviolation of the rules and subject to disciplinary action by the judges. If after declarations
close, and prior to the race, the judges become aware that an ineligible horse has been declared,
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they shall immediately scratch the horse and starting fees, if applicable, shall be forfeited.

7.4.3 If the ownership of a horse changes, such horse may start under the new ownership not more
than one time without reasonable evidence being given to the judges that the registration
certificate has been forwarded to the United States Trotting Association.

7.4.4 Any participant skipping or omitting transfers of ownership of any horse shall be guilty of a
violation.

7.4.5 For thepurposes of theserules, theterm eligibility certificate shall refer to a printed document or
its electronically produced equivalent.

7.4.6 Horsesnot under lease must race in the name of the bonafide owner.

7.5 Equipment

7.5.1 Any owner or trainer who wishesto change any equipment or hopples on ahorse from onerace
to another shall apply to thejudgesfor permission to do so, and no change shall be made without
such permission. The judges shall assure themselves of the necessity for any change of
equipment or hopples before granting permission.

7.5.2 No horse will be permitted in a race to wear any type of equipment that covers, protrudes, or
extends beyond its nose or that in any way could interfere with the true placing of the horse.

7.5.3 It shall betheresponsibility of the owner and trainer to provide every sulky used in arace with

unicolored or colorless wheel discs on the inside and outside of each wheel of atype approved
by the Commission. In hisdiscretion, the Presiding Judge may order the use of mudguards.

7.6 Racing Rules

7.6.1

Under Supervision of Starter

7.6.1.1  Horses shall be under supervision of the starter from the time they arrive on the track

until the start of the race.

7.6.1.2  All horses shall parade from the paddock to the starting post, and no driver shall

dismount without the permission of the starter. Attendants may not care for the horses
during the parade except by permission of the starter.

7.6.1.3  After entering the track not more than ten (10) minutes shall be consumed in the parade

of the horses to the post except in cases of unavoidable delay.

7.6.1.4  Horses awaiting post time may not be held on the backstretch in excess of five (5)

7.6.2

minutes, except when delayed by an emergency.
Pre-Race Accidents

When, before arace starts:

7.6.21 A horseis arunaway or is otherwise involved in an accident, such horse shall be

examined by the racing veterinarian and if the horse is not ordered scratched by the
veterinarian, the judges may permit the horse to compete and have this decision
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announced.

A driver isunseated and appears to have been injured; the horse that was being driven by
that driver may compete with a substitute driver.

If ahorseisscratched in error and cannot be added back into the pari-mutuel system, the
horse may race for purse only. Thejudges shall ensure that the race announcer informs
the public that the horse will be racing without pari-mutuel wagering.

7.6.3 Far Start

The starter shall give such orders and take such measures that do not conflict with the rules
of racing, as are necessary to secure afair start.

7.6.4 Starter'sDuties

7.6.41  Thestarter shall bein the starting gate ten (10) minutes before the post time of the race.
7.6.4.2  Thedtarter shal have control over the horses and authority to assess fines and/or suspend
driversfor any violation of the rulesfrom the formation of the parade until theword "go"
isgiven.
7.6.4.3  The starter may assist in placing the horses when requested by the judges to do so.
7.6.44  The starter shall notify the judges and the drivers in writing of penalties imposed by
him/her.
7.6.5 Starting
7.6.5.1  The starter shall have control of the formation of the parade until giving the word "go".
7.6.5.2  After warming up scores, the starter shall notify the driversto come to the starting gate.
7.6.5.3  Thehorsesshall be brought to the starting gate as near one-quarter of amile before the
start asthe track will permit.
7.6.5.4  Allowing sufficient time so that the speed of the gate can be increased gradually, the
following minimum speeds will be maintained:
7.6.54.1 For the first one-eighth of amile, not less than 11 miles per hour.
7.6.5.4.2 For the next one-sixteenth of amile, not less than 18 miles per hour.

7.6.5.4.3 From that point to the starting point, the speed will be gradualy increased to

maximum speed.

7.6.54.4 On mile tracks horses will be brought to the starting gate at the head of the

7.6.5.5

9/9/2002

stretch and the relative speeds mentioned in @), b) and c) above will be
maintained.

The starting point will be apoint marked at adesignated spot not less than 200 feet from
thefirst turn. The starter shall give the word "go" at the starting point.
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7.6.6.2

7.6.6.3
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When a speed has been reached in the course of astart there shall be no decrease except
in the case of arecall.

Rules

In case of arecal, alight plainly visible to the drivers shall be flashed and a recall
sounded, but the starting gate shall proceed out of the path of the horses. Inthe case of a
recall, whenever possible, the starter shall leave the wings of the gate extended and
gradually slow the speed of the gate to assist in stopping the field of horses. In an
emergency, however, the starter shall use his’her discretion to close the wings of the
gate.

There shall be no recall after the word "go" has been give unless there is a mechanical
failure of the starting gate.

The starter shall attempt to dispatch all horsesaway in position and on gait but there shall
be no recall for abreaking horse after the recall point is passed.

In the event a horse causes two recalls, it may be an automatic ruling of the judges that
the offending horse be scratched.

The starter may sound arecall for the following reasons:

7.6.6.5.1 a horse scores ahead of the gate;

7.6.6.5.2 thereisinterference;

7.6.6.5.3 a horse has broken equipment;

7.6.6.54 ahorse falls before the word "go" is given; or

7.6.6.5.5 amechanical failure of the starting gate.

7.6.6.6

A fine and/or suspension may be applied to any driver for:

7.6.6.6.1 delaying the start;

7.6.6.6.2 failure to obey the starter's instructions;

7.6.6.6.3 rushing ahead of theinside or outside wing of the gate;

7.6.6.6.4 coming to the starting gate out of position;

7.6.6.6.5 crossing over before reaching the starting point;
7.6.6.6.6 interference with another driver during the start; or
7.6.6.6.7 failure to come up into position.

7.6.7 Starting Gate

7.6.7.1
9/9/2002

No persons shall be alowed to ridein the starting gate except the starter and the driver or
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operator and a patrol judge, unless permission has been granted by the State Steward.

Use of the mechanical loudspeaker for any purpose other than to giveinstructionsto the
driversisprohibited. Thevolume shall be no higher than necessary to carry the voice of
the starter to the drivers.

The arms of all starting gates shall be provided with a screen or shield in front of the
position for each horse, and such arms shall be perpendicular to the rail.

Theofficial starter must ensure that the starting gateisin good working order prior to the
beginning of each race program.

The officia starter and starting gate driver shall operate the starting gate in a manner
consistent with the safe conduct of the race, the safety of the race participants and the
safety of the patrons.

7.6.8 Two-Tiered Races

7.6.8.1

7.6.8.2

7.6.8.3

In the event there are two tiers of horses, the withdrawing of a horse that has drawn or
earned apositioninthefront tier shall not affect the positions of horsesthat have drawn
or entered positionsin the second tier.

Whenever a horse is drawn from any tier, horses on the outside move in to fill the
vacancy. Where a horse has drawn apost position in the second tier, the driver of such
horse may elect to score out behind any horse in the front tier so long as it does not
interfere with another trailing horse or deprive another trailing horse of adrawn position.

When thereis only one trailer, it may start from any position in the second tier. When
there is more than one trailer, they must start from inside any horse with a higher
postposition.

7.6.9 Starting Without a Gate

7.6.9.1

7.6.9.2

point When horses are started without a gate the starter shall have control of the horses
from the formation of the parade until giving theword "go". The starter shall be located
at thewire or other point of start of the race at which as nearly as possible theword "go"
shall begiven. No driver shall cause unnecessary delay after the horsesarecaled. After
two preliminary warming-up scores, the starter shall notify the driversto formin parade.

The driver of any horse refusing or failing to follow the instructions of the starter asto
the parade or scoring ahead of the pole horse may be set down for the heat in which the
offense occurs, or for such other period asthe starter shall determine, and may be fined.
Whenever a driver is taken down, the substitute shall be permitted to score the horse
once. A horsedelaying the race may be started regardless of its position or gait and there
shall not be arecall because of abad acting horse. 1f theword "go" isnot given, al the
horsesin therace shall immediately turn on signal, and jog back to their parade positions
for afresh start. There shall be no recall after the starting word is given.

7.6.10 Horse Deemed a Starter

9/9/2002

Horses shall be deemed to have started when the word "go" is given by the starter and all
horses must go the course except in the case of an accident in which it isthe opinion of the
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judgesthat it isimpossible to go the course.
7.6.11 Unmanageable/Bad Acting Hor ses

7.6.11.1 If, intheopinion(s) of the judges and/or the starter, ahorseis unmanageable or liable to
cause accidents or injury to any other horse or to any driver, it may be sent to the barn.
When this action is taken, the starter will notify the judges who will in turn notify the
public and order any refunds as may be required in Chapter 9 of these rules.

7.6.11.2 Thestarter may place abad acting horse on the outside at his/her discretion. Such action
may be taken only where there istimefor the starter to notify the judgeswho will inturn
notify the public prior to any pari-mutuel wagering ontherace. If pari-mutuel wagering
has already begun on the race, the horse must be scratched as stipulated in subdivision
7.6.11.1 above.

7.6.12 Post Positions, Heat Racing

7.6.12.1 The horse winning a heat shall take the inside position in the succeeding heat; unless
otherwise specified in the published conditions of the race, and all others shall take their
positions in the order they were placed in the prior heat.

7.6.12.2 When two or more horse’s dead heat, their positions shall be determined by lot.
7.6.13 Conduct of the Race

7.6.13.1 A driver shall not commit any of the following acts, which are considered violations of
driving rules:

7.6.13.1.1 Change course or position, or swervein or out, or bear in or out during any part of
the race in such a manner as to compel a horse to shorten its stride or cause

another driver to change course, take hisor her horse back, or pull his’/her horse
out of itsstride.

7.6.13.1.2 Impede the progress of another horse or cause it to break from its gait.
7.6.13.1.3 Cross over too sharply in front of another horse or in front of the field.
7.6.13.14 Crowd another horse by 'putting awheel under it.'

7.6.13.15 Allow another horse to pass needlessly on the inside, or commit any other act
that helps another horse to improve its position.

7.6.13.1.6 Carry another horse out.

7.6.13.1.7 Take up or slow up in front of other horses so as to cause confusion or
interference among the trailing horses.

7.6.13.1.8 Maintain an outside position without making the necessary effort to improve
his/her overall position.

7.6.13.1.9 Strike or hook wheels with another sulky.
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7.6.13.1.10 Lay off anormal pace and leave ahole when it iswell within the horse's capacity

to keep the hole closed.

7.6.13.1.11 Drivein acareless or reckless manner.

7.6.13.1.12  Fail to set, maintain or properly contest a pace comparable tothe classin which

he/she is racing considering the horse's ability, track conditions, weather and
circumstances confronted in the race.

7.6.13.1.13 Riding 'half-in" or 'haf-out'.

7.6.13.1.14 Kicking ahorse.

7.6.13.2

7.6.13.3

7.6.13.4

7.6.13.5

7.6.13.6

7.6.13.7

7.6.13.8

7.6.13.9

9/9/2002

A complaint by adriver of any foul, violation of the rules or other misconduct during a
race shal be made immediately after the race to which it relates, unless the driver is
prevented from doing so by an accident or injury or other reasonable excuse. A driver
desiring to enter aclaim of foul, or other complaint of violation of the rules, shall make
this known to the starter before dismounting and shall proceed immediately to the
paddock telephone to communicate immediately with the judge’s. Any driver who is
involved in an objection or inquiry shall proceed immediately to the paddock telephone
to communicate with the judge’s. The judge’s shall not cause the official sign to be
posted until the matter has been dealt with.

If aviolation is committed by a person driving a horse coupled as an entry the judges
may set both horsesback if, in their opinion, the violation may have affected the finish of
the race, otherwise penalties may be applied individually.

In the case of interference, collision, or violation of any rules, the offending horse may
be placed back one or more positions in that heat or dash, and in the event of such
collisions, interference or violation preventing any horse from finishing the heat or dash,
the offending horse may be disqualified from receiving any winnings and the driver may
be fined or suspended. If a horse is set back, it must be placed behind the horse with
which it interfered. If an offending horse has interfered with a horse involved in a dead
heat and the offending horseis set back, it must be placed behind the horsesin the dead
heat.

If thejudges believe that ahorseis, or has been driven with design to prevent it winning
arace or races, they shall consider it aviolation by the driver.

If the judges believe that a horse has been driven in an inconsistent manner, they shall
consider it aviolation.

If thejudges believe that ahorse has been driven in an unsatisfactory manner dueto lack
of effort or ahorse has been driven in an unsatisfactory manner for any reason, they shdll
consider it aviolation punishable by afine and/or suspension.

If ahorse is suspected to have choked or bled during arace, the driver and/or trainer of
that horseisrequired to report thisto the judges immediately after the race.

If, inthe opinion of thejudges, adriver isfor any reason unfit or incompetent to drive, or
is reckless in his’her conduct and endangers the safety of horses or other driversin a
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7.6.13.17

7.6.13.18

7.6.13.19

7.6.13.20
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race, he/she shall be removed and another driver substituted at any time and the
offending driver may be fined, suspended or expelled.

If for any cause other than being interfered with, or broken equipment, a horse fails to
finish after starting a race, that horse shall be ruled out of any subsequent hesat of the
same event. If it is aleged that a horse failed to finish a race because of broken
equipment, this fact must be reported to the paddock judge who shall make an
examination to verify the allegation and report the findings to the judges.

A driver must be mounted in the sulky at all times during the race or the horse shall be
placed as a non-finisher.

Shouting or other improper conduct in araceis forbidden.

Drivers shall keep both feet in the stirrups during the post parade and from the time the
horses are brought to the starting gate until the race has been completed. Driversshall be
permitted to remove afoot from the stirrups during the course of the race solely for the
purpose of pulling earplugs and once same have been pulled the foot must be placed
back into the stirrup. Drivers who violate this rule may be subject to a fine and/or
suspension.

Driverswill be allowed to use whips not to exceed threefeet, nineinchesin length plusa
snapper not to exceed six inchesin length.

Drivers shall keep aline in each hand from the start of the race until the quarter pole.
From the quarter pole to the 7/8th pole, a driver may only use the whip once for a
maximum of three strokes. Oncethelead horseisat the 7/8th pole, these restrictions do

not apply.

The use of any goading device, or chain, or spur or mechanical or electrical device other
than awhip as allowed in the rules, upon any horse, shall constitute a violation.

The possession of any mechanical or electrical goading device on the grounds of an
association shall constitute aviolation.

Thejudges shall have the authority to disallow the use of any equipment or harnessthat
they feel isunsafe or not in the best interests of racing.

Brutal or excessive or indiscriminate use of awhip, or striking a horse with the butt end
of awhip, or striking a wheel disc of a sulky with a whip, shal be a violation. At
extended pari-mutuel meetings, under the supervision of the judges, there may be a
mandatory visual inspection of each horse following each race for evidence of excessive
or brutal use of the whip. At all other meetings, the judges shall have the authority to
order and/or conduct such visual inspections at their discretion.

Whipping ahorse by using the whip below thelevel of the shafts or the seat of the sulky
or between the legs of the horse shall be aviolation.

When a horse breaks from its gait, it shall be considered a violation on the part of the
driver for:
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7.6.13.20.1 Failureto take the horse to the outside of other horses where clearance exists.

7.6.13.20.2  Failureto properly attempt to pull the horse to its gait.

7.6.13.20.3  Failureto lose ground while on a break.

7.6.13.20.4 If no violation has been committed, the horse shall not be set back unless a

contending horse on his/her gait is lapped on the hindquarter of the breaking
horse at the finish. The judges may set any horse back one or more placesif in
their judgment, any of the above violations have been committed, and the driver
may be penalized.

7.6.13.20.5 Any horse making a break, which causes interference to other horses, may be

7.6.13.21

7.6.13.22

7.6.13.23

7.6.13.24

7.6.13.25

7.6.13.26

placed behind all offended horses. If there has been no failure on the part of the
driver of the breaking horse in complying with Rule 7.6.13.20, no fine or
suspension shall be imposed on the driver as a consequence of theinterference.

If, in the opinion of thejudges, adriver alows ahorseto break for the purpose of losing
arace, he or she shall bein violation of therules.

It shall bethe duty of one of thejudgesto call out every break made and have them duly
recorded in judges official race reports.

The horse whose nose reachesthewirefirst isthewinner. If thereisadead heat for first,
both horses shall be considered winners. In races having more than one heat or dash,
wheretwo horsesaretied in the summary, the winner of the longer dash or heat shall be
entitled to the trophy. Where the dashes or heats are of the same distance and the horses
are tied in the summary, the winner of the faster dash or heat shall be entitled to the
trophy. Wherethe dashes or heats are of the same time, both horses shall be considered
winners and the entitlement of the trophy will be decided by lot.

Thewireor finish lineisarea line established with the aid of a surveyor'stransit, or an
imaginary linerunning from the center of thejudges stand to apoint immediately across
and at right angles to the track.

If, during the preliminary scores or during arace adriver is unseated in such a manner
that he or she falls to the ground, the State Steward or judges may direct the driver to
report to the infirmary or to the emergency department of the nearest hospital for
examination and receive clearance to continue with driving assignments on that day of
racing.

If ahorseisto warm up it must go its last warm-up on the same racing strip, asit will
compete on unless excused by the judges.

7.6.14 Harness Race Track Without a Hubrail

7.6.14.1
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If at aracetrack which does not have acontinuous solid inside hub rail, ahorse or part of
the horse's sulky leaves the course by running over or going inside the pylons or other
demarcation which constitutes the inside limits of the course, the offending horse may be
placed one or more positions where, in the opinion of the judges, the action gave the
horse an unfair advantage over other horses in the race, or the action helped the horse

0



7.6.14.2

CHAPTER 7—RULES OF THE RACE

improve its position in the race. Drivers may be fined or suspended for permitting a
horse' ssulky to run over or go inside the pylons or other demarcation, which constitutes
theinsidelimitsof the course. In addition, when an act of interference causesahorse or
part of the horses sulky to crosstheinsidelimits of the course, and the horseis placed by
thejudge' s, the offending horse shall be placed behind the horse with which it interfered.

In the event ahorse or part of ahorse’ ssulky leavesthe coursefor any reason, it shall be
the driver’ sresponsibility to take all reasonable stepsto safely reenter the racecourse as
soon as possible.

7.6.15 Extended Homestr etch

7.6.15.1

7.6.15.2

With approval of the Commission, atrack may extend the width of its homestretch up to
10 feet inward in relation to the width of the rest of the racetrack.

In the event the home stretch is expanded pursuant to 7.6.15.1 above, the following shall
apply:

7.6.15.2.1 When entering or while going through the homestretch for thefirst timeinarace,

no horse shall use the expanded inside lane in an attempt to pass other horses or
improve its position. Any horse, which does so shall be disqualified and placed
last in the order of finish.

7.6.15.2.2 The lead horse in the homestretch shdl maintain as straight a course as possible

while alowing trailing horses full access to the extended inside lane. If in the
opinion of the judges, the lead horse changes course in the homestretch in an
attempt to prevent a trailing horse from passing, said horse shall be placed
accordingly.

7.6.15.2.3 Horses using the expanded inside lane during the homestretch drive for thefinish

of the race must first have complete clearance of the pylons marking the inside
boundary of the racecourse. Any horse or sulky running over one or more of the
pylons or going inside the pylons while attempting to use the expanded inside
lane, may be disqualified or placed back one or more positions.

7.6.15.2.4 A horse may only be driven into the expanded homestretch lane for the purpose

9/9/2002

of passing another horse and may not be driven into the expanded homestretch
lane for the purpose of blocking atrailing horse. If inthe opinion of thejudge’s, a
horseisdriven into the expanded homestretch lane for the purpose of blocking a
trailing horse, the driver of the blocking horse may be fined and/or suspended
and the horse may be placed accordingly.
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Chapter 8

8.0 Veterinary Practices, Equine Health Medication
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8.0 Veterinary Practices, Equine Health Medication

8.1 General Provisions

The purpose of this chapter isto protect theintegrity of horseracing, to ensure the health and wdfare
of racehorses and to safeguard the interests of the public and the participantsin racing.

8.2 Veterinary Practices

8.2.1 Veterinarians under Authority of Commission Veterinarian

Veterinarians licensed by the Commission and practicing a any location under the
jurisdiction of the Commission are subject to these Rules, which shall be enforced under the
authority of the Commission Veterinarian and the State Steward. Without limiting the
authority of the State Steward to enforce these Rules, the Commission Veterinarian may
recommend to the State Steward or the Commission the discipline which may be imposed
upon aveterinarian who violates the rules.

8.2.2 Treatment Restrictions

8.22.1  Except as otherwise provided by this subsection, no person other than a veterinarian
licensed to practice veterinary medicine in this jurisdiction and licensed by the
Commission may administer a prescription or controlled medication, drug, chemical or
other substance (including any medication, drug, chemical or other substance by
injection) to ahorse at any location under the jurisdiction of the Commission.

8.2.2.2  Thissubsection does not apply to the administration of the following substances except
in approved quantitative levels, if any, present in post-race samples or as they may
interfere with post-race testing:

82221 arecognized non-injectable nutritional supplement or other substance approved
by the official veterinarian;
8.222.2 a non-injectable substance on the direction or by prescription of a licensed
veterinarian; or
8.2.2.2.3 a non-injectable non-prescription medication or substance.
8.2.2.3  No person shall possess a hypodermic needle, syringe or injectable of any kind on

9/9/2002

association premises, unless otherwise approved by the Commission. At any location
under the jurisdiction of the Commission, veterinarians may use only one-time
disposable needles, and shall dispose of them in amanner approved by the Commission.

If a person has amedical condition which makesit necessary to have a syringe at any
location under thejurisdiction of the Commission, that person may request permission of
the State Steward, judges and/or the Commission in writing, furnish a letter from a
licensed physician explaining why it is necessary for the person to possessa syringe, and
must comply with any conditions and restrictions set by the State Steward, judges and/or
the Commission.
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8.3 Medicationsand Foreign Substances

Foreign substances shall mean all substances, except those, which exist naturally in the untreated
horse at normal physiological concentration, and shall include al narcotics, stimulants, depressants
or other drugs or medications of any type. Except as specifically permitted by theserules, no foreign
substance shall be carried in the body of the horse at the time of the running of the race. Upon a
finding of aviolation of these medication and prohibited substances rules, the State Steward or other
designee of the Commission shall consider the classification level of the violation as listed at the
time of the violation by the Uniform Classification Guidelines of Foreign Substances as promulgated
by the Association of Racing Commissioners International, and shall consider all relevant available
evidenceincluding but not limited to: 1) whether the violation created arisk or injury to the horse or
driver; 1) whether the violation undermined or corrupted the integrity of the sport of harnessracing;
[11) whether the violation misled the wagering public and those desiring to claim the horse asto the
condition and ability of the horse; 1V whether the violation permitted the trainer or licensee to alter
the performance of the horse or permitted the trainer or licensee to gain an advantage over other
horses entered in the race; V) the amount of the purse involved in the race in which the violation
occurred. The State Steward may impose penalties and disciplinary measures consistent with the
recommendations contained in subsection 8.3.2 of this section.

8.3.1 Uniform Classification Guidelines

The following outline describes the types of substances placed in each category. Thislist
shall be publicly posted in the offices of the Commission Veterinarian and the racing
secretary.

83.1.1 Class1

Opiates, opium derivatives, synthetic opiates, psychoactive drugs, anphetamines and
U.S. Drug Enforcement Agency (DEA) scheduled | and Il drugs. Also found in this
class are drugs which are potent stimulants of the nervous system. Drugsin this class
have no generally accepted medical use in the racehorse and their pharmacol ogical
potential for atering the performance of araceisvery high.

83.1.2 Class2

Drugs inthis category have ahigh potential for affecting the outcome of arace. Most are
not generally accepted as therapeutic agents in the racehorse. Many are products
intended to alter consciousness or the psychic state of humans, and have no approved or
indicated useinthe horse. Some, such asinjectablelocal anesthetics, havelegitimate use
in equine medicine, but should not be found in a racehorse. The following groups of
drugs areinthisclass:

8.3.1.2.1 opiate partial agonist, or agonist-antagonists;

8.3.1.2.2 non-opiate psychotropic drugs, which may have stimulant, depressant, analgesic or
neurol eptic effects,

8.3.1.2.3 miscellaneous drugs, which might have a stimulant, effect on the central nervous
system (CNYS);

8.3.1.24 drugs with prominent CNS depressant action;
9/9/2002 U



CHAPTER 8--VETERINARY PRACTICES EQUINE HEALTH & MEDICATION

8.3.1.25

8.3.1.2.6

8.3.1.2.7

8.3.1.2.8

antidepressant and antipsychotic drugs, with or without prominent CNS stimulatory
or depressant effects;

muscle blocking drugs, which have adirect neuromuscular blocking action;

local anesthetics which have areasonable potential for use as nerve blocking agents
(except procaine); and

snake venom and other biologic substances, which may be used as, nerve blocking
agents.

83.1.3 Class3

83131

8.3.1.3.2

8.3.1.3.3

8.3.1.34

8.3.1.35

Drugs in this class may or may not have an accepted therapeutic use in the horse.
Many are drugs that affect the cardiovascular, pulmonary and autonomic nervous
systems. They all have the potential of affecting the performance of a racehorse.
The following groups of drugs are in this class:

drugs affecting the autonomic nervous system which do not have prominent CNS
effects, but which do have prominent cardiovascular or respiratory system effects
(bronchodilators are included in this class);

alocal anesthetic, which has nerve blocking potential but also hasahigh potential for
producing urine residue levels from a method of use not related to the anesthetic
effect of the drug (procaine);

miscellaneous drugs with mild sedative action, such as the sleep inducing
antihistamines;

primary vasodilating/hypotensive agents; and

potent diuretics affecting renal function and body fluid composition.

83.1.4 Class4

83141

8.3.14.2

This category is comprised primarily of therapeutic medications routinely used in
racehorses. These may influence performance, but generally have a more limited
ability to do so. Groups of drugs assigned to this category include the following:

Non-opiate drugs which have amild central analgesic effect;

Drugs affecting the autonomic nervous system which do not have prominent CNS,
cardiovascular or respiratory effects

8.3.14.21  drugsused solely astopical vasoconstrictors or decongestants;

8.3.1.4.2.2  drugsused as gastrointestina antispasmodics,

8.3.1.4.23  drugsused to void the urinary bladder;

8.3.1.4.24  drugswith amagjor effect on CNS vasculature or smooth muscle of visceral
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organs.
95



8.3.

8.3.
8.3.
8.3.

8.3.1.5

CHAPTER 8--VETERINARY PRACTICES, EQUINE HEALTH & MEDICATION
1.4.3 Antihistamines, which do not have asignificant CNS depressant effect (This does not
include H1 blocking agents, which are listed in Class 5);
1.4.4 Mineraocorticoid drugs;
145 Skeletal muscle relaxants;

1.4.6 Anti-inflammatory drugs, those that may reduce pain as a consequence of their
anti-inflammatory actions, which include:

8.3.14.6.1 non-Steroida Anti-Inflammatory Drugs (NSAIDs)--aspirin-like drugs,
8.3.1.4.6.2  corticosteroids (glucocorticoids); and
8.3.1.4.6.3  miscellaneous anti-inflammatory agents.
8.3.1.4.7 anabolic and/or androgenic steroids and other drugs,
8.3.1.4.8 less potent diuretics,
8.3.1.4.9 cardiac glycosides and antiarrhythmicsincluding:
8.3.149.1 cardiac glycosides;
8.3.1.4.9.2 antiarrhythmic agents (exclusive of lidocaine, bretylium and propanolol); and
8.3.1.49.3  miscellaneous cardiotonic drugs.
8.3.1.4.10 topical Anesthetics-agents not available in injectable formulations;
8.3.1.4.11 antidiarrheal agents; and
8.3.1.4.12 miscellaneous drugs including:
8.3.1.4.12.1 expectorantswith little or no other pharmacologic action;
8.3.1.4.12.2 stomachics; and
8.3.1.4.12.3 mucolytic agents.
Class5
Drugsin this category are therapeutic medications for which concentration limits have
been established as well as certain miscellaneous agents. Included specifically are

agents, which have very localized action only, such as anti-ulcer drugs and certain
antiallergic drugs. The anticoagulant drugs are aso included.

9/9/2002 9%
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8.3.2 Penalty Recommendations

The following penalties and disciplinary measures may be imposed for violations of these
medication and prohibited substances rules:

8321

8.3.2.2

8.3.2.3

8324

Class 1-- In the absence of extraordinary circumstances, a minimum license revocation
of elghteen months and aminimum fine of $5,000, and amaximum fine up to the amount
of the purse money for the race in which the infraction occurred, forfeiture of purse
money, and assessment for the cost of the drug testing..

Class 2-- Inthe absence of extraordinary circumstances, a minimum license revocation
of ninemonths and a minimum fine of $3,000, and a maximum fine up to the amount of
the purse money for the race in which theinfraction occurred, forfeiture of purse money,
and assessment for the cost of the drug testing..

Class 3-- In the absence of extraordinary circumstances, a minimum license revocation
of ninety daysand aminimum fine of $3,000, and a maximum fine up to the amount of
the purse money for the racein which theinfraction occurred, forfeiture of purse money,
and assessment for the cost of the drug testing..

Class 4-- In the absence of extraordinary circumstances, aminimum license revocation
of thirty days and a minimum fine of $2,000, and a maximum fine up to the amount of
the purse money for the racein which theinfraction occurred, forfeiture of purse money,
and assessment for the cost of the drug testing..

8.3.25 Class5 --Zero to 15 days suspension with a possible loss of purse and/or fine and

8.3.2.6

assessment for the cost of the drug testing.

In determining the appropriate penalty with respect to amedication ruleviolation, the
State steward or other designee of the Commission may use his discretion in the
application of theforgoing penalty recommendations, and shall consult with the State
Veterinarian, the Commission Veterinarian and/or the Commission Chemist to
determine the seriousness of the laboratory finding or the medication violation.
Aggravating or mitigating circumstances , in any case should be considered and
greater or lesser penalties and/or disciplinary measures may be imposed than those
set forth above. Specificaly, if the State Steward or other designee of the
Commission determine that mitigating circumstances warrant imposition of alesser
penalty than the recommendations suggest, he may impose alesser penalty. If the
State Steward or other designee of the Commission determines that aggravating
circumstancesrequireimposition of agreater penalty, however, he may only impose
up to the maximum recommended penalty and must refer the case to the Commission
for its review, with a recommendation for specific action. Without limitation, the
presence of the following aggravating circumstances may warrant imposition of
greater penaltiesthan those recommended, up to and including alifetime suspension.

8.3.2.6.1 Repeated violations of these medication and prohibited substances rules by the same

trainer or with respect to the same horsg;

8.3.2.6.2 Prior violations of similar rules in other jurisdictions by the same trainer or with
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respect to the same horse: or
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8.3.2.6.3 Violations, which endanger thelife or health of the horse or endanger adriver in the
race.

8.3.2.6.4 Violationsthat mislead the wagering public and those desiring to claim ahorse asto
the condition and ability of the horse;

8.3.2.6.5 Violationsthat undermine or corrupt the integrity of the sport of harness racing.

8.3.2.7 Any person whose license is reinstated after a prior violation involving class 1 or class 2
drugs and who commits a subsequent violation within five years of the prior violation, shall
absent extraordinary circumstances, be subject to aminimum revocation of licensefor five
years, and a minimum fine in the amount of the purse money of the race in which the
infraction occurred, along with any other penalty just and reasonable under the
circumstances.

8.3.2.7.1  With respect to Class 1,2 and 3 drugs detected in a urine sample but not in the blood
sample, and in addition to the forgoing factors, in determining the length of a
suspension and/or the amount of the fine, or both, the State Steward or judge’ s may
take into consideration, without limitation, whether the drug has any equine therapeutic
use, the time and method of administration, if determined whether more than one
foreign substance was detected in the sample, and ane appropriate aggravating or
mitigating factors.

8.3.2.8 Whenever atrainer is suspended more than once in atwo-year period for aviolation of
this chapter regarding medication rules, any suspension imposed on the trainer for any
such subsequent violation aso shall to apply to thehorseinvolved in such violation. The
State Steward or judges may impose a shorter suspension on the horse than on the
trainer.

8.3.29  Atthediscretion of the State Steward or other designee of the Commission, ahorse asto
which an initial finding of aprohibited substance has been made by the Commission
chemist may be prohibited from racing pending a timely hearing; providing however,
that other horses registered under the care of the trainer of such a horse may, with the
consent of the State Steward or other designee of the Commission bereleased to the care
of another trainer and may race.

8.3.3 Medication Restrictions
8.3.3.1  Drugsor medicationsin horses are permissible, provided:

8.3.3.1.1 the drug or medication is listed by the Association of Racing Commissioners
International's Drug Testing and Quality Assurance Program; and

8.3.3.1.2 the maximum permissible urine or blood concentration of the drug or medication
does not exceed the limit established in these Rules or otherwise approved and
published by the Commission.

8.3.3.2  Except asotherwise provided by this chapter, aperson may not administer or causeto be
administered by any means to a horse a prohibited drug, medication, chemical or other
substance, including any restricted medication pursuant to this chapter during the
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24-hour period before post time for the race in which the horse is entered. Such
administration shall result in the horse being scratched from the race and may result in
disciplinary actions being taken.

A finding by the official chemist of a prohibited drug, chemical or other substancein a
test specimen of a horse is prima facie evidence that the prohibited drug, chemical or
other substance was administered to the horse and, in the case of a post-race test, was
present in the horse's body while it was participating in arace. Prohibited substances
include:

8.3.3.3.1 drugs or medications for which no acceptable levels have been established in these

Rules or otherwise approved and published by the Commission.

8.3.3.3.2 therapeutic medications in excess of acceptable limits established in these rules or

otherwise approved and published by the Commission.

8.3.3.3.3 Substances present in the horse in excess of levels at which such substances could

occur naturally and such prohibited substances shall include atotal carbon dioxide
level of 37 mmol/L or serum in asubmitted blood sample from ahorse or 39 mmol/L
if serum from a horse which has been administered furosemide in compliance with
theserules, provided that alicensee hastheright, pursuant to such procedures as may
be established from time to time by the Commission, to attempt to provethat ahorse
has a naturally high carbon dioxide level in excess of the above-mentioned levels,
and provided, further, that an excesstotal carbon dioxide level shall be penalized in
accordance with the penalty recommendation applicable to Class 2 substance.

8.3.3.3.4 substancesforeignto ahorse at levelsthat cause interference with testing procedures.

8334

The detection of any such substance isaviolation, regardless of the classification or
definition of the substance or its properties under the Uniform Classification
Guidelines for Foreign Substances.

The tubing, dosing or jugging of any horse for any reason within 24 hours prior to its
scheduled race is prohibited unless administered for medical emergency purposes by a
licensed veterinarian, in which case the horse shall be scratched. The practice of
administration of any substance via a naso-gastric tube or dose syringe into a horse's
stomach within 24 hours prior to its scheduled race is considered a violation of these
rules and subject to disciplinary action, which may include fine, suspension and
revocation or license.

834 Medical Labeling

8341

8.34.2
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No person on association grounds where horses are lodged or kept, excluding licensed
veterinarians, shall have in or upon association grounds which that person occupies or
has the right to occupy, or in that person’s personal property or effectsor vehiclein that
person's care, custody or control, a drug, medication, chemical, foreign substance or
other substance that is prohibited in ahorse on arace day unlessthe product islabeled in
accordance with this subsection.

Any drug or medication which is used or kept on association grounds and which, by
federal or Delaware law, reguires a prescription must have been validly prescribed by a
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duly licensed veterinarian, and in compliance with the applicable federal ad state
statutes. All such allowable medications must have a prescription label, which is
securely attached and clearly ascribed to show the following:

834.21
8.34.2.2

8.34.2.3

8.34.24

8.3.4.25

the name of the product;

the name, address and tel ephone number of the veterinarian prescribing or dispensing
the product;

the name of each patient (horse) for whom the product is intended/prescribed,;

the dose, dosage, duration of treatment and expiration date of the
prescribed/dispensed product; and

the name of the person (trainer) to whom the product was dispensed.

8.3.5 Furosemide (Lasix)

8.35.1 General

Furosemide (Lasix) may be administered intravenously to ahorse on the grounds of
the association at which it is entered to compete in a race. Except under the
instructions of the Commission Veterinarian for the purpose of removing a horse
from the Steward's List or to facilitate the collection of a post-race urine sample,
furosemide (Lasix) shall be permitted only after the Commission Veterinarian has
placed the horse on the Bleeder List.

8.35.2 Method of Administration

Lasix shal be administered intravenously by a licensed practicing veterinarian,
unless the Commission Veterinarian determines that a horse cannot receive an
intravenous administration of Lasix and gives permission for an intramuscular
administration; provided, however, that once Lasix isadministered intramuscularly,
the horse shall remain in a detention area under the supervision of a Commission
representative until it races.

8.3.5.3 Dosage

83531

8.3.5.3.2
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Lasix shall be administered to horses on the Bleeder List only by a licensed
practicing veterinarian, who will administer not more than 500 milligrams nor less
than 100 milligrams, subject to the following conditions:

if less than 500 milligrams is administered, and subsequent laboratory findings are
inconsistent with such dosage or with the time of administration, then the trainer
shall be subject to afine or other disciplinary action;

not more than 750 milligrams may be administered if (1) the Commission
V eterinarian grants permission for adosage greater than 500 milligrams, and (2) after
the administration of such greater dosage, the horse remainsin adetention areaunder
the supervision of a Commission representative until it races; and
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8.3.5.3.3 thedosage administered may not vary by morethan 250 milligramsfrom raceto race
without the permission of the Commission Veterinarian.

8.354  Timing of Administration

Horses must be presented at the Lasix stall in the paddock, and the Lasix
administered, not more than three hours and 30 minutes (3-1/2 hours) nor less than
three hours (3 hours) prior to post time of their respective races. Failureto meet this
time frame will result in scratching the horse, and the trainer may be fined.

8.355 Veterinary Charges

It is the responsibility of the owner or trainer, prior to the administration of the
medication; to pay the licensed practicing veterinarian at the rate approved by the
Commission. No credit shall be given.

8.3.5.6 Restrictions

No one except a licensed practicing veterinarian shall possess equipment or any
substance for injectable administration on the racetrack complex, and no horseisto
receive furosemide (Lasix) in oral form.

8.35.7 Post-Race Quantification

8.3.5.7.1 Asindicated by post-race quantification, ahorse may not carry initsbody at thetime
of the running of the race more than 100 nanograms of Lasix per milliliter of plasma
in conjunction with a urine that has a specific gravity of less than 1.01, unless the
dosage of Lasix:

835711  Wasadministered intramuscularly as provided in 8.3.5.2; or
8.35.7.1.2 Exceeded 500 milligrams as provided in 8.3.5.3.2.

8.3.5.7.2 If post-race quantification indicates that a horse carried in its body at the time of
the running of the race more than 100 nanogrames of furosemide per milliliter of
plazma in conjunction with a urine that has a specific gravity of 1.010 or lower
and provided that the dosage of furosemide was not administered intramuscularly
asprovided in 8.3.5.3.2 or exceeded 500 milligrams as provided in 8.3.5.3.2 then
apenalty shall be imposed asfollows:

8.35.7.2.1 If such overageisthefirst violation of thisrule within a12-month period: Up
to a $250 fine and loss of purse.

8.35.7.2.2 If such overageisthe second violation of thisrule within a 12-month period:
Up to a$1000 fine and loss of purse.

8.35.7.23 If such overage is the third violation of this rule within a 12-month period:
Up to a$1000 fine and up to a 15-day suspension and loss of purse.

8.35.7.24 If in the opinion of the official chemist any such overage caused interference
with testing procedures, then for each such overage a penalty of up to a

9/9/2002 101



CHAPTER 8--VETERINARY PRACTICES EQUINE HEALTH & MEDICATION

$1000 fine and a suspension of from 15 to 50 days may be imposed.

8.3.5.8 Reports

8.3.5.8.1 Thelicensed practicing veterinarian who administers Lasix to a horse scheduled to
race shall prepare a written certification indicating the time, dosage and method of
administration.

8.3.5.8.2 The written certification shall be delivered to a Commission representative
designated by the State Steward at |east one (1) hour before the horseis scheduled to
race.

8.3.5.8.3 The State Steward or judges shall order a horse scratched if the written certification
isnot received in atimely manner.

8.3.5.9 Bleeder List

8.3.59.1 The Commission Veterinarian shall maintain aBleeder List of al horseswhich have
demonstrated external evidence of exercise induced pulmonary hemorrhage (EIPH)
or the existence of hemorrhage in the trachea post exercise upon:

8.3.5.9.1.1 visual examination wherein blood is noted in one or both nostrils either:
8359111 during arace;
8.359.11.2 immediately post-race or post-exercise on track; or

8.359.1.1.3 within one hour post-race or post-exercisein paddock and/or stable area,
confirmed by endoscopic examination; or

8.35.9.1.2  endoscopic examination, which may be requested by the owner or trainer who
feelshisor her horse, isableeder. Such endoscopic examination must be done
by a practicing veterinarian, at the owner's or trainer's expense, and in the
presence of the Commission Veterinarian or Lasix Veterinarian. Such an
examination shall take place within one hour post-race or post-exercise; or

8.35.9.1.3  presentation to the Commission Veterinarian, at least 48 hours prior to racing, of
a current Bleeder Certificate from an official veterinarian from any other
jurisdiction, which showsthe date, place and method -- visua or endoscopy -- by
which the horse was determined to have bled, or which atteststhat the horseisa
known bleeder and receives bleeder medication in that jurisdiction, provided that
such jurisdiction's criteriafor the identification of bleeders are satisfactory to the
StateV eterinarian.

8.3.5.9.2 The confirmation of ableeder horse must be certified in writing by the Commission
Veterinarian or the Lasix Veterinarian and entered on the Bleeder List. Copiesof the
certification shall be issued to the owner of the horse or the owner's designee upon
request. A copy of the bleeder certificate shall be attached to the horse's eligibility
certificate.
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8.3.5.9.3

8.3594

8.3.594.1

8.3.5.9.4.2

8.3.5.9.4.3

8.359.4.4

8.3.5.95

8.3.5.9.6

8.3.5.9.7

8.3.5.9.8

8.3.5.9.9

Every confirmed bleeder, regardless of age, shall be placed on the Bleeder List, and
Lasix must be administered to the horse in accordance with these rules prior to every
race, including qualifying races, in which the horse starts.

A horse, which bleeds, based on the criteria set forth in 8.3.5.9.1 above shall be
restricted from racing at any facility under the jurisdiction of the Commission, as
follows:

1st time - 10 days,

2nd time - 30 days, provided that the horse must be added to or remain on the
Bleeder List, and must complete a satisfactory qualifying race before resuming
racing;

3rd time - 30 days, and the horse shall be added to the Steward's List, to be
removed at the discretion of the Commission Veterinarian following a
satisfactory qualifying race after the mandatory 30-day rest period; and

4th time - barred for life.

An owner or trainer must notify the Commission Veterinarian immediately of
evidence that a horse is bleeding following exercise or racing.

A horse may be removed from the Bleeder List at the request of the owner or trainer,
if the horse completes a 10-day rest period following such request, and then re-
qualifies.

Any horseon the Bleeder List which racesin ajurisdiction whereit isnot eligiblefor
bleeder medication, whether such ineligibility is due to the fact that it does not
qualify for bleeder medication in that jurisdiction or because bleeder medication is
prohibited in that jurisdiction, shall automatically remain on the Bleeder List at the
discretion of the owner or trainer, provided that such decision by the owner or trainer
must be declared at the time of the first subsequent entry in Delaware, and the Lasix
symbol in the program shall appropriately reflect that the horse did not receive Lasix
its last time out. Such an election by the owner or trainer shall not preclude the
Commission Veterinarian, State Steward or Presiding Judge from requiring re-
qualification whenever a horse on the Bleeder List races in another jurisdiction
without bleeder medication, and theintegrity of the Bleeder List may be questioned.

Any horse on the Bleeder List, which raceswithout Lasix in any jurisdiction, which
permits the use of Lasix, shall automatically, be removed from the Bleeder List. In
order to be restored to the Bleeder List, the horse must demonstrate EIPH in
accordance with the criteria set forth in subdivision 8.3.5.9.1 above. If the horse
does demonstrate EIPH and is restored to the Bleeder List, the horse shall be
suspended from racing in accordance with the provisions of 8.3.5.9.4 above.

The State Steward or Presiding Judge, in consultation with the Commission
Veterinarian, will rule on any questions relating to the Bleeder List.

8.3.5.10 Medication Program Entries
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It is the responsibility of the trainer at the time of entry of a horse to provide the racing
secretary with the bleeder medication status of the horse on the entry blank, and also to
provide the Commission Veterinarian with a bleeder certificate, if the horse previously
raced out-of-state on bleeder medication.

8.3.6 Phenylbutazone (Bute)
8.3.6.1 Genera

8.3.6.1.1 Phenylbutazone or oxyphenbutazone may be administered to horsesthree years
of age and older in such dosage amount that the official test sample contain not
more than 2.0 micrograms per milliliter of blood plasma.

8.3.6.1.2 If post-race quantification indicates that ahorse carried in itsbody at the time of
the running of the race more than 2.0 but not more than 2.6 micrograms per
milliliter of blood plasma of phenylbutazone or oxyphenbutazone, then
warning[s] shall beissued to the trainer.

8.3.6.1.3 If post-race quantification indicates that ahorse carried in itsbody at the time of
the running of the race more than 2.6 micrograms per milliliter of blood plasma
of phenylbutazone or oxyphenbutazone, then a penalty shall be imposed as
follows:

8.3.6.1.3.1 For an average between 2.6 and less than 5.0 micrograms per milliliter:
8.3.6.1.3.1.11f such overageisthefirst violation of thisrulewithin a 12-month period:
Up to $250 fine and loss of purse.

8.3.6.1.3.1.2 If such overage is the second violation of this rule within a 12-month
period:
Up to $1000 fine and loss of purse.

8.3.6.1.3.1.3 If such overage is the third violation of this rule within a 12-month
period:
Up to $1000 fine and up to a 15-day suspension and loss of purse.

8.3.6.1.3.1.4 For an overage of 5.0 micrograms or more per milliliter:
Up to a$1000 fine and up to a 50-day suspension and loss of purse.

8.3.6.1.4 If post-race quantification indicates that ahorse carried in itsbody at the time of
the running of the race any quantity of phenylbutazone or oxyphenbutazone, and
also carried in its body at the time of running of the race any quantity of any
other non-steroidal anti-inflammatory drug, including but not limited to
naproxen, flunixin and meclofenamic acid, then such presence of phenylbutazone
or oxyphenbutazone, shall constitute aviolation of thisrule and shall be subject
to apenalty of upto $1000 fine and up to a50-day suspension and loss of purse.
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8.4 Testing
8.4.1 ReportingtotheTest Barn
8.4.1.1 Horses shall be selected for post-racing testing according to the following protocol:

8.4.1.1.1 At least one horse in each race, selected by the judges from among the horses
finishing in the first four positionsin each race, shall be tested.

8.4.1.1.3 Horsesselected for testing shall be taken to the Test Barn or Test Stall to have blood,
urine and/or other specimen sample taken at the direction of the Commission
Veterinarian.

8.4.1.2 Random or extratesting, including pre-race testing may be required by the State Steward
or judges, or by the Commission, at any time on any horse on association grounds.

8.4.1.3  Unlessotherwisedirected by the State Steward, judges or the Commission Veterinarian,
ahorsethat is selected for testing must be taken directly to the Test Barn.

8.4.2 Sample Coallection

8.4.2.1  Sample collection shall be done in accordance with the RCI Drug Testing and Quality
Assurance Program External Chain of Custody Guidelines, or other guidelines and
instructions provided by the Commission Veterinarian.

8.4.22  The Commission Veterinarian shall determine a minimum sample requirement for the
primary testing laboratory. A primary testing laboratory must be approved by the
Commission.

8.4.3 Procedurefor Taking Specimens

8.4.3.1  Horsesfrom which specimensareto be drawn shall be taken to the detention area at the
prescribed time and remain there until released by the Commission Veterinarian. Only
the owner, trainer, groom, or hot walker of horses to be tested shall be admitted to the
detention area without permission of the Commission V eterinarian.

8.4.3.2  Stable equipment other than equipment necessary for washing and cooling out a horse
shall be prohibited in the detention area.

8.4.3.2.1 Bucketsand water shall be furnished by the Commission V eterinarian.

8.4.3.2.2 If abody brace is to be used, it shall be supplied by the responsible trainer and
administered only with the permission and in the presence of the Commission
Veterinarian.

8.4.3.2.3 A licensed veterinarian shall attend ahorse in the detention areaonly in the presence
of the Commission Veterinarian.

8.4.3.3  One of the following persons shall be present and witness the taking of the specimen
from a horse and so signify inwriting:

8.4.3.3.1 theowner;
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8.4.3.3.2

8.4.3.3.3

8.4.3.4
84.34.1

8.4.34.2

the responsible trainer who, in the case of a claimed horse, shall be the person in
whose name the horse raced; or

A stable representative designated by such owner or trainer.

All urine containers shall be supplied by the Commission laboratory and shall be
sealed with the laboratory security seal, which shall not be broken, except in the
presence of the witness as provided by subsection 8.4.3.3 of this section.

Blood vacutainers will also be supplied by the Commission laboratory in sealed
packages as received from the manufacturer.

8.4.35  Samples taken from a horse, by the Commission Veterinarian or his assistant at the
detention barn, shall be collected and in double containers and designated as the
“primary” and “secondary” samples.

84.35.1

8.4.35.2

These samples shall be sealed with tamper-proof tape and bear a portion of the
multiple part “identification tag” that hasidentical printed numbersonly. The other
portion of the tag bearing the same printed identification number shall be detached in
the presence of the witness.

The Commission Veterinarian shall:

8.4.35.21 identify the horse from which the specimen was taken.

8.4.35.22  document the race and day, verified by the witness; and

8.4.35.2.3  placethedetached portionsof theidentification tagsin a sealed envelopefor

8.4.35.3

8.4.3.54

8.4.355

8.4.3.5.6

8.4.3.5.7
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delivery only to the stewards.

After both portions of samples have been identified in accordance with this section,
the * primary” sample shall be delivered to the official chemist designated by the
Commission.

The “secondary” sample shall remainin the custody of the Commission Veterinarian
at the detention area and urine samples shall be frozen and blood samples
refrigerated in alocked refrigerator/freezer.

The Commission Veterinarian shall take every precaution to ensure that neither the
Commission chemist nor any member of the laboratory staff shall know the identity
of the horse from which a specimen was taken prior to the completion of all testing.

When the Commission chemist has reported that the “primary” sample delivered
contains no prohibited drug, the “ secondary” sample shall be properly disposed.

If after ahorse remains areasonable timein the detention area and a specimen cannot
be taken from the horse, the Commission Veterinarian may permit the horse to be
returned to its barn and usual surroundings for the taking of a specimen under the
supervision of the Commission Veterinarian.
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8.4.3.5.8 If one hundred (100) milliliters (ml.) or less of urine is obtained, it will not be split,
but will be considered the “primary” sample and will be tested as other “primary”
samples.

8.4.3.5.9 Two (2) blood samplesshall be collected in twenty (20) milliliter vacutainers, onefor
the “primary” and one for the “secondary” sample.

8.4.35.10.1

8.4.3.5.10.1

8.4.3.5.10.2

In the event of aninitial finding of a prohibited substance or in violation of
these Rules & Regulations, the Commission chemist shall notify the
Commission, both orally and in writing, and an oral or written notice shall
be issued by the Commission to the owner and trainer or other responsible
person no more than twenty-four (24) hours after the receipt of the initial
finding, unless extenuating circumstances require alonger period, in which
case the Commission shall provide notice as soon as possible in order to
allow for testing of the “secondary” sample; provided, however, provided,
however, that with respect to afinding of a prohibited level of total carbon
dioxide in ablood sample, there shall be no right to testing of the
‘secondary’ sample unless such finding initially is made at the racetrack on
the same day that the tested horse raced, and in every such circumstances
the 'secondary' sample shall be transported to areferee laboratory
designated by the Commission for testing.]

If testing of the “secondary” sample is desired, the owner, trainer, or other
responsible person shall so notify the Commission inwriting within 48 hours
after notification of the initial positive test or within a reasonable period of
time established by the Commission after consultation with the Commission
chemist. The reasonable period isto be calculated to insure the integrity of
the sample and the preservation of the alleged illegal substance.

Testing of the* secondary” samples shal be performed at arefereelaboratory
selected by representatives of the owner, trainer, or other responsible person
from alist of not lessthan two (2) laboratories approved by the Commission.

8.4.3.5.11 The Commission shall bear the responsibility of preparing and shipping the sample,
and the cost of preparation, shipping, and testing at the referee laboratory shall be
assumed by the person requesting the testing, whether it be the owner, trainer, or
other person charged.

8435111

8.4.3.511.2

8.4.3.5.11.3
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A Commission representative and the owner, trainer, or other responsible
person or a representative of the persons notified under these Rules and
Regulations may be present at the time of the opening, repackaging, and
testing of the“ secondary” sampleto ensureitsidentity and that thetestingis
satisfactorily performed.

The referee laboratory shal be informed of the initial findings of the
Commission chemist prior to making the test.

If the finding of the referee laboratory is proven to be of sufficient reliability
and does not confirm the finding of the initial test performed by the
Commission chemist and in the absence of other independent proof of the
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administration of a prohibited drug of the horse in question, it shal be
concluded that thereisinsubstantial evidence upon which to charge anyone
with aviolation.

8.4.3.5.12 TheCommission Veterinarian shall beresponsiblefor safeguarding all specimenswhile

in his possession and shall cause the specimensto be delivered only to the Commission
chemist as soon as possible after sealing, in amanner so asnot to reveal theidentity of a
horse from which the sample was taken.

8.4.3.5.13 If anAct of God, power failure, accident, strike or other action beyond the control of the

Commission occurs, the results of the primary official test shall be accepted as prima
facie evidence.

8.5 Trainer Responsibility

The purpose of this subsection isto identify responsibilities of the trainer that pertain specifically to
the health and well being of horsesin his/her care.

851

8.5.2

8.5.3

854

Thetrainer isresponsiblefor the condition of horses entered in an official workout or raceand is
responsible for the presence of any prohibited drug, medication or other substance, including
permitted medication in excess of the maximum allowablelevel, in such horses. A positivetest
for aprohibited drug, medication or substance, including permitted medication in excess of the
maximum allowable level, as reported by a Commission-approved laboratory, is primafacie
evidence of aviolation of thisrule. In the absence of substantial evidence to the contrary, the
trainer shall beresponsible. Whenever atrainer of ahorse names a substitute trainer for program
purposes due to hisor her inability to be in attendance with the horse on the day of therace, or
for any other reason, both trainers shall be responsible for the condition of the horse should the
horse test positive; provided further that, except as otherwise provided herein, the trainer of
record (programmed trainer) shall be any individual who receives any compensation for training
the horse.

A trainer shall prevent the administration of any drug or medication or other prohibited
substance that may cause aviolation of these rules.

A trainer whose horse has been claimed remains responsiblefor any violation of rulesregarding
that horse's participation in the race in which the horse is claimed.

Thetrainer isresponsible for:

8541 maintaining the assigned stable areain a clean, neat and sanitary condition at all times,

8.5.4.2  usingtheservicesof those veterinarians|icensed by the Commission to attend horsesthat

8.5.5

are on association grounds;

Additionally, with respect to horses in his’her care or custody, the trainer is responsible for:

8.5.5.1  theproper identity, custody, care, health, condition and safety of horses,

8.5.5.2  ensuringthat a thetimeof arrival at locations under the jurisdiction of the Commission a

valid hedlth certificate and a valid negative Equine Infectious Anemia (EIA) test
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certificate accompany each horse and which, where applicable, shal be filed with the
racing secretary;

8.5.5.3  having each horse in hig/her care that is racing, or is stabled on association grounds,
tested for Equine Infectious Anemia (EIA) in accordance with state law and for filing
evidence of such negative test results with the racing secretary;

8.5.5.4  usingtheservicesof those veterinarians|icensed by the Commission to attend horsesthat
are on association grounds;

8.5.55 immediately reporting the alteration of the sex of a horse to the clerk of the course, the
United States Trotting Association and the racing secretary;

8.5.5.6  promptly reporting to the racing secretary and the Commission Veterinarian when a
posterior digital neurectomy (heel nerving) has been performed and ensuring that such
fact isdesignated on its certificate of registration;

8.5.5.7  promptly notifying the State Veterinarian of any reportable disease and any unusual
incidence of acommunicableillnessin any horse in hig/her charge;

8.5.5.8  promptly reporting the serious injury and/or death of any horse at locations under the
jurisdiction of the Commission to the State Stewards and judges, the State V eterinarian,
and the United States Trotting Association;

8.5.59  maintaining a knowledge of the medication record and status;

8.5.5.10 immediately reporting to the State Steward, judges and the State V eterinarian knowledge
or reason to believe, that there has been any administration of a prohibited medication,
drug or substance;

8.5.5.11 ensuring the fitnessto perform creditably at the distance entered;

8.5.5.12 ensuring that every horse he/she has entered to raceis present at its assigned stall for a
pre-race soundness inspection as prescribed in this chapter;

8.5.5.13 ensuring proper bandages, equipment and shoes,

8.5.5.14 presence in the paddock at least one hour before post time or at a time otherwise
appointed before the race in which the horse is entered;

8.5.5.15 personaly attending in the paddock and supervising the harnessing thereof, unless
excused by the Paddock Judge; and

8.5.5.16 attending the collection of aurine or blood sample or del egating alicensed employee or
the owner to do so.

8.5.5.17 Immediately reporting to the State Steward or other Commission designee, or tothe State
Veterinarian or Commission Veterinarian if the State Steward or other Commission
designee is unavailable, the death of any horse drawn in to start in a race in this
jurisdiction provided that the death occurred within 60 days of the date of the draw.

9/9/2002 109



CHAPTER 8--VETERINARY PRACTICES EQUINE HEALTH & MEDICATION

8.6 Physical Inspection of Hor ses

8.6.1 Veterinarian'sList

8.6.1.1

8.6.1.2

The Commission Veterinarian shall maintain alist of all horses, which are determined to
be unfit to competein arace dueto physical distress, unsoundness, infirmity or medical
condition.

A horse may be removed from the Veterinarian's List when, in the opinion of the
Commission Veterinarian, the horse has satisfactorily recovered the capability of
competing in arace.

8.6.2 Postmortem Examination

8.6.2.1

8.6.2.2

8.6.2.3

8.6.24

8.6.2.5
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The Commission may conduct a postmortem examination of any horsethat isinjured in
this jurisdiction while in training or in competition and that subsequently expiresor is
destroyed. In proceeding with a postmortem examination the Commission or its
designee shall coordinate with the trainer and/or owner to determine and address any
insurance reguirements.

The Commission may conduct a postmortem examination of any horsethat expireswhile
housed on association grounds or at recognized training facilitieswithin thisjurisdiction.

Trainers and owners shall be required to comply with such action as a condition of
licensure.

The Commission may take possession of the horse upon death for postmortem
examination. The Commission may submit blood, urine, other bodily fluid specimensor
other tissue specimens collected during a postmortem examination for testing by the
Commission-selected laboratory or its designee. Upon completion of the postmortem
examination, the carcass may be returned to the owner or disposed of at the owner's
option.

The presence of a prohibited substancein ahorse, found by the official |aboratory or its
designeein abodily fluid specimen collected during the postmortem examination of a
horse, which breaks down during arace constitutes a violation of these rules.

The cost of Commission-ordered postmortem examinations, testing and disposd shdl be
borne by the Commission.
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9.0 Pari-Mutuel Wagering

9.1 General Provisions

911 Generadl

Each association shall conduct wagering in accordance with applicable laws and these rules. Such
wagering shall employ a pari-mutuel system approved by the Commission. Thetotalisator shall be
tested prior to and during the meeting as required by the Commission.

9.1.2 Records

The association shall maintain records of all wagering so the Commission may review such
recordsfor any contest including the opening line, subsequent odds fluctuation, the amount and
at which window wagerswere placed on any betting interest and such other information as may
berequired. Such wagering records shall be retained by each association and safeguarded for a
period of time specified by the Commission. The Commission may requirethat certain of these
records be made available to the wagering public at the completion of each contest.

9.1.3 Pari-Mutudl Tickets

A pari-mutuel ticket is evidence of a contribution to the pari-mutuel pool operated by the
association and is evidence of the obligation of the association to pay to the holder thereof
such portion of the distributable amount of the pari-mutuel pool asis represented by such
valid pari-mutuel ticket. The association shall cash al valid winning tickets when such are
presented for payment during the course of the meeting where sold, and for a specified
period after the last day of the meeting.

9.1.31 To be deemed a valid pari-mutuel ticket, such ticket shall have been issued by a
pari-mutuel ticket machine operated by the association and recorded as aticket entitled
to ashare of the pari-mutuel pool, and contain imprinted information as to:

91311
9.13.1.2
9.1.3.13
91314
9.1.3.15
9.1.3.1.6

9.1.3.1.7

9.1.3.1.8
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the name of the association operating the meeting.

aunique identifying number or code.

identification of the terminal at which the ticket was issued.

adesignation of the performance for which the wagering transaction was issued.
the contest number for which the pool is conducted.

the type or types of wagers represented.

the number or numbers representing the betting interests for which the wager is
recorded.

the amount or amounts of the contributions to the pari-mutuel pool or pools for
which the ticket is evidence.
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9.1.3.2  No pari-mutuel ticket recorded or reported as previously paid, canceled, or non-existent
shall be deemed a valid pari-mutuel ticket by the association. The association may
withhold payment and refuse to cash any pari-mutuel ticket deemed not valid.

9.1.4 Pari-Mutuel Ticket Sales

9.1.4.1  Pari-mutuel tickets shall not be sold by anyone other than an association licensed to
conduct pari-mutuel wagering.

9.1.4.2  No pari-mutuel ticket may be sold on a contest for which wagering has already been
closed and no association shall be responsible for ticket sales entered into but not
completed by issuance of aticket before the totalisator is closed for wagering on such
contest.

9.1.4.3  Claims pertaining to a mistake on an issued or unissued ticket, or a mistake involving
failureto issue aticket, must be made by the bettor prior to leaving the seller's window.
Cancellation or exchange of ticketsissued shall not be permitted after apatron hasleft a
seller'swindow except in accordance with written policies established by the association
subject to review by the Commission.

9.1.4.4  Payment on winning pari-mutuel wagers shall be made on the basis of the order of finish
aspurposely posted and declared "official". Any subsequent changeinthe order of finish
or award of purse money as may result from asubsequent ruling by the State Steward, by
the judges or by the Commission shall in no way affect the pari-mutuel payoff. If an
error in the posted order of finish or pay out figures is discovered the officia order of
finish or payoff prices may be corrected and an announcement concerning the change
shall be made to the public.

9.1.45  Theassociation shall have no obligation to enter awager into abetting pool if unableto
do so dueto equipment failure.

9.1.5 Advance Performance Wagering

No association shall permit wagering to begin more than one hour before scheduled post
time of thefirst contest of a performance unlessit hasfirst obtained the authorization of the
Commission.

9.1.6 Claimsfor Payment from Pari-Mutuel Pool

In the case of a disputed claim made for payment on a pari-mutuel wager, and following
receipt of areport by the association regarding the disputed claim, the Commission may
adjudicate the claim and may order payment thereon from the pari-mutuel pool or by the
association, or may deny the claim, or may make such other order asit may deem proper.

9.1.7 Payment for Errors

If an error occurs in the payment amounts for pari-mutuel wagers, which are cashed or
entitled to be cashed; and as aresult of such error the pari-mutuel pool involved inthe error
is not correctly distributed among winning ticket holders, the following shall apply:

9.1.7.1 Veification is required to show that the amount of the commission, the amount in
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breakage, and the amount in payoffsisequal to thetotal grosspool. If theamount of the
pool is more than the amount used to cal culate the payoff, the underpayment shall be
added to the corresponding pool of the next contest. If underpayments are discovered
after the close of the meeting, the underpayment shall be held in an interest-bearing
account approved by the Commission until being added, together with accrued interest,
to the corresponding pool of the next meet.

9.1.7.2 Intheevent theerror resultsin an overpayment to winning wagers, the association shall
be responsible for such payment.

9.1.8 Betting Explanation

A summary explanation of pari-mutuel wagering and each type of betting pool offered shall
be available upon request through association representatives.

9.1.9 Display of Betting Information

9.1.9.1  Approximate oddsfor Win pool betting shall be posted on display deviceswithin view of
the wagering public and updated at intervals of not more than 90 seconds.

9.1.9.2  Theprobable payoff or amountswagered, in total and on each betting interest, for other
pools may bedisplayed to the wagering public at intervals and in amanner approved by
the Commission.

9.1.9.3  Officid resultsand payoffs must be displayed upon each contest being declared official.
9.1.10 Canceled Contests

If acontest is canceled or declared "no contest”, refunds shall be granted on valid wagersin
accordance with these rules.

9.1.11 Refunds
9.1.11.1  Notwithstanding other provisions of theserules, refunds of the entire pool shall be made
on:
911111 Win poolsand first-half Double pools offered in contestsin which the number of
betting interests has been reduced to fewer than two (2).

9.1.11.1.2 Place pools, Exacta pools, Quinella pools, Trifecta pools, first-half Quinella
Double poals, first-haf Twin Quinella poals, first-half Twin Trifecta pools, and
first-half Tri-Superfecta pools offered in contestsin which the number of betting
interests has been reduced to fewer than three (3).

9.1.11.1.3 Show pools, Superfecta pools, and first half Twin Superfecta pools offered in
contestsin which the number of betting interests has been reduced to fewer than
four (4).

9.1.11.2 Authorized refunds shall be paid upon presentation and surrender of the affected
pari-mutuel ticket.
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9.1.12 Coupled Entries and Mutuel Fields

91121

9.1.122

Contestants coupled in wagering as a coupled entry or mutuel field shall be considered
part of a single betting interest for the purpose of price calculations and distribution of
pools. Should any contestant in a coupled entry or mutuel field be officially withdrawn
or scratched, the remaining contestantsin that coupled entry or Mutuel field shall remain
valid betting interests and no refunds will be granted. If all contestants within acoupled
entry or mutuel field are scratched, then tickets on such betting interests shall be
refunded, notwithstanding other provisions of these rules.

For the purpose of price calculations only, coupled entries and mutuel fields shall be
calculated as a single finisher, using the finishing position of the leading contestant in
that coupled entry or mutuel field to determine order of placing. Thisruleshall apply to
all circumstances, including situations involving a dead heat, except as otherwise
provided by theserules.

9.1.13 Pools Dependent upon Betting I nterests

Unless the State Steward otherwise determines, at the time the pools are opened for
wagering, the association:

9.1.131

9.1.13.2

9.1.13.3

9.1.134

9.1.13.5

9.1.13.6

9.1.13.7

9.1.13.8

9.1.13.9

9.1.13.10
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May offer win, place, and show wagering on al contests with six (6) or more betting
interests.

May be allowed to prohibit show wagering on any contest with five (5) or fewer betting
interests scheduled to start.

May be allowed to prohibit place wagering on any contest with four (4) or fewer betting
interests scheduled to start.

May be allowed to prohibit Quinella wagering on any contest with three (3) or fewer
betting interests scheduled to start.

May be allowed to prohibit Quinella Double wagering on any contests with three (3) or
fewer betting interests scheduled to start.

May be allowed to prohibit Exacta wagering on any contest with three (3) or fewer
betting interests scheduled to start.

May be allowed to prohibit Trifecta wagering on any contest with seven (7) or fewer
betting interests scheduled to start.

May be alowed to prohibit Superfectawagering on any contest with seven (7) or fewer
betting interests scheduled to start.

May be allowed to prohibit Twin Quinella wagering on any contests with three (3) or
fewer betting interests scheduled to start.

Shall prohibit Twin Trifecta wagering on any contests with seven (7) or fewer betting
interests scheduled to start.
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9.1.13.12

9.1.13.13

9.1.13.14
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Shall prohibit Tri-Superfectawagering on any contestswith of seven (7) or fewer betting
interests scheduled to start.

Shall prohibit Twin Superfectawagering on any contests with seven (7) or fewer betting
interests scheduled to start.

May be alowed to prohibit Show Quinella wagering on any contest with four (4) or
fewer betting interests scheduled to start.

May drop any entry from wagering.

9.1.14 Prior Approval Required For Betting Pools

9.1.141

9.1.14.2

An association that desiresto offer new forms of wagering must apply in writing to the
Commission and receive written approval prior to implementing the new betting pool.

The association may suspend previously- approved forms of wagering with the prior
approval of the Commission. Any carryover shall be held until the suspended form of
wagering isreinstated. An association may request approval of aform of wagering or
separate wagering pool for specific performances.

9.1.15 Closing of Wagering in a Contest

9.1.151

9.1.15.2

A Commission representative shall close wagering for each live racing contest after
which time no pari-mutuel tickets shall be sold for that contest.

The association shall maintain, in good order, asystem approved by the Commission for
closing wagering.

9.1.16 Complaints Pertainingto Pari-Mutuel Operations

When a patron makes a complaint regarding the pari-mutuel department to an association,
the association shall prepare acomplaint report, setting out:

9.1.16.1
9.1.16.2
9.1.16.3
9.1.16.4

9.1.16.5

the name of the complainant;

the nature of the complaint;

the name of the persons, if any, against whom the complaint was made;
the date of the complaint;

the action taken or proposed to be taken, if any, by the association.

9.1.17 Duty to Report Irregularities

All employees and horsemen shall report any known irregularities or wrong doings by any
person involving pari-mutuel wagering immediately to the Commission and to the
association, and shall cooperate in subsequent investigations.

9/9/2002
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9.1.18 Unrestricted Access

The association shall permit the Commission unrestricted access at all timesto itsfacilities
and equipment and to all books, ledgers, accounts, documents and records of the association
that relate to pari-mutuel wagering.

9.1.19 Emergency Situations

In the event of an emergency in connection with the pari-mutuel department not covered in
these rules, the pari-mutuel manager representing the association shall report the problem to
the State Steward and the association and the State Steward shall render afull report to the
Commission within 48 hours.

9.2 Account Wagering [Reserved]
9.3 Simulcast Wagering
9.3.1 Dutiesof Simulcast Host

9.3.1.1 Every host association simulcasting its performance, if requested, may contract with an
authorized receiver for the purpose of providing authorized usersits simulcast.

9.3.1.2 A hostassociationisresponsiblefor content of the simulcast and shall use all reasonable
effort to present a ssmulcast, which offers the viewers an exemplary depiction of each
performance.

9.3.1.3 Unless otherwise permitted by the Commission, every ssimulcast will containinitsvideo
content adigital display of actual time of day, the name of the host facility from whereit
emanates, the number of the contest being displayed, and any other relevant information
available to patrons at the host facility.

9.3.1.4  Thehost association shall maintain such security controlsincluding encryption over its
uplink and communi cations systems as directed or approved by the Commission.

9.3.2 Dutiesof Authorized Receiver

9.3.21  An authorized receiver conducts and operates a pari-mutuel wagering system on the
results of contests being held or conducted and simulcast from the enclosures of one or
more host associations and with the approval of the Commission.

9.3.22  Anauthorized receiver shal provide:

9.3.2.2.1 Adequate transmitting and receiving equipment of acceptable broadcast quality,
which shall not interfere with the closed circuit TV system of the host association for
providing any host facility patron information.

9.3.2.2.2 Pari-mutuel terminals, pari-mutuel odds displays, modems and switching units
enabling pari-mutuel datatransmissions, and data communications between the host
and guest associations.

9.3.2.2.3 A voice communication system between each guest association and the host
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association providing timely voice contact among the Commi ssion designees, placing
judges and pari-mutuel departments.

The guest association and all authorized receivers shall conduct pari-mutuel wagering
pursuant to the applicable Commission rules.

The Commission may appoint at |east one designeeto monitor and inspect as necessary
all approved simulcast facilities.

Not lessthan 30 minutes prior to the commencement of transmission of the performance
of pari-mutuel contests for each day or night, the guest association shall initiate a test
program of itstransmitter, encryption and decoding, and data communication to assure
proper operation of the system.

Every authorized receiver shal file with the Commission an annual report of its
simulcast operations as part of the financial reports required by 4.2.2. of these Rules.

9.4 Interstate Common Pool Wagering

941 Genera

9.4.1.1  Participation in interstate common pools shall be approved by the Commission.

9.4.1.2 Individual wagering transactions are made at the point of sale in the state where placed.
Pari-mutuel poolsare combined for computing odds and cal culating payoffs but will be
held separate for auditing and all other purposes.

9.4.1.3  Any surcharges or withholdings in addition to the takeout shall only be applied in the
jurisdiction otherwise imposing such surcharges or withholdings.

9.4.1.4  Indetermining whether to approve an interstate common pool which doesnot includethe
host track or which includes contests from more than one association, the Commission
shall consider and may approve use of a bet type which is not utilized at the host track,
application of atakeout rate not in effect at the host track, or other factors which are
presented to the Commission.

9.4.15 The content and format of the visual display of racing and wagering information at

facilitiesin other jurisdictionswhere wagering is permitted in the interstate common pool
need not be identical to the similar information permitted or required to be displayed
under theserules.

9.4.2 Guest State Participation in I nter state Common Pools

94.21

94.2.2

9/9/2002

With the prior approval of the Commission, pari-mutuel wagering pools may be
combined with corresponding wagering poolsin the Host State, or with corresponding
pools established by one or more other jurisdictions.

The Commission may permit adjustment of the takeout from the pari-mutuel pool sothat
thetakeout ratein thisjurisdictionisidentical to that at the host track, or identical to that
of other jurisdictions participating in the merged pool.
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Where takeout ratesin the merged pool are not identical, the net price calculation shall
be the method by which the differing takeout rates are applied.

Rules established in the state of the host association designated for a pari-mutuel pool
shall apply.

The Commission shall approve agreements made between the association and other
participantsin interstate common pools governing the distribution of breakage between
the jurisdictions.

If, for any reason, it becomes impossible to successfully merge the bets placed into the
interstate common pool, the association shall make payoffs in accordance with payoff
prices that would have been in effect if prices for the pool of bets were calculated
without regard to wagers placed elsewhere; or, aternatively, the association may
determine to either pay winning tickets at the payoff prices at the host track, or declare
such accepted bets void and make refunds in accordance with the applicable rules.

9.4.3 Host State Participation in Merged Pools

9431

9.4.3.2

9433

9434

An association licensed to conduct pari-mutuel wagering may determinethat oneor more
of its contests be utilized for pari- mutuel wagering at guest facilitiesin other states, and
may also determine that pari- mutuel pools in guest states be combined with
corresponding wagering pools established by it asthe host track or comparable wagering
pools established by two or more states.

Rules of racing established for races held in this state shall also apply to interstate
common pools unless the Commission shall have specifically otherwise determined.

The Commission shall approve agreements made between the association and other
participants in interstate common pool s governing the distribution of breakage between
the jurisdictions.

Any contract for interstate common pools entered into by the association shall containa
provision to the effect that if, for any reason, it becomes impossible to successfully
merge the bets placed in another state into the interstate common pool formed by the
association, or if, for any reason, the Commission's or the association's representative
determines that attempting to effect transfer of pool data from the guest state may
endanger the association's wagering pool, the association shall have no liability for any
measures taken which may result in the guest'swagers not being accepted into the pool.

9.5 Calculation of Payoutsand Distribution of Pools

951 Generadl

9511

9512

9/9/2002

All permitted pari-mutuel wagering pools shall be separately and independently
calculated and distributed. Takeout shall be deducted from each gross pool as stipul ated
by law. The remainder of the monies in the pool shall constitute the net pool for
distribution as payoff on winning wagers.

Either the standard or net price calculation procedure may be used to calculate single
commission pools, while the net price calculation procedure must be used to calculate
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multi-commission pools.

Minimum payout shall be $.05 for each dollar wagered. One half of the odd cents of all
redistribution’ sto be made on pari-mutuel or totalisator pool contributions exceeding the
sum equal to the lowest multiple of 10, such odd centsto be calculated on the basis of
each dollar wagered.

The individual pools outlined in these rules may be given aternative names by each
association, provided prior approval is obtained from the Commission.

9.5.2 Win Pools

9521

9522

The amount wagered on the betting interest which finishesfirst isdeducted from the net
pool, the balance remaining being the profit; the profit is divided by the amount wagered
on the betting interest finishing first, such quotient being the profit per dollar wagered to
Win on that betting interest.

The net Win pool shall be distributed as a single price pool to winning wagers in the
following precedence, based upon the official order of finish:

9.5.2.2.1 Tothosewhose selection finished first; but if there are no such wagers, then

9.5.2.2.2 Tothose whose selection finished second; but if there are no such wagers, then

9.5.2.2.3 Tothose whose selection finished third; but if there are no such wagers, then

9.5.2.2.4 Theentirepool shal be refunded on Win wagers for that contest.

9523

If thereisadead heat for first involving:

9.5.2.3.1 contestants representing the same betting interest, the Win pool shall be distributed

asif no dead heat occurred.

9.5.2.3.2 contestants representing two or more betting interests, the Win pool shall be

distributed as a profit split.

9.5.3 Place Pools

9531

9.5.3.2

The amounts wagered to Place on the first two betting interests to finish are deducted
from the net pool, the balance remaining being the profit; the profit is divided into two
egual portions, one being assigned to each winning betting interest and divided by the
amount wagered to Place on that betting interest, the resulting quotient is the profit per
dollar wagered to Place on that betting interest.

The net Place pool shall be distributed to winning wagers in the following precedence,
based upon the official order of finish:

9.5.3.2.1 If contestants of acoupled entry or mutuel field finished in thefirst two places, asa

single price pool to those who selected the coupled entry or mutuel field; otherwise

9.5.3.2.2 Asaprofit split to those whose sel ection isincluded within the first two finishers; but

9/9/2002

if there are no such wagers on one of those two finishers, then
120



9.5.3.23

95324

9.5.3.25

CHAPTER 9-- PARI-MUTUEL WAGERING
Asasingle price pool to those who selected the one covered betting interest included
within thefirst two finishers; but if there are no such wagers, then

Asasingle price pool to those who selected the third-place finisher; but if there are
no such wagers, then

The entire pool shall be refunded on Place wagers for that contest.

9.5.3.3 If thereisadead heat for first involving:

95331

95332

Contestants representing the same betting interest, the Place pool shall be distributed
asasingle price pool.

Contestants representing two or more betting interests, the Place pool shall be
distributed as aprofit split.

9.5.34  If thereisadead heat for second involving:

95341

9.534.2

Contestants representing the same betting interest, the Place pool shall be distributed
asif no dead heat occurred.

Contestants representing two or more betting interests, the Place pool isdivided with
one-haf (1/2) of the pro-fit distributed to Place wagers on the betting interest
finishing first and the remainder is distributed equally amongst Place wagers on those
betting interests involved in the dead heat for second.

9.5.4 Show Pools

9541  Theamountswagered to Show on the first three betting interests to finish are deducted
from the net pool, the balance remaining being the profit; the profit isdivided into three
equal portions, one being assigned to each winning betting interest and divided by the
amount wagered to Show on that betting interest, the resulting quotient being the profit
per dollar wagered to Show on that betting interest. The net Show pool shall be
distributed to winning wagersin the following precedence, based upon the official order
of finish:

95411

954.1.2

954.13

95414
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If contestants of acoupled entry or mutuel field finished in thefirst three places, asa
single price pool to those who selected the coupled entry or mutuel field; otherwise

If contestants of a coupled entry or mutuel field finished as two of the first three
finishers, the profit isdivided with two-thirds (2/3) distributed to those who selected
the coupled entry or mutuel field and one-third (1/3) distributed to those who
selected the other betting interest included within thefirst three finishers; otherwise

Asaprofit split to those whose selection isincluded within the first three finishers;
but if there are no such wagers on one of those three finishers, then

As a profit split to those who selected one of the two covered betting interests
included within the first three finishers; but if there are no such wagers on two of
those three finishers, then
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9.5.4.1.5 Asasinglepricepool tothose who selected the one covered betting interest included
within the first three finishers; but if there are no such wagers, then

9.5.4.1.6 Asasinglepricepool tothosewho selected the fourth-placefinisher; but if there are
no such wagers, then

9.5.4.1.7 Theentire pool shall be refunded on Show wagers for that contest.
9.54.2 If there isadead heat for first involving:

9.5.4.2.1 Two contestants representing the same betting interest, the profit is divided with
two-thirds (2/3) distributed to those who selected the first-place finishers and
one-third (1/3) distributed to those who selected the betting interest finishing third.

9.5.4.2.2 Three contestants representing a single betting interest, the Show pool shall be
distributed as a single price pool.

9.5.4.2.3 Contestants representing two or more betting interests, the Show pool shall be
distributed as a profit split.

9543 If thereisadead heat for second involving:

9.5.4.3.1 Contestants representing the same betting interest, the profit isdivided with one-third
(1/3) distributed to those who selected the betting interest finishing first and
two-thirds (2/3) distributed to those who selected the second-place finishers.

9.5.4.3.2 Contestants representing two betting interests, the Show pool shall bedistributed asa
profit split.

9.5.4.3.3 Contestants representing three betting interests, the Show pool is divided with
one-third (1/3) of the profit distributed to Show wagers on the betting interest
finishing first and the remainder is distributed equally amongst Show wagers on
those betting interests involved in the dead heat for second.

9.5.4.4  If thereisadead heat for third involving:

9.5.4.4.1 Contestants representing the same betting interest, the Show pool shall be digtributed
asif no dead heat occurred.

9.5.4.4.2 Contestants representing two or more betting interests, the Show pool isdivided with
two-thirds (2/3) of the profit distributed to Show wagers on the betting interests
finishing first and second and the remainder is distributed equally amongst Show
wagers on those betting interests involved in the dead heat for third.

9.5.5 DoublePools
9551  TheDoublerequiresselection of thefirst-placefinisher in each of two specified contests.

9.55.2  Thenet Double pool shall be distributed to winning wagersin the following precedence,
based upon the official order of finish:

9.5.5.21 Asasingle price pool to those whose selection finished first in each of the two
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contests; but if there are no such wagers, then

9.5.5.2.2 Asa profit split to those who selected the first-place finisher in either of the two

contests; but if there are no such wagers, then

9.5.5.2.3 Asasingle price pool to those who selected the one covered first-place finisher in

either contest; but if there are no such wagers, then

9.5.5.2.4 Asasingle price pool to those whose selection finished second in each of the two

contests; but if there are no such wagers, then

9.5.5.25 Theentirepool shal be refunded on Double wagers for those contests.

9.5.53

If thereisadead heat for first in either of the two contests involving:

9.5.5.3.1 Contestants representing the same betting interest, the Double pool shall be

distributed as if no dead heat occurred.

9.5.5.3.2 Contestants representing two or more betting interests, the Double pool shall be

9.5.54

9.5.55

9.5.5.6

9.55.7

9.5.5.8
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distributed as a profit split if there is more than one covered winning combination.

Should a betting interest in the first-half of the Double be scratched prior to the first
Double contest being declared official, all money wagered on combinationsincluding the
scratched betting interest shall be deducted from the Double pool and refunded.

Should abetting interest in the second-half of the Double be scratched prior to the close
of wagering on the first Double contest, all money wagered on combinations including
the scratched betting interest shall be deducted from the Double pool and refunded.

Should abetting interest in the second-half of the Double be scratched after the close of
wagering on thefirst Double contest, all wagers combining the winner of thefirst contest
with the scratched betting interest in the second contest shall be allocated a consolation
payoff. In cal culating the consol ation payoff the net Double pool shall be divided by the
total amount wagered on the winner of the first contest and an unbroken consolation
price obtained. The broken consolation priceis multiplied by the dollar value of wagers
on the winner of the first contest combined with the scratched betting interest to obtain
the consolation payoff. Breakage is not declared in this calculation. The consolation

payoff is deducted from the net Double pool before calculation and distribution of the
winning Double payoff. Dead heats including separate betting interests in the first

contest shall result in a consolation payoff calculated as a profit split.

If either of the Double contests are canceled prior to thefirst Double contest, or the first
Double contest is declared "no contest”, the entire Double pool shall be refunded on
Double wagers for those contests.

If the second Double contest is canceled or declared "no contest” after the conclusion of
thefirst Double contest, the net Double pool shall be distributed asasingle price pool to
wagers selecting the winner of the first Double contest. In the event of a dead heat
involving separate betting interests, the net Double pool shall be distributed as a profit

split.
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9.5.6 Pick ThreePools

9.56.1

9.5.6.2

The Pick Three requires selection of the first-place finisher in each of three specified
contests.

The net Pick Three pool shall be distributed to winning wagers in the following
precedence, based upon the official order of finish:

9.5.6.2.1 Asasingle price pool to those whose selection finished first in each of the three

contests; but if there are no such wagers, then

9.5.6.2.2 Asasingle price pool to those who selected the first-place finisher in any two of the

three contests; but if there are no such wagers, then

9.5.6.2.3 Asasingle price pool to those who selected the first-place finisher in any one of the

three contests; but if there are no such wagers, then

9.5.6.2.4 Theentire pool shall be refunded on Pick Three wagersfor those contests.

9.5.6.3

If thereisadead heat for first in any of the three contests involving:

9.5.6.3.1 Contestants representing the same betting interest, the Pick Three pool shall be

distributed as if no dead heat occurred.

9.5.6.3.2 Contestants representing two or more betting interests, the Pick Three pool shall be

9.5.6.4

9.5.6.5

9.5.6.6

distributed as a single price pool with each winning wager receiving an equal share
of the profit.

Should a betting interest in any of the three Pick Three contests be scratched, the actual
favorite, asevidenced by total amountswagered in the Win pool at the close of wagering
on that contest, shall be substituted for the scratched betting interest for all purposes,
including pool calculations. In the event that the Win pool total for two or more
favoritesisidentical, the substitute selection shall be the betting interest with the lowest
program number. The totalisator shall produce reports showing each of the wagering
combinations with substituted betting interests, which becamewinnersasaresult of the
substitution, in addition to the normal winning combination.

If al three Pick Three contests are canceled or declared "no contest”; the entire pool shall
be refunded on Pick Three wagers for those contests.

If one or two of the Pick Three contests are canceled or declared "no contest”, the Pick
Three pool will remain valid and shall be distributed in accordance with 9.5.6.2 of this
rule.

9.5.7 Pick (n) Pools

9571

9/9/2002

The Pick (n) requires selection of the first-place finisher in each of adesignated number
of contests. The association must obtain written approval from the Commission
concerning the scheduling of Pick (n) contests, the designation of one of the methods
prescribed in Part (2), and the amount of any cap to be set on the carryover. Any
changes to the approved Pick (n) format require prior approva from the Commission.
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9.5.7.2  ThePick (n) pool shall be apportioned under one of the following methods:

95.7.21

95.7.2.2

9.5.7.2.3

95.7.24

95.7.25

9/9/2002

Method 1, Pick (n) with Carryover: The net Pick (n) pool and carryover, if any, shall
be distributed as a single price pool to those who selected the first-place finisher in
each of the Pick (n) contests, based upon the official order of finish. If thereareno
such wagers, then a designated percentage of the net pool shall be distributed as a
single price pool to those who selected the first-place finisher in the greatest number
of Pick (n) contests; and the remainder shall be added to the carryover.

Method 2, Pick (n) with Minor Pool and Carryover: The mgor share of the net Pick
(n) pool and the carryover, if any, shall be distributed to those who selected the
first-place finisher in each of the Pick (n) contests, based upon the official order of
finish. The minor share of the net Pick (n) pool shall be distributed to those who
selected the first-place finisher in the second greatest number of Pick (n) contests,
based upon the official order of finish. If there are no wagers selecting thefirst-place
finisher of al Pick (n) contests, the minor share of the net Pick (n) pool shall be
distributed as a single price pool to those who selected the first-place finisher inthe
greatest number of Pick (n) contests; and the major share shall be added to the
carryover.

Method 3, Pick (n) with No Minor Pool and No Carryover: The net Pick (n) pool
shall bedistributed asasingle price pool to those who selected the first-placefinisher
in the greatest number of Pick (n) contests, based upon the official order of finish. If
there are no winning wagers, the pool is refunded.

Method 4, Pick (n) with Minor Pool and No Carryover: The mgor share of the net
Pick (n) pool shall be distributed to those who selected the first place finisher in the
greatest number of Pick (n) contests, based upon the official order of finish. The
minor share of the net Pick (n) pool shall be distributed to those who selected the
first-placefinisher in the second greatest number of Pick (n) contests, based upon the
official order of finish. If there are no wagers selecting the first-place finisher in a
second greatest number of Pick (n) contests, the minor share of the net Pick (n) pool

shall be combined with the major share for distribution asasingle price pool to those
who selected the first-place finisher in the greatest number of Pick (n) contests. If

the greatest number of first-place finishers selected is one (1), the major and minor
shares are combined for distribution as asingle price pool. If there are no winning
wagers, the pool is refunded.

Method 5, Pick (n) with Minor Pool and No Carryover: The major share of net Pick
(n) pool shall be distributed to those who selected the first-place finisher in each of
the Pick (n) contests, based upon theofficial order of finish. The minor share of the
net Pick (n) pool shall be distributed to those who selected the first-place finisher in
the second greatest number of Pick (n) contests, based upon the official order of
finish. If there are no wagers selecting thefirst-place finisher in all Pick (n) contests,
the entire net Pick (n) pool shall be distributed as a single price pool to those who
selected the first-place finisher in the greatest number of Pick (n) contests. If there
are no wagers selecting the first-place finisher in a second greatest number of Pick
(n) contests, the minor share of the net Pick (n) pool shall be combined with the
major sharefor distribution asasingle price pool to those who selected the first-place
finisher in each of the Pick (n) contests. If there are no winning wagers, the pool is
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refunded.

9.5.7.2.6 Method 6, Pick (n) with Minor Pool, Jackpot Pool, Major Carryover and Jackpot

9.5.7.3

Carryover: Predetermined percentages of the net Pick (n) pool shall beset asideasa
Major pool, Minor pool and Jackpot pool. The Mg or share of the net Pick (n) pool

and the Mgjor carry-over, if any, shall be distributed to those who selected the
first-place finisher of each of the Pick (n) contests, based on the official order of

finish. If there are no tickets selecting the first-place finisher in each of the Pick (n)
contests, the Major net pool shall be added to the Major carry-over. If thereis only
one single ticket selecting the first-place finisher of each of the Pick (n) contests,

based on the official order of finish, the Jackpot share of the net Pick (n) pool and the
Jackpot carryover, if any, shall be distributed to the holder of that singleticket, aong
with the Major net pool and the Major carryover, if any. If more than one ticket
selects the first-place finisher of each of the Pick (n) contests the Jackpot net pool

shall be added to the Jackpot carryover. The Minor share of the net Pick (n) pool

shall be distributed to those who selected the first-place finisher of the second

greatest number of Pick (n) contests, based on the official order of finish. If thereare
no wagers selecting the first-placefinisher of all Pick (n) contests, the Minor net pool

of the Pick (n) pool shall be distributed as a single price pool to those who selected
the first-place finisher of the greatest number of Pick (n) contests.

If thereisadead heat for first in any of the Pick (n) contests involving:

9.5.7.3.1 Contestants representing the same betting interest, the Pick (n) pool shall be

distributed asif no dead heat occurred.

9.5.7.3.2 Contestants representing two or more betting interests, the Pick (n) pool shall be

95.74

95.7.5

distributed as a single price pool with each winning wager receiving an equal share
of the profit.

Should a betting interest in any of the Pick (n) contests be scratched, the actual favorite,
as evidenced by total amounts wagered in the Win pool at the host association for the
contest at the close of wagering on that contest, shall be substituted for the scratched
betting interest for all purposes, including pool calculations. In the event that the Win
pool total for two or more favorites is identical, the substitute selection shall be the
betting interest with the lowest program number. The totalisator shall produce reports
showing each of the wagering combinations with substituted betting interests, which
became winners as a result of the substitution, in addition to the norma winning
combination.

The Pick (n) pool shall be canceled and all Pick (n) wagers for the individua
performance shall be refunded if:

9.5.75.1 a least two contests included as part of a Pick 3 are canceled or declared "no

contest."

9.5.7.5.2 at least three contests included as part of a Pick 4, Pick 5 or Pick 6 are canceled or

declared "no contest."

9.5.7.5.3 at least four contests included as part of aPick 7, Pick 8 or Pick 9 are canceled or
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declared "no contest."
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9.5.75.4 a least five contests included as part of a Pick 10 are canceled or declared "no

9.5.7.6

95.7.7

9.5.7.8

9.5.7.9

contest."

If at least one contest included as part of aPick (n) iscanceled or declared "no contest”,
but not more than the number specified in subsection 5 of thisrule, the net pool shall be
distributed as a single price pool to those whose selection finished first in the greatest
number of Pick (n) contests for that performance. Such distribution shall include the
portion ordinarily retained for the Pick (n) carryover but not the carryover from previous
performances.

The Pick (n) carryover may be capped at adesignated level approved by the Commission
sothat if, at the close of any performance, the amount in the Pick (n) carryover equalsor
exceeds the designated cap, the Pick (n) carryover will be frozen until it is won or
distributed under other provisions of thisrule. After the Pick (n) carryover isfrozen, 100
percent of the net pool, part of which ordinarily would be added to the Pick (n)
carryover, shall be distributed to those whose selection finished first in the greatest
number of Pick (n) contests for that performance.

A written request for permission to distribute the Pick (n) carryover on a specific
performance may be submitted to the Commission. The request must contain
justification for the distribution, an explanation of the benefit to be derived, and the
intended date and performance for the distribution.

Should the Pick (n) carryover be designated for distribution on a specified date and
performance in which there are no wagers sel ecting the first-place finisher in each of the
Pick (n) contests, the entire pool shall be distributed asasingle price pool to those whose
selection finished first in the greatest number of Pick (n) contests. The Pick (n)
carryover shall be designated for distribution on a specified date and performance only
under the following circumstances:

9.5.7.9.1 Upon written approval from the Commission as provided in 9.5.7.8 of thisrule.

9.5.7.9.2 Upon written approval from the Commission when thereisachangein the carryover

cap, achange from one type of Pick (n) wagering to another, or when the Pick (n) is
discontinued.

9.5.7.9.3 Onthe closing performance of the meet or split meet.

9.5.7.10

9.5.7.11

9.5.7.12
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If, for any reason, the Pick (n) carryover must be held over to the corresponding Pick (n)
pool of asubsequent meet, the carryover shall be deposited in an interest-bearing account
approved by the Commission. The Pick (n) carryover plusaccrued interest shall then be
added to the net Pick (n) pool of the following meet on a date and performance so
designated by the Commission.

With the written approval of the Commission, the association may contribute to the Pick
(n) carryover asum of money up to the amount of any designated cap.

Providing information to any person regarding covered combinations, anounts wagered
on specific combinations, number of tickets sold, or number of live ticketsremaining is
strictly prohibited. Thisshall not prohibit necessary communication between totalisator
and pari-mutuel department employees for processing of pool data.
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The association may suspend previously- approved Pick (n) wagering with the prior
approval of the Commission. Any carryover shall be held until the suspended Pick (n)
wagering is reinstated. An association may request approval of a Pick (n) wager or
separate wagering pool for specific performances.

9.5.8 PlacePick (n) Pools

9581

9.5.8.2

The Place Pick (n) requires selection of the first or second-place finisher in each of a
designated number of contests. The association must obtain written approval from the
Commission concerning the scheduling of Place Pick (n) contests, the designation of one
of the methods prescribed in Part (2), the distinctive name identifying the pool and the
amount of any cap to be set on the carryover. Any changesto the approved Place Pick
(n) format require prior approval from the Commission.

The Place Pick (n) pool shall be apportioned under one of the following methods:

9.5.8.2.1 Method 1, Place Pick (n) with Carryover: The net Place Pick (n) pool and carryover,

if any, shall be distributed as a single price pool to those who selected the first or
second-place finisher in each of the Place Pick (n) contests, based upon the official
order of finish. If there are no such wagers, then adesignated percentage of the net
pool shall be distributed as a single price pool to those who selected the first or
second-place finisher in the greatest number of Place Pick (n) contests; and the
remainder shall be added to the carryover.

9.5.8.2.2 Method 2, Place Pick (n) with Minor Pool and Carryover: The major share of the net

Place Pick (n) pool and the carryover, if any, shall be distributed to those who
selected thefirst or second-place finisher in each of the Place Pick (n) contests, based
upon the official order of finish. The minor share of the net Place Pick (n) pool shall
be distributed to those who selected the first or second-place finisher in the second
greatest number of Place Pick (n) contests, based upon the official order of finish. If
there are no wagers selecting the first or second-place finisher of all Place Pick (n)
contests, the minor share of the net Place Pick (n) pool shall be distributed asasingle
price pool to those who selected the first or second-place finisher in the greatest
number of Place Pick (n) contests; and the major share shall be added to the
carryover.

9.5.8.2.3 Method 3, Place Pick (n) with No Minor Pool and No Carryover: The net Place Pick

(n) pool shall be distributed as a single price pool to those who selected the first or
second-place finisher in the greatest number of Place Pick (n) contests, based upon
the official order of finish. If there are no winning wagers, the pool is refunded.

9.5.8.24 Method 4, Place Pick (n) with Minor Pool and No Carryover: The major share of the
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net Place Pick (n) pool shall be distributed to those who selected the first or
second-place finisher in the greatest number of Place Pick (n) contests, based upon
the official order of finish. The minor share of the net Place Pick (n) pool shall be
distributed to those who selected the first or second-place finisher in the second
greatest number of Place Pick (n) contests, based upon the official order of finish. If
there are no wagers selecting the first or second-place finisher in a second greatest
number of Place Pick (n) contests, the minor share of the net Place Pick (n) pool shall
be combined with the major share for distribution asasingle price pool to those who
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selected the first or second-place finisher in the greatest number of Place Pick (n)
contests. If the greatest number of first or second-place finishers selected isone (1),
the major and minor shares are combined for distribution as asingle price pool. If
there are no winning wagers, the pool is refunded.

Method 5, Place Pick (n) with Minor Pool and No Carryover: The major share of net
Place Pick (n) pool shall be distributed to those who selected thefirst or second-place
finisher in each of the Place Pick (n) contests, based upon the official order of finish.

The minor share of the net Place Pick (n) pool shall be distributed to those who
selected thefirst or second-place finisher in the second greatest number of Place Pick
(n) contests, based upon the official order of finish. If there are no wagers selecting
the first or second-place finisher in al Place Pick (n) contests, the entire net Place
Pick (n) pool shall be distributed asasingle price pool to those who selected thefirst
or second-place finisher in the greatest number of Place Pick (n) contests. If there
are no wagers selecting the first or second-placefinisher in asecond greatest number
of Place Pick (n) contests, the minor share of the net Place Pick (n) pool shall be
combined with the major share for distribution as a single price pool to those who
selected the first or second-place finisher in each of the Place Pick (n) contests. If
there are no winning wagers, the pool is refunded.

9.5.83 If thereisadead heat for first in any of the Place Pick (n) contests involving:

95831

9.58.3.2

Contestants representing the same betting interest, the Place Pick (n) pool shall be
distributed as if no dead heat occurred.

Contestants representing two or more betting interests, the Place Pick (n) pool shall
be distributed as a single price pool with a winning wager including each betting
interest participating in the dead heat.

9.5.84 If thereisadead heat for second in any of the Place Pick (n) contestsinvolving:

95841

9.58.4.2

Contestants representing the same betting interest, the Place Pick (n) pool shall be
distributed as if no dead heat occurred.

Contestants representing two or more betting interests, the Place Pick (n) pool shall
be distributed as a single price pool with a winning wager including the betting
interest which finished first or any betting interest involved in the dead heat for
second.

9.5.85  Should a betting interest in any of the Place Pick (n) contests be scratched, the actual
favorite, as evidenced by total amountswagered in the Win pool at the host association
for the contest at the close of wagering on that contest, shall be substituted for the
scratched betting interest for all purposes, including pool calculations. Inthe event that
the Win pool total for two or more favoritesisidentical, the substitute selection shall be
the betting interest with the lowest program number. The totalisator shall produce
reports showing each of the wagering combinations with substituted betting interests,
which became winners as aresult of the substitution, in addition to the normal winning
combination.

9.5.86  ThePlacePick (n) pool shall be canceled and all Place Pick (n) wagersfor theindividual
performance shall be refunded if:
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9.5.8.6.1 Atleast two contestsincluded as part of a Place Pick 3 are canceled or declared "no

contest."

9.5.8.6.2 At least three contestsincluded as part of aPlace Pick 4, Place Pick 5 or Place Pick 6

are canceled or declared "no contest."

9.5.8.6.3 At least four contestsincluded as part of aPlace Pick 7, Place Pick 8 or Place Pick 9

are canceled or declared "no contest."

9.5.8.6.4 Atleastfivecontestsincluded as part of aPlace Pick 10 are canceled or declared "no

9.5.8.7

9.5.8.8

9.5.8.9

9.5.8.10

contest."

If at least one contest included as part of a Place Pick (n) is canceled or declared "no
contest”, but not more than the number specified in subsection 6 of thisrule, the net pool
shall be distributed asasingle price pool to those whose selection finished first or second
in the greatest number of Place Pick (n) contestsfor that performance. Such distribution
shall include the portion ordinarily retained for the Place Pick (n) carryover but not the
carryover from previous performances.

The Place Pick (n) carryover may be capped at a designated level approved by the
Commission so that if, at the close of any performance, the amount in the Place Pick (n)
carryover equals or exceeds the designated cap, the Place Pick (n) carryover will be
frozen until it iswon or distributed under other provisions of thisrule. After the Place
Pick (n) carryover isfrozen, 100 percent of the net pool, part of which ordinarily would
be added to the Place Pick (n) carryover, shall be distributed to those whose selection
finished first or second in the greatest number of Place Pick (n) contests for that
performance.

A written request for permission to distribute the Place Pick (n) carryover on a specific
performance may be submitted to the Commission. The request must contain
justification for the distribution, an explanation of the benefit to be derived, and the
intended date and performance for the distribution.

Should the Place Pick (n) carryover be designated for distribution on aspecified date and
performance in which there are no wagers selecting the first or second-place finisher in
each of the Place Pick (n) contests, the entire pool shall be distributed as a single price
pool to those whose selection finished first or second in the greatest number of Place
Pick (n) contests. The Place Pick (n) carryover shall be designated for distribution on a
specified date and performance under any of the following circumstances:

9.5.8.10.1 Upon written approval from the Commission as provided in 9.5.8.9 of thisrule.

9.5.8.10.2 Upon written approval from the Commission when there is a change in the

carryover cap, achange from onetype of Place Pick (n) wagering to another, or
when the Place Pick (n) is discontinued.

9.5.8.10.3 On the closing performance of the meet or split meet.

9.5.8.11
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If, for any reason, the Place Pick (n) carryover must be held over to the corresponding
Place Pick (n) pool of a subsequent meet, the carryover shal be deposited in an
interest-bearing account approved by the Commission. The Place Pick (n) carryover plus
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accrued interest shall then be added to the net Place Pick (n) pool of the following meet
on adate and performance so designated by the Commission.

With thewritten approval of the Commission, the association may contributeto the Place
Pick (n) carryover asum of money up to the amount of any designated cap.

Providing information to any person regarding covered combinations, amounts wagered
on specific combinations, number of tickets sold, or number of live ticketsremaining is
strictly prohibited. Thisshall not prohibit necessary communication between totalisator
and pari-mutuel department employees for processing of pool data.

The association may suspend previously approved Place Pick (n) wagering with the prior
approval of the Commission. Any carryover shall be held until the suspended Place Pick
(n) wagering is reinstated. An association may request approval of a Place Pick (n)
wager or separate wagering pool for specific performances.

9.59 QuindlaPools

9591

9.5.9.2

The Quinella requires selection of the first two finishers, irrespective of order, for a
single contest.

The net Quinella pool shall be distributed to winning wagers in the following
precedence, based upon the official order of finish:

9.5.9.2.1 If contestants of acoupled entry or mutuel field finish asthefirst two finishers, asa

single price pool to those selecting the coupled entry or mutuel field combined with
the next separate betting interest in the official order of finish; otherwise

9.5.9.2.2 Asasingle price pool to those whose combination finished as the first two betting

interests; but if there are no such wagers, then

9.5.9.2.3 Asaprofit split to those whose combination included either the first- or second-place

finisher; but if there are no such wagers on one of the those two finishers, then

9.5.9.2.4 Asasingleprice pool to those whose combination included the one covered betting

interest included within the first two finishers; but if there are no such wagers, then

9.5.9.25 Theentirepool shall be refunded on Quinellawagers for that contest.

9.5.9.3

If thereisadead heat for first involving:

9.5.9.3.1 Contestants representing the same betting interest, the Quinella pool shall be

distributed to those selecting the coupled entry or mutuel field combined with the
next separate betting interest in the official order of finish.

9.5.9.3.2 Contestants representing two betting interests, the Quinella pool shall be distributed

asif no dead heat occurred.

9.5.9.3.3 Contestants representing three or more betting interests, the Quinella pool shall be
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distributed as aprofit split.
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9.5.94 If thereis adead heat for second involving contestants representing the same betting
interest the Quinella pool shall be distributed asif no dead heat occurred.

9.5.95 Ifthereisadead heat for second involving contestants representing two or more betting
interests, the Quinella pool shall be distributed to wagers in the following precedence,
based upon the official order of finish:

95951

9.5.95.2

9.5.953

95954

9.5.955

As a profit split to those combining the winner with any of the betting interests
involved in the dead heat for second; but if there is only one covered combination,
then

Asasingle price pool to those combining the winner with the one covered betting
interest involved in the dead heat for second; but if there are no such wagers, then

Asaprofit split to those combining the betting interestsinvolved in the dead heat for
second; but if there are no such wagers, then

As a profit split to those whose combination included the winner and any other
betting interest and wagers selecting any of the betting interestsinvolved in the dead
heat for second; but if there are no such wagers, then

The entire pool shall be refunded on Quinellawagers for that contest.

9.5.10 QuinelaDouble Pools

9.5.10.1 TheQuinellaDouble requires selection of thefirst two finishers, irrespective of order, in
each of two specified contests.

9.5.10.2 The net Quinella Double pool shall be distributed to winning wagers in the following
precedence, based upon the official order of finish:

95.10.2.1

9.5.10.2.2

9.5.10.2.3

9.5.10.2.4

9.5.10.2.5

If a coupled entry or mutuel field finishes as the first two contestants in either
contest, asasingle price pool to those selecting the coupled entry or mutud field
combined with the next separate betting interest in the official order of finishfor
that contest, as well as the first two finishers in the alternate Quinella Double
contest; otherwise

Asasingle price pool to those who selected thefirst two finishersin each of the
two Quinella Double contests; but if there are no such wagers, then

Asaprofit split to those who selected the first two finishersin either of the two
Quinella Double contests; but if there are no such wagers on one of those
contests, then

As a single price pool to those who selected the first two finishers in the one
covered Quinella Double contest; but if there were no such wagers, then

The entire pool shall be refunded on QuinellaDouble wagersfor those contests.

9.5.10.3 If thereisadead heat for first in either of the two Quinella Double contests involving:
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9.5.10.3.1 contestants representing the same betting interest, the Quinella Double pool shall

be distributed to those selecting the coupled entry or mutuel field combined with
the next separate betting interest in the official order of finish for that contest.

9.5.10.3.2 contestants representing two betting interests, the Quinella Double pool shall be

distributed asif no dead heat occurred.

9.5.10.3.3 contestants representing three or more betting interests, the QuinellaDoubl e pool

9.5.104

9.5.10.5

9.5.10.6

9.5.10.7

9.5.10.8

9.5.10.9

9.5.10.10
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shall be distributed as a profit split.

If there is a dead heat for second in either of the Quinella Double contests involving
contestants representing the same betting interest, the Quinella Double pool shall be
distributed as if no dead heat occurred.

If there is a dead heat for second in either of the Quinella Double contests involving
contestants representing two or more betting interests, the QuinellaDouble pool shall be
distributed as profit split.

Should abetting interest in thefirst-half of the QuinellaDouble be scratched prior to the
first Quinella Double contest being declared official, al money wagered on combinations
including the scratched betting interest shall deducted from the Quinella Double pool and
refunded.

Should a betting interest in the second-half of the Quinella Double be scratched prior to
the close of wagering on the first Quinella Double contest, all money wagered on
combinationsincluding the scratched betting interest shall be deducted from the Quinella
Double pool and refunded.

Should abetting interest in the second-half of the QuinellaDouble be scratched after the
close of wagering on thefirst QuinellaDouble contest, all wagers combining the winning
combination in the first contest with a combination including the scratched betting
interest in the second contest shall be allocated a consolation payoff. In calculating the
consolation payoff the net Quinella Double pool shall be divided by the total amount
wagered on the winning combination in the first contest and an unbroken consolation
price obtained. The unbroken consolation price is multiplied by the dollar value of
wagers on the winning combination in the first contest combined with a combination
including the scratched betting interest in the second contest to obtain the consolation
payoff. Breakageisnot declaredinthiscalculation. The consolation payoff is deducted
from the net Quinella Double pool before calculation and distribution of the winning
QuinellaDouble payoff. Intheevent of adead heat involving separate betting interests,
the net Quinella Double pool shall be distributed as a profit split.

If either of the Quinella Double contests is canceled prior to the first Quinella Double
contest, or the first Quinella Double contest is declared "no contest”, the entire Quinella
Double pool shall be refunded on Quinella Double wagers for those contests.

If the second Quinella Double contest is canceled or declared "no contest” after the
conclusion of the first Quinella Double contest, the net Quinella Double pool shall be
distributed asasingle price pool to wagers selecting the winning combination in thefirst
QuinellaDouble contest. If there are no wagers selecting the winning combination inthe
first Quinella Double contest, the entire Quinella Double pool shall be refunded on
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Quinella Double wagers for those contests.
9.5.11 Show Quinella Pools

9.5.11.1 The Show Quinella requires selection of two (2) of the first three (3) finishers,
irrespective of order, for asingle contest.

9.5.11.2 The Show Quinella pool shall be apportioned under one of the following methods:

951121 Method 1, Single Price and Refund: The net Show Quinella pool shall be
distributed to winning wagers in the following precedence, based upon the
officia order of finish:

9.5.11.2.1.1 Asasingle price pool to those whose combinations finished as the first two
betting interests, the first and third betting interests and/or the second and
third betting interests; but if there are no such wagers, then

9.5.11.2.1.2 Theentire pool shall be refunded on Show Quinellawagersfor that contest.

9.5.11.2.2 Method 2, Single Price and Carryover: The net Show Quinella pool shall be
distributed to winning wagers in the following precedence, based upon the
official order of finish:

9.5.11.2.2.1 Asasingle price pool to those whose combinationsfinished asthefirst two
betting interests, the first and third betting interests and/or the second and
third betting interests; but if there are no such wagers, then

9.5.11.2.2.2 The net pool will be carried forward and added to the next Show Quinella
pool.

9.5.11.2.3 Method 3, Profit Split and Refund: The net Show Quinella pool shal be
distributed to winning wagers in the following precedence, based upon the
officia order of finish:

9.5.11.2.3.1 Asaprofit split to those whose combinations finished asthe first two betting
interests, the first and third betting interests and/or the second and third
betting interests; but if there are no such wagers, then

9.5.11.2.3.2 Theentire pool shall be refunded on Show Quinellawagersfor that contest.

9.5.11.24 Method 4, Profit Split and Carryover: The net Show Quinella pool shall be
distributed to winning wagers in the following precedence, based upon the
officia order of finish:

9.5.11.24.1 Asaprofit split to those whose combinations finished asthefirst two betting
interests, the first and third betting interests and/or the second and third
betting interests; but if there are no such wagers, then

9.5.11.2.4.2 The net pool will be carried forward and added to the next Show Quinella
pool.
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If thereis adead heat for first involving:

951131 Contestants representing two or three betting interests, the Show Quinella pool

shall be distributed as if no dead heat occurred.

9.5.11.3.2 Contestants representing four or more betting interests, the Show Quinella pool

95114

shall be distributed between all possible winning combinations based upon the
method selected in 9.5.11.2.

If thereis adead heat for second involving:

951141 Contestants representing two betting interests, the Show Quinella pool shall be

distributed as if no dead heat occurred.

95.114.2 Contestants representing three or more betting interests, the Show Quinellapool

9.5.115

95.11.6

95.11.7

shall be distributed between all possible winning combinations based upon the
method selected in 9.5.11.2.

If there is a dead heat for third involving contestants representing two or more betting
interests, the Show Quinella pool shall be distributed between all possible winning
combinations, including those betting interestsin the dead heat, based upon the method
selected in 9.5.11.2.

Should any betting interest entered in the Show Quinella pool be scratched or excused
from the contest, wagersincluding such betting interest shall be deducted from the Show
Quinellapool and money refunded.

If, for any reason, the Show Quinella carryover must be held over to the corresponding
Show Quinella pool of a subsequent meet, the carryover shall be deposited in an
interest-bearing account approved by the Commission. The Show Quinella carryover
plus accrued interest shall be added to the net Show Quinellapool of the following meet
on adate and performance so designated by the Commission.

9.5.12 Exacta Pools

95121

95.122

The Exacta requires selection of the first two finishers, in their exact order, for asingle
contest.

The net Exacta pool shall be distributed to winning wagersin the following precedence,
based upon the official order of finish:

951221 If contestants of a coupled entry or mutuel field finish as thefirst two finishers,

as a single price pool to those selecting the coupled entry or mutuel field
combined with the next separate betting interest in the official order of finish;
otherwise

95.12.2.2 Asasingle price pool to those whose combination finished in correct sequence as

thefirst two betting interests; but if there are no such wagers, then

9.5.12.2.3 Asaprofit split to those whose combination included either the first-place betting
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interest to finish first or the second-place betting interest to finish second; but if
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there are no such wagers on one of those two finishers, then

951224 As a single price pool to those whose combination included the one covered
betting interest to finish first or second in the correct sequence; but if thereareno
such wagers, then

9.5.12.25 The entire pool shall be refunded on Exacta wagers for that contest.
9.5.12.3 If thereisadead heat for first involving:

951231 Contestants representing the same betting interest, the Exacta pool shall be
distributed as a single price pool to those selecting the coupled entry or mutuel
field combined with the next separate betting interest in the official order of
finish.

9.5.12.3.2 Contestants representing two or more betting interests, the Exacta pool shall be
distributed as a profit split.

9.5.12.4 If thereis adead heat for second involving contestants representing the same betting
interest; the Exacta pool shall be distributed asif no dead heat occurred.

9.5.125 If thereisadead heat for second involving contestants representing two or more betting
interests, the Exacta pool shal be distributed to ticket holders in the following
precedence, based upon the official order of finish:

9.5.1251 Asaprofit split to those combining the first-place betting interest with any of the
betting interests involved in the dead heat for second; but if there is only one
covered combination, then

9.5.12.5.2 Asasingle price pool to those combining the first-place betting interest with the
one covered betting interest involved in the dead heat for second; but if thereare
no such wagers, then

9.5.12.5.3 Asaprofit split to those wagers correctly selecting the winner for first-place and
those wagers selecting any of the dead-heated betting interests for second-place;
but if there are no such wagers, then
9.5.1254 The entire pool shall be refunded on Exacta wagers for that contest.
9.5.13 Trifecta Pools

9.5.13.1 TheTrifectarequiresselection of thefirst threefinishers, in their exact order, for asingle
contest.

9.5.13.2 Thenet Trifectapool shall be distributed to winning wagersin the following precedence,
based upon the official order of finish:

9.5.13.21 Asasingle price pool to those whose combination finished in correct sequence as
the first three betting interests; but if there are no such wagers, then

9.5.13.2.2 Asasingle price pool to those whose combination included, in correct sequence,
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the first two betting interests; but if there are no such wagers, then

9.5.13.2.3 As a single price pool to those whose combination correctly selected the

first-place betting interest only; but if there are no such wagers, then

9.5.13.24 The entire pool shall be refunded on Trifectawagers for that contest.

9.5.13.3

95.134

If less than three betting interests finish and the contest is declared official, payoffswill
be made based upon the order of finish of those betting interests compl eting the contest.
The balance of any selection beyond the number of betting interests completing the
contest shall beignored.

If there isadead heat for first involving:

9.5.134.1 Contestants representing three or more betting interests, al of the wagering

combinations selecting three betting interests, which correspond, with any of the
betting interests involved in the dead heat shall sharein a profit split.

9.5.134.2 Contestants representing two betting interests, both of the wagering combinations

9.5.13.5

9.5.13.6

9.5.13.7

selecting the two dead-heated betting interests, irrespective of order, along with
the third-place betting interest shall share in a profit split.

If thereis adead heat for second, all of the combinations correctly selecting the winner
combined with any of the betting interests involved in the dead heat for second shall
sharein aprofit split.

If there is a dead heat for third, all wagering combinations correctly selecting the first
two finishers, in correct sequence, along with any of the betting interestsinvolved in the
dead heat for third shall sharein a profit split.

Coupled entriesand mutuel fields shall be prohibited in Trifectacontests except in Grade
| races (as determined by the North American Graded Stakes Committee) with written
approval of the host Commission.

9.5.14 Superfecta Pools

95.141

95.14.2

The Superfecta requires selection of the first four finishers, in their exact order, for a
single contest.

The net Superfecta pool shall be distributed to winning wagers in the following
precedence, based upon the official order of finish:

951421 Asasingle price pool to those whose combination finished in correct sequence as

thefirst four betting interests; but if there are no such wagers, then

9.5.14.2.2 Asasingle price pool to those whose combination included, in correct sequence,

the first three betting interests; but if there are no such wagers, then

9.5.14.2.3 Asasingle price pool to those whose combination included, in correct sequence,

9/9/2002

thefirst two betting interests; but if there are no such wagers, then
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95.14.24 As a single price pool to those whose combination correctly selected the
first-place betting interest only; but if there are no such wagers, then

9.5.14.25 The entire pool shall be refunded on Superfecta wagers for that contest.

9.5.14.3 If lessthan four betting interests finish and the contest is declared official, payoffs will
be made based upon the order of finish of those betting interests compl eting the contest.
The balance of any selection beyond the number of betting interests completing the
contest shall beignored.

9.5.14.4 |If thereisadead heat for first involving:

951441 Contestants representing four or more betting interests, al of the wagering
combinations selecting four betting interests, which correspond, with any of the
betting interests involved in the dead heat shall sharein a profit split.

9.5.144.2 Contestants representing three betting interests, all of the wagering combinations
sel ecting the three dead-heated betting interests, irrespective of order, along with
the fourth-place betting interest shall sharein a profit split.

9.5.144.3 Contestants representing two betting interests, both of the wagering combinations
selecting the two dead-heated betting interests, irrespective of order, along with
the third-place and fourth-place betting interests shall share in a profit split.

9.5.145 If thereisadead heat for second involving:

9.5.1451 Contestants representing three or more betting interests, al of the wagering
combinations correctly selecting the winner combined with any of the three
betting interestsinvolved in the dead heat for second shall sharein aprofit split.

9.5.145.2 Contestants representing two betting interests, all of the wagering combinations
correctly selecting the winner, the two dead-heated betting interests, irrespective
of order, and the fourth-place betting interest shall share in a profit split.

9.5.14.6 If thereisadead heat for third, all wagering combinations correctly selecting the first
two finishers, in correct sequence, along with any two of the betting interestsinvolved in
the dead heat for third shall share in a profit split.

9.5.14.7 If thereisadead heat for fourth, all wagering combinations correctly selecting the first
threefinishers, in correct sequence, along with any of the betting interestsinvolvedinthe
dead heat for fourth shall share in a profit split.

9.5.14.8 Coupled entries and mutuel fields shall be prohibited in Superfecta contests.
9.5.15 Twin Quinella Pools

9.5.15.1 The Twin Quinella requires selection of the first two finishers, irrespective of order, in
each of two designated contests. Each winning ticket for thefirst Twin Quinella contest
must be exchanged for a free ticket on the second Twin Quinella contest in order to
remain eligible for the second half Twin Quinellapool. Such tickets may be exchanged
only at attended ticket windows prior to the second Twin Quinellacontest. Therewill be
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no monetary reward for winning thefirst Twin Quinellacontest. Both of the designated
Twin Quinella contests shall be included in only one Twin Quinella pool.

9.5.15.2 Inthefirst Twin Quinella contest only, winning wagers shall be determined using the
following precedence, based upon the official order of finish for the first Twin Quinella
contest:

951521

9.5.15.2.2

9.5.15.2.3

951524

9.5.15.25

If a coupled entry or mutuel field finishes as the first two finishers, those who
selected the coupled entry or mutuel field combined with the next separate
betting interest in the official order of finish shall be winners; otherwise

Those whose combination finished as the first two betting interests shall be
winners; but if there are no such wagers, then

Those whose combination included either thefirst- or second-placefinisher shal
be winners; but if there are no such wagers on one of those two finishers, then

Those whose combination included the one covered betting interest included
within the first two finishers shall be winners; but if there are no such wagers,
then

The entire pool shall be refunded on Twin Quinellawagers for that contest.

9.5.15.3 Inthefirst Twin Quinellacontest only, if thereis adead heat for first involving:

9.5.15.3.1

9.5.15.3.2

9.5.15.3.3

Contestants representing the same betting interest, those who selected the
coupled entry or mutuel field combined with the next separate betting interest in
the official order of finish shall be winners.

Contestants representing two betting interests, the winning Twin Quinellawagers
shall be determined as if no dead heat occurred.

Contestants representing three or more betting interests, those whose
combination included any two of the betting interests finishing in the dead heat
shall be winners.

9.5.15.4. In the first Twin Quinella contest only, if there is a dead heat for second involving
contestants representing two or more betting interests, the Twin Quinella pool shall be
distributed to wagersin the following precedence, based upon the official order of finish:

951541

9.5.154.2

9.5.154.3

9/9/2002

Asaprofit split to those combining the winner with any of the betting interests
involved in the dead heat for second; but if there is only one covered
combination, then

As a single price pool to those combining the winner with the one covered
betting interest involved in the dead heat for second; but if there are no such
wagers, then

Asaprofit split to those combining the betting interestsinvol ved in the dead heat
for second; but if there are no such wagers, then
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9.5.154.4 Asaprofit split to those whose combination included the winner and any other
betting interest and wagers selecting any of the betting interests involved in the
dead heat for second; but if there are no such wagers, then

9.5.1545 The entire pool shall be refunded on Twin Quinellawagers for that contest.

9.5.15.5 In the second Twin Quinella contest only, the entire net Twin Quinella pool shal be
distributed to winning wagersin the following precedence, based upon the official order
of finish for the second Twin Quinella contest:

9.5.1551 If a coupled entry or mutuel field finishes as the first two finishers, as asingle
price pool to those who sel ected the coupled entry or mutuel field combined with
the next separate betting interest in the official order of finish; otherwise

9.5.15.5.2 As a dngle price pool to those whose combination finished as the first two
betting interests; but if there are no such wagers, then

9.5.15.5.3 As a profit split to those whose combination included either the first- or
second-place finisher; but if there are no such wagers on one of those two
finishers, then

9.5.1554 As a single price pool to those whose combination included the one covered
betting interest included within the first two finishers; but if there are no such
wagers, then

9.5.1555 Asasingle price pool to al the exchange ticket holders for that contest; but if
there are no such tickets, then

9.5.15.5.6 In accordance with 9.5.15.2 of the Twin Quinellarules.
9.5.15.6 Inthesecond Twin Quinella contest only, if thereisadead heat for first involving:

9.5.15.6.1 Contestants representing the same betting interest, the net Twin Quinella pool
shall be distributed to those sel ecting the coupled entry or mutuel field combined
with the next separate betting interest in the official order of finish.

9.5.15.6.2 Contestants representing two betting interests, the net Twin Quinella pool shall
be distributed asif no dead heat occurred.

9.5.15.6.3 Contestants representing three or more betting interests, the net Twin Quinella
pool shall be distributed asaprofit split to those whose combination included any
two of the betting interests finishing in the dead heat.

9.5.15.7 In the second Twin Quinella contest only, if there is a dead heat for second involving
contestants representing two or more betting interests, the Twin Quinella pool shal be
distributed to wagersin the following precedence, based upon the official order of finish:

9.5.15.7.1 Asaprofit split to those combining the winner with any of the betting interests
involved in the dead heat for second; but if there is only one covered
combination, then
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9.5.15.7.2 As a single price pool to those combining the winner with the one covered

betting interest involved in the dead heat for second; but if there are no such
wagers, then

9.5.15.7.3 Asaprofit split to those combining the betting interestsinvol ved in the dead heat

for second; but if there are no such wagers, then

9.5.15.74 Asaprofit split to those whose combination included the winner and any other

betting interest and wagers selecting any of the betting interestsinvolved in the
dead heat for second, then

9.5.15.75 As asingle price pool to al the exchange ticket holders for that contest; but if

there are no such tickets, then

9.5.15.7.6 In accordance with 9.5.15.2 of the Twin Quindlarules.

9.5.15.8

9.5.15.9

9.5.15.10

9.5.15.11

9.5.15.12

If awinning ticket for the first-half of the Twin Quinellais not presented for exchange
prior to the close of betting on the second- half Twin Quinella contest, the ticket holder
forfeits all rights to any distribution of the Twin Quinella pool resulting from the
outcome of the second contest.

Should a betting interest in the first half of the Twin Quinella be scratched, those Twin
Quinellawagers including the scratched betting interest shall be refunded.

Should a betting interest in the second half of the Twin Quinella be scratched, an
announcement concerning the scratch shall be made and a reasonable amount of time
shall be provided for exchange of tickets that include the scratched betting interest. If
tickets have not been exchanged prior to the close of betting for the second Twin
Quinella contest, the ticket holder forfeits all rights to the Twin Quinella pool.

If either of the Twin Quinella contests is canceled prior to the first Twin Quinella
contest, or the first Twin Quinella contest is declared "no contest”, the entire Twin
Quinella pool shall be refunded on Twin Quinellawagers for that contest.

If the second-half Twin Quinella contest is canceled or declared "no contest” after the
conclusion of the first Twin Quinella contest, the net Twin Quinella pool shall be
distributed asasingle price pool to wagers selecting the winning combination in the first
Twin Quinella contest and al valid exchangetickets. If thereis no such wagers, the net
Twin Quinella pool shall be distributed as described in 9.5.15.2 of the Twin Quinella
rules.

9.5.16 Twin Trifecta Pools

95.16.1

9/9/2002

The Twin Trifecta requires selection of the first three finishers, in their exact order, in
each of two designated contests. Each winning ticket for the first Twin Trifecta contest
must be exchanged for a free ticket on the second Twin Trifecta contest in order to
remain eigible for the second-half Twin Trifecta pool. Such tickets may be exchanged
only at attended ticket windows prior to the second Twin Trifecta contest. Winning

first-half Twin Trifecta wagers will receive both an exchange and a monetary payoff.

Both of the designated Twin Trifecta contests shall be included in only one Twin Trifecta
pool.
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After wagering closes for the first-half of the Twin Trifectaand commissions have been
deducted from the pool, the net pool shall then be divided into separate pools: the
first-half Twin Trifecta pool and the second-half Twin Trifecta pool.

In the first Twin Trifecta contest only, winning wagers shall be determined using the
following precedence, based upon the official order of finish for the first Twin Trifecta
contest:

9.5.16.3.1 Asasingle price pool to those whose combination finished in correct sequence as

thefirst three betting interests; but if there are no such wagers, then

9.5.16.3.2 Asasingle price pool to those whose combination included, in correct sequence,

the first two betting interests; but if there are no such wagers, then

9.5.16.3.3 As a single price pool to those whose combination correctly selected the

first-place betting interest only; but if there are no such wagers, then

9.5.16.34 The entire Twin Trifectapool shall be refunded on Twin Trifectawagersfor that

95.16.4

9.5.16.5

contest and the second-half shall be cancel ed.

If no first-half Twin Trifectaticket selectsthefirst three finishersof that contest in exact
order, winning ticket holders shall not receive any exchange tickets for the second-half
Twin Trifecta pool. In such case, the second-half Twin Trifecta pool shall be retained
and added to any existing Twin Trifecta carryover pool.

Winning tickets from the first-half of the Twin Trifecta shall be exchanged for tickets
selecting the first three finishers of the second-haf of the Twin Trifecta. The
second-half Twin Trifecta pool shall be distributed to winning wagers in the following
precedence, based upon the official order of finish for the second Twin Trifecta contest:

9.5.165.1 Asasingle price pool, including any existing carryover monies, to those whose

combination finished in correct sequence asthefirst three betting interests; but if
there are no such tickets, then

9.5.16.5.2 The entire second-half Twin Trifectapool for that contest shall be added to any

9.5.16.6

9.5.16.7

9.5.16.8

9.5.16.9
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existing carryover monies and retained for the corresponding second-half Twin
Trifecta pool of the next consecutive performance.

If a winning first-half Twin Trifecta ticket is not presented for cashing and exchange
prior to the second-haf Twin Trifecta contest, the ticket holder may still collect the
monetary value associated with the first-half Twin Trifecta pool but forfeits all rightsto
any distribution of the second-half Twin Trifecta pool.

Coupled entries and mutuel fields shall be prohibited in Twin Trifecta contests.

Should a betting interest in the first-half of the Twin Trifecta be scratched, those Twin
Trifectawagersincluding the scratched betting interest shall be refunded.

Should a betting interest in the second-half of the Twin Trifecta be scratched, an
announcement concerning the scratch shall be made and a reasonable amount of time
shall be provided for exchange of tickets that include the scratched betting interest. If
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tickets have not been exchanged prior to the close of betting for the second Twin Trifecta
contest, the ticket holder forfeits all rights to the second-half Twin Trifecta pool.

If, due to a late scratch, the number of betting interests in the second-half of the Twin
Trifecta is reduced to fewer than the minimum, all exchange tickets and outstanding
first-half winning tickets shall be entitled to the second-half Twin Trifecta pool for that
contest as asingle price pool, but not the Twin Trifecta carryover.

If thereisadead heat or multiple dead heatsin either thefirst- or second-half of the Twin
Trifecta, all Twin Trifectawagers selecting the correct order of finish, counting a betting
interest involved in a dead heat as finishing in any dead-heated position, shall be a
winner. Inthe case of adead heat occurring in:

9.5.16.11.1  Thefirst-haf of the Twin Trifecta, the payoff shall be calculated as a profit split.

9.5.16.11.2 The second-half of the Twin Trifecta, the payoff shall be calculated asasingle

9.5.16.12

9.5.16.13

9.5.16.14

9.5.16.15

9.5.16.16

price pool.

If either of the Twin Trifecta contests are canceled prior to the first Twin Trifecta
contest, or the first Twin Trifecta contest is declared "no contest”, the entire Twin
Trifecta pool shall be refunded on Twin Trifecta wagers for that contest and the
second-half shall be canceled.

If the second-haf Twin Trifecta contest is canceled or declared "no contest”, all

exchange tickets and outstanding first-half winning Twin Trifectatickets shdl be entitled
to the net Twin Trifecta pool for that contest asasingle price pool, but not Twin Trifecta
carryover. If there are no such tickets, the net Twin Trifecta pool shall be distributed as
described in subsection 3 of the Twin Trifectarules.

The Twin Trifecta carryover may be capped at a designated level approved by the
Commission so that if, at the close of any performance, the amount in the Twin Trifecta
carryover equals or exceeds the designated cap, the Twin Trifecta carryover will be
frozen until it iswon or distributed under other provisions of thisrule. After the Twin
Trifectacarryover isfrozen 100 percent of the net Twin Trifectapool for each individual
contest shall be distributed to winners of the first-half of the Twin Trifecta pool.

A written request for permission to distribute the Twin Trifecta carryover on a specific
performance may be submitted to the Commission. The request must contain
justification for the distribution, an explanation of the benefit to be derived, and the
intended date and performance for the distribution.

Should the Twin Trifecta carryover be designated for distribution on aspecified date and
performance, the following precedence will be followed in determining winning tickets
for the second-half of the Twin Trifecta after completion of the first-half of the Twin
Trifecta:

9.5.16.16.1 Asasingle price pool to those whose combination finished in correct sequence as

the first three betting interests; but if there are no such wagers, then

9.5.16.16.2 Asasingle price pool to those whose combination included, in correct sequence,

9/9/2002

thefirst two betting interests; but if there are no such wagers, then
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9.5.16.16.3 As a single price pool to those whose combination correctly selected the
first-place betting interest only; but if there are no such wagers, then

9.5.16.16.4 Asasingle price pool to holders of valid exchange tickets.
9.5.16.16.5 Asasingle price pool to holders of outstanding first-half winning tickets.

9.5.16.17 Contrary to 9.5.16.4 of the Twin Trifecta rules, during a performance designated to
distribute the Twin Trifecta carryover, exchange tickets will be issued for those
combinations selecting the greatest number of betting interestsin their correct order of
finishfor thefirst-half of the Twin Trifecta. If there are no wagers correctly selecting the
first-, second-, and third-place finishers, in their exact order, then exchange tickets shall
be issued for combinations correctly selecting the first- and second-place betting
interests. If there are no wagers correctly selecting the first- and second-place finishers,
in their exact order, then exchange tickets shall be issued for combinations correctly
selecting the first-place betting interest only. If there are no wagers selecting the
first-place betting interest only in the first-half of the Twin Trifecta, al first-half tickets
will become winnersand will receive 100 percent of that daysnet Twin Trifectapool and
any existing Twin Trifecta carryover.

9.5.16.18 The Twin Trifecta carryover shall be designated for distribution on a specified date and
performance only under the following circumstances:

9.5.16.18.1  Upon written approval from the Commission as provided in 9.5.16 of the Twin
Trifectarules.

9.5.16.18.2  Upon written approva from the Commission when there is a change in the
carryover cap or when the Twin Trifectais discontinued.

9.5.16.18.3  On the closing performance of the meet or split meet.

9.5.16.19 If, for any reason, the Twin Trifecta carryover must be held over to the corresponding
Twin Trifecta pool of a subsequent meet, the carryover shall be deposited in an
interest-bearing account approved by the Commission. The Twin Trifectacarryover plus
accrued interest shall then be added to the second-half Twin Trifecta pool of the
following meet on a date and performance so designated by the Commission.

9.5.16.20 Providing information to any person regarding covered combinations, amountswagered
on specific combinations, number of tickets sold, or number of valid exchangeticketsis
prohibited. This shall not prohibit necessary communication between totalisator and
pari-mutuel department employees for processing of pool data.

9.5.16.21 The association must obtain written approval from the Commission concerning the
scheduling of Twin Trifecta contests, the percentages of the net pool added to the
first-half pool and second-half pool, and the amount of any cap to be set on the
carryover. Any changes to the approved Twin Trifecta format require prior approval
from the Commission.

9.5.17 Tri-Superfecta Pools

9.5.17.1 The Tri-Superfectarequires selection of the first three finishers, in their exact order, in
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the first of two designated contests and the first four finishers, in exact order, in the
second of the two designated contests. Each winning ticket for the first Tri-Superfecta
contest must be exchanged for afreeticket on the second Tri-Superfectacontest in order
to reman €eligible for the second-half Tri-Superfecta pool. Such tickets may be
exchanged only at attended ticket windows prior to the second Tri-Superfecta contest.
Winning first-haf Tri-Superfecta tickets will receive both an exchange and a monetary
payoff. Both of the designated Tri-Superfecta contests shall be included in only one
Tri-Superfecta pool.

After wagering closesfor thefirst-half of the Tri-Superfectaand commissions have been
deducted from the pool, the net pool shall then be divided into two separate pools: the
first-half Tri-Superfecta pool and the second-half Tri-Superfecta pool.

In the first Tri-Superfecta contest only, winning tickets shall be determined using the
following precedence, based upon the official order of finish for the first Tri-Superfecta
contest:

951731 Asasingle price pool to those whose combination finished in correct sequence as

the first three betting interests; but if there are no such wagers, then

9.5.17.3.2 Asasingle price pool to those whose combination included, in correct sequence,

thefirst two betting interests; but if there are no such wagers, then

9.5.17.3.3 As a single price pool to those whose combination correctly selected the

first-place betting interest only; but if there are no such wagers, then

9.5.17.34 The entire Tri-Superfecta pool shall be refunded on Tri-Superfecta wagers for

95174

9.5.175

that contest and the second-half shall be cancel ed.

If no first-half Tri-Superfectaticket selectsthefirst three finishers of that contest in exact
order, winning ticket holders shall not receive any exchange tickets for the second-half
Tri-Superfecta pool. In such case, the second-half Tri-Superfectapool shall be retained
and added to any existing Tri-Superfecta carryover pool.

Winning tickets from the first-half of the Tri-Superfecta shall be exchanged for tickets
selecting thefirst four finishers of the second-half of the Tri-Superfecta. The second-hdlf
Tri-Superfecta pool shall be distributed to winning wagers in the following precedence,
based upon the official order of finish for the second Tri-Superfecta contest:

951751 Asasingle price pool, including any existing carryover monies, to those whose

combination finished in correct sequence asthefirst four betting interests; but if
there are no such tickets, then

9.5.17.5.2 The entire second-half Tri-Superfecta pool for that contest shall be added to any

9.5.17.6
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existing carryover monies and retained for the corresponding second-half
Tri-Superfecta pool of the next performance.

If awinning first-half Tri-Superfecta ticket is not presented for cashing and exchange
prior to the second-half Tri-Superfecta contest, the ticket holder may still collect the
monetary value associated with the first-haf Tri-Superfecta pool but forfeitsall rightsto
any distribution of the second-haf Tri-Superfecta pool.
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9.5.17.10
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Coupled entries and mutuel fields shall be prohibited in Tri-Superfecta contests.

Should a betting interest in the first-haf of the Tri-Superfecta be scratched, those
Tri-Superfectatickets including the scratched betting interest shall be refunded.

Should a betting interest in the second-half of the Tri-Superfecta be scratched, an
announcement concerning the scratch shall be made and a reasonable amount of time
shall be provided for exchange of tickets that include the scratched betting interest. If
tickets have not been exchanged prior to the close of betting for the second
Tri-Superfecta contest, the ticket holder forfeits all rights to the second-half
Tri-Superfecta pool.

If, due to a late scratch, the number of betting interests in the second-half of the
Tri-Superfecta is reduced to fewer than the minimum, all exchange tickets and
outstanding first-half winning tickets shall be entitled to the second-half Tri-Superfecta
pool for that contest as asingle price pool, but not the Tri-Superfecta carryover.

If there is a dead heat or multiple dead heats in either the first- or second-half of the
Tri-Superfecta, all Tri-Superfectatickets selecting the correct order of finish, counting a
betting interest involved in adead heat asfinishing in any dead-heated position, shall be
awinner. Inthe case of adead heat occurring in:

9.5.17.11.1  Thefirst-half of the Tri-Superfecta, the payoff shall be calculated asaprofit split.

9.5.17.11.2 The second-half of the Tri-Superfecta, the payoff shall be calculated asasingle

9.5.17.12

9.5.17.13

9.5.17.14

9.5.17.15
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price pool.

If either of the Tri-Superfecta contests are canceled prior to the first Tri-Superfecta
contest, or the first Tri-Superfecta contest is declared "no contest”, the entire
Tri-Superfecta pool shall be refunded on Tri-Superfectawagersfor that contest and the
second-half shall be canceled.

If the second-half Tri-Superfecta contest is canceled or declared "no contest”, all
exchange tickets and outstanding first-half winning Tri-Superfecta tickets shall be
entitled to the net Tri-Superfecta pool for that contest as asingle price pool, but not the
Tri-Superfecta carryover. If no there are no such tickets, the net Tri-Superfecta pool
shall be distributed as described in subsection 3 of the Tri-Superfectarules.

The Tri-Superfecta carryover may be capped at a designated level approved by the
Commission so that if, at the close of any performance, the amount in the Tri-Superfecta
carryover equals or exceeds the designated cap, the Tri-Superfecta carryover will be
frozen until it is won or distributed under other provisions of this rule. After the
second-half Tri-Superfecta carryover is frozen, 100 percent of the net Tri-Superfecta
pool for each individual contest shall be distributed to winners of the first-half of the
Tri-Superfecta pool.

A written request for permission to distribute the Tri-Superfecta carryover on aspecific
performance may be submitted to the Commission. The request must contain
justification for the distribution, an explanation of the benefit to be derived, and the
intended date and performance for the distribution.
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9.5.17.16 Should the Tri-Superfecta carryover be designated for distribution on a specified date

and performance, the following precedence will be followed in determining winning
tickets for the second-half of the Tri-Superfecta after completion of the first-half of the
Tri-Superfecta:

9.5.17.16.1 Asasingle price pool to those whose combination finished in correct sequence as

thefirst four betting interests; but if there are no such wagers, then

9.5.17.16.2 Asasingle price pool to those whose combination included, in correct sequence,

the first three betting interests; but if there are no such wagers, then

9.5.17.16.3 Asasingle price pool to those whose combination included, in correct sequence,

thefirst two betting interests; but if there are no such wagers, then

9.5.17.16.4 Asasingle price pool to those whose combination included, in correct sequence,

the first-place betting interest only; but if there are no such wagers, then

9.5.17.16.5 Asasingle price pool to holders of valid exchange tickets.

9.5.17.16.6 Asasingle price pool to holders of outstanding first-half winning tickets.

9.5.17.17 Contrary to 9.5.17.4 of the Tri-Superfecta rules, during a performance designated to

9.5.17.18

distribute the Tri-Superfecta carryover, exchange tickets will be issued for those
combinations selecting the greatest number of betting interests in their correct order of
finish for the first-half of the Tri-Superfecta. If there are no wagers correctly selecting
the first-, second-, and third-place finishers, in their exact order, then exchange tickets
shall be issued for combinations correctly selecting the first- and second-place betting
interests. If there are no wagers correctly selecting the first- and second-place finishers,
in their exact order, then exchange tickets shall be issued for combinations correctly
selecting the first-place betting interest only. If there are no wagers selecting the
first-place betting interest only in the first-half of the Tri-Superfecta, al first-half tickets
will become winners and will receive 100 percent of that days net Tri-Superfecta pool
and any existing Tri-Superfecta carryover as a single price pool.

The Tri-Superfecta carryover shall be designated for distribution on a specified date and
performance only under the following circumstances:

9.5.17.18.1  Upon written approval from the Commission as provided in subsection 15 of the

Tri-Superfectarules.

9.5.17.18.2  Upon written approva from the Commission when there is a change in the

carryover cap or when the Tri-Superfectais discontinued.

9.5.17.18.3  On the closing performance of the meet or split meet.

9.5.17.19
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If, for any reason, the Tri-Superfecta carryover must be held over to the corresponding
Tri-Superfecta pool of a subsequent meet, the carryover shall be deposited in an
interest-bearing account approved by the Commission. The Tri-Superfecta carryover
plus accrued interest shall then be added to the second-half Tri-Superfecta pool of the
following meet on a date and performance so designated by the Commission.
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Providing information to any person regarding covered combinations, amountswagered
on specific combinations, number of tickets sold, or number of valid exchangeticketsis
prohibited. This shall not prohibit necessary communication between totalisator and
pari-mutuel department employees for processing of pool data.

The association must obtain written approva from the Commission concerning the
scheduling of Tri-Superfecta contests, the percentages of the net pool added to the
first-half pool and second-half pool, and the amount of any cap to be set on the
carryover. Any changes to the approved Tri-Superfecta format require prior approval
from the Commission.

9.5.18 Twin Superfecta Pools

95.181

9.5.18.2

9.5.18.3

The Twin Superfectarequires selection of the first four finishers, in their exact order, in
each of two designated contests. Each winning ticket for the first Twin Superfecta
contest must be exchanged for a free ticket on the second Twin Superfecta contest in
order to remain eligible for the second-half Twin Superfectapool. Such tickets may be
exchanged only at attended ticket windows prior to the second Twin Superfecta contest.
Winning first-half Twin Superfectaticketswill receive both an exchange and amonetary
payoff. Both of the designated Twin Superfecta contests shall be included in only one
Twin Superfecta pool.

After wagering closes for the first-half of the Twin Superfecta and commissions have
been deducted from the pool, the net pool shall then be divided into two separate pools:
the first-half Twin Superfecta pool and the second-half Twin Superfecta pool.

In the first Twin Superfecta contest only, winning wagers shall be determined using the
following precedence, based upon the officia order of finish for the first Twin
Superfecta contest:

9.5.18.3.1 Asasingle price pool to those whose combination finished in correct sequence as

thefirst four betting interests; but if there are no such wagers, then

9.5.18.3.2 Asasingle price pool to those whose combination included, in correct sequence,

the first three betting interests; but if there are no such wagers, then

9.5.18.3.3 Asasingle price pool to those whose combination included, in correct sequence,

the first two betting interests; but if there are no such wagers, then

9.5.18.34 As a single price pool to those whose combination correctly selected the

first-place betting interest only; but if there are no such wagers, then

9.5.18.35 The entire Twin Superfecta pool shall be refunded on Twin Superfecta wagers

9.5.184

9.5.18.5
9/9/2002

for that contest and the second-half shall be canceled.

If no first-half Twin Superfecta ticket selects the first four finishers of that contest in
exact order, winning ticket holders shall not receive any exchange tickets for the
second-half Twin Superfectapool. I1n such case, the second-half Twin Superfecta pool
shall be retained and added to any existing Twin Superfecta carryover pool.

Winning ticketsfrom thefirst-half of the Twin Superfectashall be exchanged for tickets
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selecting the first four finishers of the second-half of the Twin Superfecta. The
second-half Twin Superfectapool shall be distributed to winning wagersin thefollowing
precedence, based upon the official order of finish for the second Twin Superfecta
contest:

9.5.185.1 Asasingle price pool, including any existing carryover monies, to those whose

combination finished in correct sequence asthefirst four betting interests; but if
there are no such tickets, then

9.5.185.2 The entire second-half Twin Trifecta pool for that contest shall be added to any

9.5.18.6

9.5.18.7

9.5.18.8

9.5.18.9

9.5.18.10

9.5.18.11

existing carryover monies and retained for the corresponding second-half Twin
Superfecta pool of the next performance.

If awinning first-half Twin Superfectaticket isnot presented for cashing and exchange
prior to the second-half Twin Superfecta contest, the ticket holder may still collect the
monetary value associated with the first-half Twin Superfecta pool but forfeitsall rights
to any distribution of the second-half Twin Trifecta pool.

Coupled entries and mutuel fields shall be prohibited in Twin Superfecta contests.

Should abetting interest in the first-half of the Twin Superfecta be scratched, those Twin
Superfectatickets including the scratched betting interest shall be refunded.

Should a betting interest in the second-half of the Twin Superfecta be scratched, an
announcement concerning the scratch shall be made and a reasonable amount of time
shall be provided for exchange of tickets that include the scratched betting interest. If
tickets have not been exchanged prior to the close of betting for the second Twin
Superfectacontest, theticket holder forfeitsall rightsto the second-haf Twin Superfecta
pool.

If, due to a late scratch, the number of betting interests in the second-half of the Twin
Superfectais reduced to fewer than the minimum, all exchange tickets and outstanding
first-half winning tickets shall be entitled to the second-half Twin Superfecta pool for
that contest as a single price pool, but not the Twin Superfecta carryover.

If thereisadead heat or multiple dead heatsin either thefirst- or second-haf of the Twin
Superfecta, all Twin Superfecta tickets selecting the correct order of finish, counting a
betting interest involved in adead heat asfinishing in any dead-heated position, shall be
awinner. Inthe case of adead heat occurring in:

9.5.18.11.1 The first-half of the Twin Superfecta, the payoff shall be calculated as a profit

split.

9.5.18.11.2 Thesecond-half of the Twin Superfecta, the payoff shall be calculated asasingle

9.5.18.12

9/9/2002

price pool.

If the either of the Twin Superfecta contests are canceled prior to the first Twin
Superfecta contest, or the first Twin Superfecta contest is declared "no contest”, the
entire Twin Superfecta pool shall be refunded on Twin Superfectawagersfor that contest
and the second-half shall be canceled.
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If the second-half Twin Superfecta contest is canceled or declared "no contest”, all
exchange tickets and outstanding first-half winning Twin Superfecta tickets shall be
entitled to the net Twin Superfecta pool for that contest asasingle price pool, but not the
Twin Superfecta carryover. If there are no such tickets, the net Twin Superfecta pool
shall be distributed as described in 9.5.18.3 of the Twin Superfectarules.

The Twin Superfecta carryover may be capped at a designated level approved by the
Commission so that if, at the close of any performance, the amount in the Twin
Superfectaequals or exceeds the designated cap, the Twin Superfecta carryover will be
frozen until it is won or distributed under other provisions of this rule. After the
second-half Twin Superfectacarryover isfrozen, 100 percent of the net Twin Superfecta
pool for each individual contest shall be distributed to winners of the first-half of the
Twin Superfecta pool.

A written request for permission to distribute the Twin Superfectacarryover on aspecific
performance may be submitted to the Commission. The request must contain
justification for the distribution, an explanation of the benefit to be derived, and the
intended date and performance for the distribution.

Should the Twin Superfecta carryover be designated for distribution on a specified date
and performance, the following precedence will be followed in determining winning
ticketsfor the second-half of the Twin Superfectaafter completion of thefirst-haf of the
Twin Superfecta:

9.5.18.16.1 Asasingle price pool to those whose combination finished in correct sequence as

thefirst four betting interests; but if there are no such wagers, then

9.5.18.16.2 Asasingle price pool to those whose combination included, in correct sequence,

the first three betting interests; but if there are no such wagers, then

9.5.18.16.3 Asasingleprice pool to those whose combination included, in correct sequence,

thefirst two betting interests; but if there are no such wagers, then

9.5.18.16.4 As a single price pool to those whose combination correctly selected the

first-place betting interest only; but if there are no such wagers, then

9.5.18.16.5 Asasingle price pool to holders of valid exchange tickets.

9.5.18.16.6 Asasingle price pool to holders of outstanding first-half winning tickets.

9.5.18.17

9/9/2002

Contrary to 9.5.18.4 of the Twin Superfecta rules, during a performance designated to
distribute the Twin Superfecta carryover, exchange tickets will be issued for those
combinations selecting the greatest number of betting interestsin their correct order of
finish for the first-half of the Twin Superfecta. 1f there are no wagers correctly selecting
the first-, second-, third-, and fourth-place finishers, in their exact order, then exchange
tickets shall be issued for combinations correctly selecting the first-, second-, and
third-place betting interests. If there are no wagers correctly selecting thefirst-, second-,
and third-place finishers, in their exact order, then exchange tickets shall be issued for
combinations correctly selecting thefirst- and second- place betting interests. If thereare
no wagers correctly selecting the first- and second-place finishers, in their exact order,
then exchangetickets shall beissued for combinations correctly selecting thefirst- place
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betting interest only. If there are no wagers selecting the first-place betting interest only
in the first-half of the Twin Superfecta, all first-half ticketswill becomewinnersand will
receive 100 percent of that days net Twin Superfecta pool and any existing Twin
Superfecta carryover as asingle price pool.

The Twin Superfecta carryover shall be designated for distribution on a specified date
and performance only under the following circumstances:

9.5.18.18.1  Upon written approva from the Commission as provided in 9.5.18.15 of the

Twin Superfectarules.

9.5.18.18.2  Upon written approval from the Commission when there is a change in the

carryover cap or when the Twin Superfectais discontinued.

9.5.18.18.3 Onthe closing performance of the meet or split meet.

9.5.18.19

9.5.18.20

9.5.18.21

9/9/2002

If, for any reason, the Twin Superfectacarryover must be held over to the corresponding
Twin Superfecta pool of a subsequent meet, the carryover shall be deposited in an
interest-bearing account approved by the Commission. The Twin Superfecta carryover
plus accrued interest shall then be added to the second-half Twin Superfecta pool of the
following meet on a date and performance so designated by the Commission.

Providing information to any person regarding covered combinations, amounts wagered
on specific combinations, number of tickets sold, or number of valid exchangeticketsis
prohibited. This shall not prohibit necessary communication between totalisator and
pari-mutuel department employees for processing of pool data.

The association must obtain written approval from the Commission concerning the
scheduling of Twin Superfecta contests, the percentages of the net pool added to the
first-half pool and second-half pool, and the amount of any cap to be set on the
carryover. Any changesto the approved Twin Superfectaformat require prior approval
from the Commission.
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10.0 DueProcessand Disciplinary Action
10.1 General Provisions

This chapter contains the rules of procedure for State Steward and judges hearings, and for
Commission proceedings.

10.2 Proceedingsby State Steward or Judges
10.2.1 Rightsof the Licensee

A person who is the subject of the disciplinary hearing conducted by the State Steward or
judgesis entitled to:

10.2.1.1 Proper notice of all charges;

10.2.1.2 Confront the evidence presented, including:
10.2.1.2.1 The right to counsel at the person's expense;
10.2.1.2.2 Theright to examine al evidence to be presented against him/her;
10.2.1.2.3 Theright to present a defense;
10.2.1.2.4 Theright to call witnesses; and
10.2.1.2.5 The right to cross examine witnesses.

10.2.1.3 Waive any of the aboverights.

10.2.2 Complaints

10.2.2.1 A complaint must beinwriting and filed with the State Steward or judges within 30 days
after the action that is the subject of the complaint.

10.2.2.2 On their own motion or on receipt of a complaint from an official or other person
regarding the actions of alicensee, the State Steward or judges may conduct an inquiry
and disciplinary hearing regarding alicensee's actions.

10.2.3 Summary Suspension

10.2.3.1 If the State Steward or judges determine that a licensee's actions, other than those of a
licensed association, constitute an immediate danger to the public health, safety or
welfare, the State Steward, judges or the Commission Investigator, may summarily
suspend the license pending a hearing.

10.2.3.2 A licensee whose license has been summarily suspended is entitled to a hearing on the
summary suspension not later than the third racing day after the license was summarily
suspended. The licensee may waive hisher right to a hearing on the summary
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suspension within the three-day limit.

The State Steward or judges shall conduct a hearing on a summary suspension in the
same manner as other disciplinary hearings. At ahearing on asummary suspension, the
sole issue is whether the licensee's license should remain suspended pending a final
disciplinary hearing and ruling.

Except as provided by these rules regarding summary suspensions, the State Steward or
Judges shall providewritten notice at least 24 hours before the hearing to aperson whois
the subject of a disciplinary hearing. The person may waive his/her right to 24-hour
notice by executing awritten waiver.

Notice given under this section must include:

10.2.4.2.1 a statement of the time, place and nature of the hearing;

10.2.4.2.2 areference to the particular sections of the statutes or rules involved; and

10.2.4.2.3 a short plain description of the aleged conduct that has given rise to the

10.2.4.3

10.2.4.4

disciplinary hearing.

If possible, the State Steward or his designee, or the judges or their designee, shall hand
deliver the written notice of the disciplinary hearing to the person who is the subject of
the hearing. If hand delivery is not possible, the State Steward or judges shall mail the
notice to the person's last known address, asfound in the Commission’'slicensing files,
by regular mail and by certified mail, return receipt requested. If the disciplinary hearing
involves an alleged medication violation that could result in the disqualification of a
horse, the State Steward shal provide written or oral notice of the hearing to the owner,
managing owner or lessee of the horse. Oral notice of any hearing shall suffice upon
attestation by the State Steward that such notice was given the person who isthe subject
of the hearing.

Nonappearance of asummoned party after adequate notice shall be construed asawaiver
of theright to ahearing before the State Steward or judges. The State Steward or judges
may suspend the license of a person who fails to appear at a disciplinary hearing after
written or oral notice of the hearing has been sent or delivered in compliance with this
subsection.

10.2.5 Continuances

10.25.1

10.2.5.2

10.2.5.3

9/9/2002

Upon receipt of a notice, a person may request a continuance of the hearing.

The State Steward or judges may grant a continuance of any hearing for good cause
shown.

The State Steward or judges may at any time order a continuance on their own motion.
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10.2.6 Evidence

10.2.6.1

10.2.6.2

10.2.6.3

10.2.6.4

10.2.7 Ruling

10.2.7.1

10.2.7.2

Each witness at adisciplinary hearing conducted by the State Steward or judges must be
sworn by the State Steward or presiding judge.

The State Steward or judges shall allow afull presentation of evidence and are not bound
by the technical rules of evidence. However, the State Steward or judges may disallow
evidence that isirrelevant or unduly repetitive of other evidence. The State Steward or
judges shall have the authority to determine, in their sole discretion, the weight and
credibility of any evidence and/or testimony. The State Steward or judges may admit
hearsay evidenceif the State Steward or judges determine the evidenceisof atypethat is
commonly relied on by reasonably prudent people. The rulesof privilege recognized by
Delaware law apply in hearings before the State Steward or judges.

Theburden of proof ison the person bringing the complaint to show, by a preponderance
of the evidence that the licensee has violated or is responsible for aviolation of the Act
or aCommission rule.

The State Steward or judges shall make a tape recording of a disciplinary hearing. A
copy or a transcript of the recording may be made available at the expense of the
requesting person.

The issues at a disciplinary hearing shall be decided by the State Steward or by a
majority vote of the judges.

A ruling by the State Steward or judges must be on aform prescribed by the Commission
and include:

10.2.7.2.1 the full name, socia security number, date of birth, last record address, license

type and license number of the person who is the subject of the hearing;

10.2.7.2.2 astatement of the charges against the person, including areferenceto the specific

section of the Act or rules of the Commission that the licensee is found to have
violated;

10.2.7.2.3 the date of the hearing and the date the ruling was issued;

10.2.7.2.4 the penalty imposed;

10.2.7.2.5 any changesin the order of finish or purse distribution;

10.2.7.2.6 other information required by the Commission; and

10.2.7.2.7 the right to appeal to the Commission.

10.2.7.3

9/9/2002

A ruling must be signed by the State Steward or by a majority of thejudges, asthe case
may be.
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10.2.7.4 Upon request, the State Steward or his designee, or the judges or their designee, shal

10.2.7.5

10.2.7.6

hand deliver or mail acopy of theruling to the person who isthe subject of theruling. If
hand delivery is not possible, the State Steward or judges shall mail the ruling to the
person'slast known address, asfound in the Commission'slicensing files by regular mall
and by certified mail, return receipt requested. A copy of the ruling shall be sent to the
Association of Racing Commissioners International, and if the ruling includes the
disqualification of ahorse, the State Steward or judges shdl provide acopy of theruling
to the horsemen'’s bookkeeper, breed registry (ies) and other regulatory agencies, and
shall notify the United States Trotting Association, in the manner provided by this
subsection.

At the time the State Steward or judges inform a person who is the subject of the
proceeding of the ruling, the State Steward or judges shall inform the person of the
person's right to appeal the ruling to the Commission.

All finesimposed by the State Steward or judges shall be paid to the Commission within
ten (10) days after the ruling is issued, unless otherwise ordered.

10.2.8 Effect of Rulings

10.2.8.1

10.2.8.2

Rulings against a licensee apply to another person if continued participation in an
activity by the other person would circumvent the intent of aruling by permitting the
person to serve, in essence, as a substitute for the ineligible licensee.

Thetransfer of ahorseto avoid application of aCommission rule or ruling is prohibited.

10.2.9 Appeals

10.29.1

10.2.9.2

10.2.9.3

9/9/2002

A person aggrieved by aruling of the State Steward or judges, or the Administrator of
the Breeder’ s Program may appeal to the Commission except as provided in subdivision
10.2.9.6 of this subsection. A person who failsto file an appeal by the deadlineand in
theform required by this section waivestheright to appeal. Appeals of decisionsto deny
or suspend registrations by the Administrator of the Breeder’ s Program may be appealed
to the Delaware Harness Racing Commission within thirty days of the action by the
Administrator of the Breeders Program, subject to the same rules and procedures for
handling appeals under these Rules. For purposes of appeals from decisions of the
Administrator of the Breeders Program, the Commission will take officia notice of the
rules and the regulations enacted by the Delaware Standardbred Breeder’ s Fund.

An appeal under this section must befiled with the State Steward not later than 48 hours
after the ruling. The appeal must be accompanied by a deposit in the amount of $250,
plus an amount to be determined from time to time by the Commission for the cost of the
court reporter’s attendance. Unless the Commission determines the appeal to be
meritorious, either by reversing the decision of the State Steward or judges or by
reducing the penalty imposed, the appeal deposit shall not be repaid to the appellant. In
no event shall the advance payment of the court reporters fee be refunded.

An appeal must be in writing on aform prescribed by the Commission the appeal must
include:
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10.29.3.1 The name, address, telephone number and signature of the person making the

appeal; and

10.2.9.3.2 A statement of the basis for the appeal.

10.2.9.4

10.2.9.5

10.2.9.6

On notification by the Commission that an appeal has been filed, the State Steward or
judges shall forward to the Commission the record of the proceeding on which the appedl
is based.

If aperson against whom afine has been assessed timely files an appeal of theruling that
assesses thefine, the person need not immediately pay the finein accordance with these
rules.

A notice of appea filed with the Commission pursuant to these rules may be
accompanied by arequest for astay pending afinal decision by the Commission. Inhis
discretion the State Steward may approve such stay requests unless he determines that
granting the stay would be adverse to the best interests of racing or inimical to the
integrity of the sport. If the State Steward denies a stay request, the appellant may
submit a written request to the Commission, in which case the Chairman of the
Commission in his discretion may grant or deny the request.

10.3 Proceedings by the Commission

10.3.1 Party Designations

10.3.1.1

10.3.1.2

10.3.1.3

10.3.1.4

10.3.2 Notice

10.3.2.1

9/9/2002

A person who is the subject of adisciplinary hearing, who filed an appeal from a State
Steward's or judges' ruling, or who otherwise seeks relief from the Commission, is a
party to that proceeding.

A party to a proceeding has the right to present a direct case, cross-examine each
witness, submit legal arguments and otherwise participate fully in the proceeding.

A party summoned to appear at a hearing must appear unless he/sheis excused by the
Commission Presiding Officer. Parties may appear with counsel licensed to practice law
in Delaware, or, with the Commission's approval, counsel licensed to practice law in
another jurisdiction provided that such out-of-state counsel associates with aDelaware
attorney.

A non-party to aproceeding who wishesto appear in acontested case pending before the
Commission must prove that he/she has an effected interest sufficient to create standing
in the case. The burden of proof is on the party asserting standing in such a contested
case.

Not lessthan seven (7) days before the date set for ahearing, the Commission shall serve
written or oral notice on each party of record to the proceeding. The person may waive
his/her right to said notice by executing awritten waiver. Oral notice shall suffice upon
attestation by the State Steward that he personally gave such notice to the personwhois
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the subject of the hearing.

If hand delivery or oral notice by the State Steward is not possible, the Commission shal
mail the notice to the person's last known address, as found in the Commission's
licensing files, by regular mail and by personal service or certified mail, return receipt
requested.

A notice of the hearing must include:

10.3.2.31 astatement of time, place and nature of the hearing;

10.3.2.3.2 areference to the particular sections of the statutes and rules involved; and

10.3.2.3.3 ashort, plain statement of the matters asserted.

10.3.24

10.3.2.5

10.3.2.6

If the Commission determinesthat amaterial error has been madein anotice of hearing,
or that a material change has been made in the nature of a proceeding after notice has
been issued; the Commission shall issue arevised notice.

A party to a proceeding may move to postpone the proceeding. Unless waived by the
Commission, the motion must be in writing, set forth the specific groundson whichitis
sought and be filed with the Commission before the date set for hearing. If the person
presiding over the proceeding grants the motion for postponement, the Commission shall
cause new notice to be issued.

After a hearing has begun, the presiding officer may grant a continuance on oral or
written motion, without issuing new notice, by announcing the date, time and place for
reconvening the hearing before recessing the hearing.

10.3.3 Subpoenas

10.3.3.1

10.3.3.2

10.3.3.3

A member of the Commission, the Director of Poultry and Animal Health, the State
Steward or judges, the Commission Investigator the presiding officer of a Commission
proceeding or other person authorized to perform duties under the Act may require by
subpoena the attendance of witnesses and the reproduction of books, records, papers,
correspondence and other documents.

The presiding officer of a Commission proceeding or other person authorized by the
Commission may administer an oath or affirmation to a witness appearing before the
Commission or a person authorized by the Commission.

Each party is responsible for proper service of any subpoenas it requests and for the
payment of witness fees and expenses as provided by Delaware law.

10.3.3.4 Onwritten request by aparty, the presiding officer may issue a subpoenaaddressed

9/9/2002

to asheriff or any constableto require the attendance of witnesses and the production
of books, records, papers or other objects as may be necessary and proper for the
purposes of a proceeding. A motion for a subpoena to compel the production of
books, records, papers or other objects shall be addressed to the appropriate person,
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shall beverified and shall specify the books, records, papers or other objectsdesired
and the relevant and material factsto be proved by them.

10.3.4 Conferences

10.34.1

On written notice, the presiding officer may, on the officer's own motion or on the
motion of a party, direct each party to appear at a specified time and place for a pre
hearing conference to formulate issues and consider any of the following:

10.34.1.1 simplifying issues;

10.34.1.2 amending the pleadings;

10.3.4.1.3 making admissions of fact or stipulations to avoid the unnecessary introduction

of proof;

10.34.1.4 designating parties,

10.3.4.1.5 setting the order of procedure at a hearing;

10.3.4.1.6 identifying and limiting the number of witnesses;

10.3.4.1.7 resolving other matters that may expedite or simplify the disposition of the

controversy, including settling issuesin dispute; and

10.3.4.1.8 | dentifying provisions and mandates of statute or rules relating to the issues.

10.34.2

10.3.4.3

The presiding officer shall record the action taken at the pre-hearing conference unless
the parties enter into a written agreement as to the action. The presiding officer may
enter appropriate orders concerning pre-hearing discovery, stipulations of uncontested
matters, presentation of evidence and scope of inquiry.

During ahearing, on written notice or notice stated into the record, the presiding officer
may direct each party or the representative of each party to appear for a conference to
consider any matter that may expedite the hearing and servetheinterestsof justice. The
presiding officer shall prepare a written statement regarding the action taken at the
conference and the statement must be signed by each party and made a part of therecord.

10.3.5 Reportersand Transcripts

10.35.1

10.3.5.2

9/9/2002

If necessary, the Commission shall engage a court reporter to make a stenographic record
of ahearing. The Commission may allocate the cost of the reporter and transcript among
the parties.

If aperson requests atranscript of the stenographic record, the Commission may assess
the cost of preparing the transcript to the person.
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A party may challenge an error made in transcribing a hearing by noting the error in
writing and suggesting a correction not later than 10 days after the date the transcript is
filed with the Commission. The party claiming errors shall serve acopy of the suggested
corrections on each party of record, the court reporter and the presiding officer. If
proposed corrections are not objected to before the tenth day after the date the
corrections were filed with the Commission, the presiding officer may direct that the
suggested corrections be made and the manner of making them. If the partiesdisagree
on the suggested corrections, the presiding officer shall determine whether to change the
record.

10.3.6 Natureof Hearings

10.3.6.1

10.3.6.2

10.3.6.3

An appeal from adecision of the State Steward or judges shall be de novo.

A hearing in a Commission proceeding is open to the public, provided, however, that
witnesses may be sequestered.

Unless precluded by law or objected to by a party, the Commission may allow informal
disposition of aproceeding without ahearing. Informal disposition includes disposition
by stipulation, agreed settlement, consent order and default.

10.3.7 Presiding Officers

10.3.7.1

10.3.7.2

A member of the Commission, the Director of Poultry and Animal Health or a
Commission appointee may serve asthe presiding officer for a Commission proceeding.

The presiding officer may:

10.3.7.2.1 issue subpoenas to compel the attendance of witnesses and the production of

papers and documents;

10.3.7.2.2 administer oaths;

10.3.7.2.3 receive evidence;

10.3.7.2.4 rule on the admissibility of evidence;

10.3.7.2.5 examine witnesses;

10.3.7.2.6 set reasonabl e times within which a party may present evidence and within which

awitness may testify;

10.3.7.2.7 permit and limit oral argument;

10.3.7.2.8 issue interim orders;

10.3.7.2.9 recess a hearing from day to day and place to place;

10.3.7.2.10  request briefs before or after the presiding officer files a report or proposal for
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decision;
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10.3.7.2.11  propose findings of fact and conclusions of law;

10.3.7.2.12  propose orders and decisions; and

10.3.7.2.13  perform other duties necessary to afair and proper hearing.

10.3.7.3

A person serving asthe presiding officer of a proceeding must be adisinterested party to
the proceeding.

10.3.8 Order of Hearing

10.3.8.1

10.3.8.2

10.3.8.3

10.3.8.4

10.3.8.5

10.3.8.6

10.3.8.7

10.3.8.8

10.3.8.9

10.3.8.10

The presiding officer shall open the hearing, make a concise statement of its scope and
purposes and announce that arecord of the hearing is being made.

When a hearing has begun a party or a party's representative may make statements of f
the record only as permitted by the presiding officer. If adiscussion off the record is
pertinent, the presiding officer shall summarize the discussion for the record.

Each appearance by aparty, a party's representative or aperson who may testify must be
entered on the record.

The presiding officer shall receive motions and afford each party of record an
opportunity to make an opening statement.

Except as otherwise provided by this subsection, the party with the burden of proof is
entitled to open and close. The presiding officer shall designate who may open and close
in a hearing on a proceeding if the proceeding was initiated by the Commission or if
severa proceedings are heard on a consolidated record.

After opening statements, the party with the burden of proof may proceed with the
party's direct case. Each party may cross examine each witness.

After the conclusion of the direct case of the party having the burden of proof, each other
party may present their direct case and their witnesses will be subject to cross-
examination.

The members of the Commission and/or the presiding officer may examine any
witnesses.

At the conclusion of all evidence and cross-examination, the presiding officer shall allow
closing statements.

Before issuing a decision, the Commission or the presiding officer may call on a party
for further relevant and material evidence on anissue. The Commission or the presiding
officer may not consider the evidence or allow it into the record without giving each
party an opportunity to inspect and rebut the evidence.

10.3.9 Behavior

10.3.9.1

9/9/2002

Each party, witness, attorney or other representative shall behave in al Commission

161



10.3.9.2
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proceedings with dignity, courtesy and respect for the Commission, the presiding officer
and all other parties and participants.

Anindividua who violatesthis section may be excluded from ahearing by the presiding
officer.

10.3.10 Evidence

10.3.10.1

10.3.10.2

10.3.10.3

10.3.10.4

10.3.10.5

10.3.10.6

10.3.10.7

10.3.10.8
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All testimony must be given under oath administered by the presiding officer. The
presiding officer may limit the number of witnesses and shall exclude all irrelevant,
immaterial or unduly repetitious evidence.

The presiding officer is not bound by the Rules of Evidence, but the rules of privilege
recognized by law in Delaware apply in Commission proceedings.

A party may object to offered evidence and the objection shall be noted in therecord. A
party, at the time an objection is made or sought, shall make known to the presiding
officer the action the party desires. Formal exceptionsto rulings by the presiding officer
during a hearing are unnecessary.

When the presiding officer rules to exclude evidence, the party offering the evidence
may make an offer of proof by dictating or submitting in writing the substance of the
proposed evidence, before the closing of the hearing. The offer of proof preservesthe
point for review. The presiding officer may ask awitness or offered witness questions
necessary to indicate that the witness would testify as represented in the offer of proof.
An aleged error in sustaining an objection to questions asked on cross-examination is
preserved without making an offer of proof.

The presiding officer may take official notice of judicially cognizable facts and of facts
generally recognized within the area of the Commission's specialized knowledge. The
Commission shall notify each party of record before the final decisionin aproceeding of
each specific fact officialy noticed, including any facts or other datain staff memoranda
A party must be given an opportunity to rebut the facts to be noticed.

The specid skills and knowledge of the Commission, the Commission staff, and the
officials of the Commission may be used in evaluating the evidence.

The presiding officer may receive documentary evidence in the form of copies or
excerpts if the original is not readily available. On request, the presiding officer shall
allow a party to compare the copy with the original. If many similar documents are
offered in evidence, the presiding officer may limit the documents admitted to anumber,
which are representative of the total number, or may require that the relevant data be
abstracted from the documents and presented as an exhibit. If the presiding officer
requires an abstract, the presiding officer shall allow each party or the party's
representative to examine the documents from which the abstracts are made.

The presiding officer may require prepared testimony in ahearing if the presiding officer

determinesthat it will expedite the hearing without substantially prejudicing the interests
of aparty. Prepared testimony consists of any document that isintended to be offered as

162



10.3.10.9

CHAPTER 10-- DUE PROCESS & DISCIPLINARY ACTION

evidence and adopted as sworn testimony by awitness who prepared the document or
supervised its preparation. A person who intends to offer prepared testimony at a
hearing shdl pre-file the testimony with the Commission on the date set by the presiding
officer and shall serve a copy of the prepared testimony on each party of record. The
presiding officer may authorize the late filing of prepared testimony on a showing of
extenuating circumstances. The prepared testimony of a witness may be incorporated
into the record as if read or received as an exhibit, on the witness being sworn and
identifying the writing as a true and accurate record of what the testimony would be if
the witness were to testify orally. The witnessis subject to clarifying questions and to
cross examination and the prepared testimony is subject to a motion to strike either in
whole or in part.

The party offering an exhibit shall tender the original of the exhibit to the presiding
officer for identification. The party shall furnish one copy to the presiding officer and
one copy to each party of record. A document received in evidence may not be
withdrawn except with the permission of the presiding officer. If an exhibit has been
offered, objected to and excluded and the party offering the exhibit withdrawsthe offer,
the presiding officer shall return the exhibit to the party. If the party does not withdraw
the offered exhibit, the exhibit shall be numbered for identification, endorsed by the
presiding officer with the ruling on the exhibit and included in the record to preserve the
exception.

10.3.10.10 The presiding officer may allow a party to offer an exhibit in evidence after the close of

the hearing only on a showing of extenuating circumstances and a certificate of service
on each party of record.

10.3.11 Findings of Fact and Conclusions of L aw

10.3.11.1

10.3.11.2

10.3.11.3

The presiding officer may direct any party to draft and submit proposed findings of fact
and conclusions of law or a proposal for decision. The presiding officer may limit the
request for proposed findings to a particular issue of fact.

Proposed findings of fact submitted under this section must be supported by concise and
explicit statements of underlying facts developed from the record with specific reference
to where in the record the facts appear.

Only if the presiding officer requiresthefiling of proposed findings of fact or a proposal
for decision is the Commission required to rule on the proposed findings of fact. If a
party is permitted but not required to submit proposed findings or a proposa for
decision, the Commission is not required to rule on the party's proposed findings.

10.3.12 Dismissal

On its own motion or a motion by a party, the presiding officer may dismiss a proceeding,
with or without prejudice, under conditions and for reasons that are just and reasonable,
including:

10.3.12.1 failuretotimely pay all required feesto the Commission;
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10.3.12.2 unnecessary duplication of proceedings;

10.3.12.3 withdrawal;

10.3.12.4 moot questions or obsolete petitions; and

10.3.12.5 lack of jurisdiction.

10.3.13 Orders

10.3.13.1

10.3.13.2

10.3.13.3

10.3.13.4

Except as otherwise provided by theserules, the Commission shall issueafina order not
later than thirty days after the conclusion of the hearing. A fina order of the
Commission must be in writing and be signed by a mgjority of the members of the
Commission who voted in favor of the action taken by the Commission. A final order
must comply with the requirements of 810128 of the Administrative Procedures Act, and
include a brief summary of the evidence, findings of fact based upon the evidence,
conclusions of law, and other conclusions required by the Act or by these Rules, and a
concise statement of the Commission's determination or action on the matter.

The Commission staff shall mail or deliver acopy of the order to each party or the party's
representative.

A final order of the Commission takes effect on the date the order is issued, unless
otherwise stated in the order.

If the Commission finds that an imminent peril to the public health, safety or welfare
requires an immediate final order in a proceeding, the Commission shall recite that
finding in the order in addition to reciting that the order isfinal from the dateissued. An
order issued under this subsection is final and appealable from the date issued and a
motion for rehearing is not a prerequisite to appeal.

10.3.14 Ex Parte Communications

10.3.14.1

10.3.14.2

No Commission member may discussthe merits of amatter, whichispending beforethe
Commission prior to aformal hearing, or between the hearing and announcement of the
Commission's final decision.

The Administrative Procedure Act, Title 29 of the Delaware Code, Section 10129,
pertaining to ex parte communications, is hereby incorporated by reference.

10.3.15 Appeals

Within fifteen (15) days after service of afinal adjudication or order of the Commission, or
the imposing of a monetary fine, or of an order of the Commission refusing a petition for
rehearing or reconsideration, or of an order following arehearing or reconsideration, any
party shall havetheright to appeal therefrom to the Superior Court of the State of Delaware,
in the manner provided by law and the Rules of that Court.
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10.4 Rulingsin Other Jurisdictions

10.4.1 Reciprocity

The State Steward and judges shall honor rulings from other pari-mutuel jurisdictions
regarding license suspensions, revocation or eligibility of horses.

10.4.2 Appealsof Reciprocal Rulings

10.4.2.1 Persons subject to rulingsin other jurisdictions shall have the right to request a hearing
before the Commission to show cause why such ruling should not be enforced in
Delaware.

10.4.2.2 Any request for such hearing must clearly set forth in writing the reasons for the
dappeal.
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